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A Lesson from Amundsen 


Stranded in an Arctic field of cracking, buckling ice. Salvation 
alone in moving tons of it to clear a runway that an overloaded plane 
may take off with its polar adventurers and fly back to civilization. 
Days of dreary labor with hand picks and shovels. But stout hearts 


rewarded at last. A take off! Clear sailing back to safety. 


Perhaps you often find an ice field of resistance in selling pro 
tection, especially side lines. But constant pounding, preparing a 
level runway, will have its reward finally in a successful take off. 


Once in motion, your premium income is piloted to a higher figure. 


Educational advertising in its various forms — newspapers, 
pamphlets, booklets, sales letters, ete—is an excellent aid to you 
in selling more insurance. The [idelity-Phenix Advertising Depart 
ment will be glad to aid you in preparing your selling runway. Write 


direct or ask the Fidelity-Phenix Special. 
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The Real Work of the NATION~ 


O more striking evidence is offered of how 


Insurance assists national progress than by the 
modern office building. 

The big business of America is planned in these struc- 
tures — whether they are located on Jones’ Business 
Block or Broadway. In safeguarding them, insurance 
has helped to make them models 


dividual tenants, the offices themselves are literally 
fireproof vaults for priceless documents and records. 
The great number of office and office building 
policies written by the L. & L. & G. Company again 
show its far reaching activity. Because of its service 
and resources, the Liverpool and London and Globe 
Insurance Company has gained 





of fireproof construction. And 
through cooperation with the in- 
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the patronage of many office build- 
ing owners throughout the nation. 
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“ALL ASHORE THAT IS GOIN’ ASHORE” 


A familiar cry to tourists and travelers as 
they say one last good bye to their friends. 
The travel season is just beginning. 


PROTECT YOUR CLIENTS WITH 


ALL RISKS 


World-Wide 


TOURIST FLOATER POLICIES 


Carrying with them world-wide loss adjustment and settlement service. 


AGENTS OF THE FOLLOWING COMPANIES HAVE THEM 
IN THEIR OFFICE FOR IMMEDIATE DELIVERY 


COMMERCIAL UNION ASSURANCE CO., Ltd. 


OF LONDON 


UNION ASSURANCE SOCIETY, Ltd. 


OF LONDON 


THE PALATINE INSURANCE COMPANY, Ltd. 
COMMERCIAL UNION FIRE INSURANCE CO. 


OF NEW YORK 


W. B. BRANDT & CO. 


General Agents All Risks Department 
NEW YORK SAN FRANCISCO 


110 William Street 315 Montgomery Street 





“The High Standard of Insurance Service” 
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THE HOUSE OF GOOD INSURANCE. 


Home of the Fire Association and affilsated Co MIpanics 
inthe heart of Philadelphia's J Insur “INES Distr set. 
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FIRE INSURANCE IN ALL ITS BRANCHES. 
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RUNNING-MATE IDE 
HAS GROWN RAPIDLY 





Adoption of Casualty Subsidiaries 
by Fire Companies Increases 
in Popularity 


MORE DEVELOPMENT SEEN 


Anticipate Even More Will Enter the 
Field With New Companies to 
Handle the Casualty Lines 


Fire & Marine have each organized a 
casualty writing subsidiary, thereby fall- 
ing into line with the already consider- 
able number of prominent fire compa- 
nies having such associations. On the 
other hand, the Travelers launched a 


' 
| 


| effective March 1. 


CHICAGO, CINCINNATI, AND NEW 


WML 1, 





SUCCEEDS CHARLES F. THOMAS 





Leaves America Fore Group to Be- 
come Assistant Manager of West- 
ern Department of Queen 





E. W. Hotchkin has been appointed 
assistant manager of the western de- 
partment of the Queen in Chicago, suc- 
ceeding Charles F. Thomas, who re- 
cently resigned to become assistant 
western manager of the Aetna and the 
World Fire & Marine. The change is 
Mr. Hotchkin is at 


| present assistant secretary of the Amer- 
NEW YORK, Feb. 17.—Within a re- | 
cent period the Aetna and the St. Paul | 


ica Fore group in Chicago. 
Had Thorough Training 


Mr. Hotchkin’s entire insurance ex- 
perience has becn with the Continental 


| and the other companies comprising the 


fire corporation some months ago, thus | 


evening honors. 

The announcement this week that the 
Great American is to put in the field the 
Great American Indemnity adds to the 
interest. 


Movement Grew Rapidly 


The Royal was the first of the fire | 


companies to establish the now common 
practice of forming a casualty annex, 
having organized the Royal Indemnlty 


America Fore group. After concluding 
his high school course, Mr. Hotchkin 
attended Armour Institute of Tech- 
nology where he took the fire protection 
engineering course. He went with the 
Continental in 1910 as inspector for the 
western department, traveling through- 
out Western Union territory. After 
five years in the field, including special 


| agency work in Ohio and Illinois, he 


was called into the western department 
of the Continental and passed through 
the various positions of examiner, su- 


| pervising underwriter, agency superin- 


in 1910. This move upon its part doubt- | 


less grew out of the policy pursued by 
the big underwriting institutions of 
Great Britain of writing all forms of 
insurance coverage. The laws of this 
state not permitting such policy, the 
Royal was forced to create a separate 
institution to take care of the casualty 
lines. The move upon its part was fol- 
lowed by a number of other companies 
operating here, both domestic and for- 
eign, until today the following named 
fire companies each boasts a casualty 
writing team mate: Aetna, Commercial 
Union, Hartford, Insurance Company of 
North America, Liverpool & London & 
Globe, London & Lancashire, Nationa! 
Union, Norwich Union, Phoenix Assur- 
ance, Royal Exchange, St. Paul Fire & 
Marine, Sun and Yorkshire. On the 
other hand, these casualty offices stand 
sponsor for fire companies: Aetna Cas- 
ualty, Employers Liability, General 
Accident, London Guarantee & Acci- 
dent, Travelers and Union Indemnity. 
In addition there are a number of 
both fire and casualty companies that 
have alliances permitting the writing of 
certain classes of business, particularly 
automobile covers, and it may reason- 
ably be assumed that their activities will 
be broadened in the not distant future 
. take care of all forms of casualty 


See Even Greater Growth 


It is a matter of common gossip that 
several of the big fire offices are even 
now figuring on embarking in the casu- 
alty line through the medium of sub- 
sidiary enterprises, while two or three 
ot the outstanding casualty institutions 
are reported as likely to counter with 
the purchase of a fire writing annex, or 
the organization of a company for that 


of | t 
| P. Hamilton 


tendent and has more recently been as- 
sistant secretary. 


Mr. Hotchkin is, therefore, well fitted | 


by experience to take up his new execu- 
tive position and to assist Manager F. 
in the direction of the 


| Queen’s affairs in the west. 


| limited 


| with 








purpose. : 
anxiety on the part of the fire companies 
to get into the casualty line is that the 
fire business of the country has reached 
or is approaching the saturation point so 
far as premium income is concerned. 
While, of course, there will be a percent- 
age increase in new offerings each year, 
in large part this will come from low 
rated risks and fire offices will have diffi- 
culty in adding materially to their pre- 
mium returns. On the other hand, it is 
asserted, the casualty business offers un- 
opportunity for development. 
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HOTCHKIN APPOINTE 


One theory advanced for the | 






| 


| fire 500 feet above the ground. 
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EQUITABLE BUILDING’S LOSS 





Largest Fire Proof Office Structure in 
the World Was Attacked and 
a Floor Ruined 





NEW YORK, Feb. 17.—The 43-story 
Equitable Building, the largest fireproof 
office building in the world, was badly 
damaged early Tuesday morning by a 
fire which burned fiercely for three hours 
and called out all the fire apparatus in 
lower Manhattan. 

The fire began in a shaft in the base- 
ment and spread up the shaft to the 
roof where firemen struggled with the 
Four 


| alarms were given and the last brought 
| Fire Chief Kenlon who described it as 


the highest as well as one of the hardest 
to fight in his experience. 

The damage is estimated at $100,000, 
most of it on the 35th floor which was 
practically ruined. That the fire was 
indirectly caused by the bursting or the 
leaking of a water pipe is the opinion 
advanced today. Water flowed down 
the shaft from a water pipe high in 
the building and came into contact with 
electrical wires before the water could 
be turned off and the damage repaired. 
The insulation of some of the wires 
was saturated. It is believed this re- 
sulted in a short circuit which caused 
the fire. The building is not occupied 
by the Equitable Life which moved to 
it own quarters at 33rd street and 
Seventh avenue over a year ago. 


Heavy Water Pressure 


Chief Kenlon said that only the fire 


| department of New York had men with 
| the equipment and training to fight a 
| fire’ in the sky. 


} 


| 


The growth of the line, sensational as it | 


has been during the past decade, has 
been nothing in comparison to what it 
is likely to be in future. The chance for 
getting added income then, supplies the 
impelling motive for embarking in the 
general casualty line. 


Part of Service Program 


Some managers assert that their 
agents urge the taking up of the affili- 
ated lines, so that the clerical work of 
the agent in handling his correspond- 
ence and the space required for the 
transacting of his business may be con- 


served. This theory by no means meets | 
however. 


universal endorsement, 


| In both the fire and the casualty busi- 


ness the competition between companies 
is sharp and constantly becoming more 
so. Each office is jockeying for the 
favor of the agent and is offering every 
possible proper concession to secure it. 


If the local man censiders it an advan- | 


The columns of water that had to be 
lifted to the roof of the Equitable 
weighed 206 pounds to the square inch. 
The great pumps of the fire department 
were worked almost at the top of their 
capacity and the water columns were 
shot up under 230 pounds pressure. 
Traveling 486 feet to the roof of the 
building, the streams lost most of their 
pressure through gravity, but they still 
had a nozzle pressure of 35 pounds. 


Heavy Insurance Carried 


So far as actual damage is concerned, 
it is confined to the file room of the 
American Smelting & Refining Com- 
pany on the 35th floor. In addition there 
some smoke and water damage to 
other portions of the same floor and to 
the floors immediately above and_ be- 
low. The damage to the building is 
very slight and may not reach a quarter 
of 1 percent of the insurance involved, 
which totals $16,000,000 apportioned 
among 46 standard companies, whose 
individual lines range from $3,050,000 
carried by the National of Hartford to 
$100,000. The building is owned by 
the Equitable Office Building Corpor- 
ation. Geery, Guthrie Co. place the in- 
surance. 


is 








tage to place all his risks with one insti- 
tution, company heads are prompt to 
respond to the suggestion. Ii, by taking 
care of an agent’s casualty business as 
(CONTINUED ON PAGE 44) 
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Goes eee ese eh SLL 
RATES VERY LOW ON 
SPRINKLERED RISKS 


Companies Find That Their Ex- 
perience on Frame Wood- 
workers Is Bad 


BEEN SEVERELY TOUCHED 


Losses Have Been Heavy Within the 
Last Few Weeks on Some 
Policyholders 





The companies have had a severe ex- 
perience recently with sprinklered wood- 
workers, especially where the construc- 
tion is frame. The loss at Hopkinsville, 
Ky., was heavy. Then came the Lake 
Independence Lumber Company loss at 
Big Bay, Mich., and the loss at Onaway, 
Mich. There have been two or three 
others. In some of these cases cir- 
cumstances combined to cause the loss. 

It is being questioned among ex- 
perts as to whether with the low rate 
secured on frame sprinklered wood- 
workers, companies can expect to ex- 
tract a profit. They are quite sure to be 
hit with a heavy loss now and then 
which wipes out thousands of dollars of 
premium. In woodworker risks there 
will always be more or less dust, shav- 
ings, and volatile liquids of various 
kinds. The fire may get a good start 
or an explosion may put the sprinkling 
system out of commission. 


Average Rate Way Down 


Company officials are going over their 
records on sprinklered business and 
find that within the last 10 or 15 years 
the average rate has gone down from 
about 80 cents to 27 or 28 cents. Rates 
have been reduced to the minimum in 
order to meet outside competition. The 
mutuals seemingly get the pick of the 
business and offer special inducements 
to the risks that they desire. A bad 
sprinklered loss means that the year’s 
profits on the class will be practically 
wiped out. It is a question with a num- 
ber of officials whether the business 
justifies the present low rate. An of- 
ficial in speaking on the subject said: 

Can Get a Profit 


“IT do not think that it is possible for 
me year in and year out to make any- 
thing on our sprinklered business. Some 
years ago I always knew that we would 
come out on the right side. We have 
gotten the rates down to rock bottom. 
It seems to me that we have decreased 
the rates too much on the poorer classes 
of risks. We are overlooking too much 
the human element in buildings of this 
kind. That is an intangible, unmeas- 
urable element, but it amounts to a lot. 
Seemingly we are ignoring it to'a very 
large extent. I think that it is time that 
all of us interested in the sprinklered 
business give the subject very profound 
thought and see if we have not reduced 
our rates below cost price. I do not 


think that any company cares to carry 
on its operations when it knows that it 
(CONTINUED ON NEXT PAGE) 
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COMMENT ON THE YEAR 


OBSERVATIONS BY BULKLEY 


Analysis of the Company’s Business Is 
Made by the President of 
the Springfield 


President George G. Bulkley of the 
Springfield Fire & Marine in presenting 
the annual financial exhibit shows pre- 
miums $14,295,199, expenses $6,032,629, 
or 42.2 percent, incurred losses $77,490,- 
656 or 52.4 percent, making a trade profit 
of $771,914, or 5.4. The increase in the 
premium reserve was $986,345, making 
an underwriting loss of $214,431, or 1.5 
percent. The assets are $25,763,269, in- 
crease $1,833,724; net surplus, $6,692,260, 
increase $826,158. The increase in pre- 
miums is $1,166,020, or 8.88 percent, 
which President Bulkley says reflects 
the improvement in general business as 
well as the expansion made possible 
through the subsidiary, the Sentinel 
Fire. The expense ratio was 4.24 per- 
cent less than 1924. 


Large Sum for Taxes 


The taxes and license fees amounted 
to 3.1 percent of the premium income 
which represents 57.44 percent of the 
tradé profit. Its taxes and fees paid 
during the year were equal to 12.67 per- 
cent of the capital stock. Its loss ratio 
decreased last year 5.52 percent. Presi- 
dent Bulkley says that this by no means 
can be taken as an indication that the 
fire record of the country has improved. 
The increase in premium volume has 
tended for the time being to lower the 
incurred loss ratio. While there have 
been no so-called conflagrations, 
drought conditions in certain sections 
were responsible for numerous losses. 
In others, wind and hail storms caused 
much damage. 


Investment Gain Is Shown 


President Bulkley calls attention to 
the fact that at the close of last year 
an amount equal to 92.7 percent of the 
entire premium writings was put up as 
reserve. The investment exhibit shows 
a gain of $1,702,187 during the year. 
The Springfield paid last year $560,000 
in dividends. The company has held in 
escrow in Kansas, $148,031 for im- 
pounded premiums pending the outcome 
of the rate suits in that case. 


Comment on Sentinel Fire 


In referring to the Sentinel Fire, 
President Bulkley said that it is now es- 
tablishing an agency plant. Business in 
a satisfactory volume and class is being 
developed. Through this affiliation by 
way of reinsurance, the Springfield aug- 








SPRINKLERED RISK RATES 
(CONT’D FROM PRECEDING PAGE) 


has a deficit ahead of it for this class 
of business. Our office has underwrit- 
ten our sprinklered business to the best 
of our ability, but we cannot make any- 
thing out of it.” 


Low Rates on Poorer Risks 


One of the difficulties in writing sprin- 
klered business according to an expert 
is the failure to differentiate sufficiently 
between desirable sprinklered risks and 
those that are less desirable. He said 
that the companies had to write some 
risks that they did not desire either be- 
cause they were far away from fire pro- 
tection or they were exposed to un- 
sprinklered risks. He said that un- 
doubtedly the rates were far too low on 
the less desirable sprinklered risks. An- 
other point made was that frequently 
sufficient consideration was not given to 
the possible water loss and too much 
given to the fire loss. He cited a num- 
ber of instances where the fire loss was 
comparatively small, but the water loss 
caused a heavy loss. 





WILL AID FARM WORK 


NEW GROUP TO BE FORMED 





National Fire Waste Council to Sponsor 
Important Organization for 
Fire Prevention 





WASHINGTON, D. C., Feb. 17.— 
An important step in organized fire pre- 
vention work on a national scale will 
be taken on March 26 at the next meet- 
ing of the National Fire Waste Council 
here, when a farm division will be cre- 
ated. The new organization will bring 
together practically all of the national 
farm associations and is expected to 
add greatly to the development of farm 
fire prevention work, one of the newer 
developments in the field, but one which 
has grown rapidly in the past year. 
Farm fire prevention will be the feature 
of the meeting of March 26 and atten- 
tion will be given to the formation of 
a definite national program for work in 
this connection. 


Link Organizations Together 


The farm division of the National Fire 
Waste Council will tie together about a 
dozen farm organizations, including the 
United States Department of Agricul- 
ture. It will have representatives from 
the Agricultural Publishers Association, 
Agricultural Editors Association, Agri- 
cultural Engineers Association, National 
Grange Farmers Union, American Farm 
Bureau Federation, National Farm | 
Radio Council, United States Depart- 
ment of Agriculture, Farm Insurance | 
Association, Farm Mutuals Association, 
agricultural division of the United 
States Chamber of Commerce and the 
National Association of County Agents. 











ments its premium income and cedes in 
turn considerable business to the Sen- 
tinel. 

He calls attention to unprecedented 
building activities and also the increased 
business of many mercantile houses and 
manufacturing concerns, which alto- 
gether helped the premium receipts. In 
conclusion President Bulkley says: 
“General business seems to be on a 
more stable basis than for a number of 
years. While it is impossible to forecast 
future results of our operations we feel 
that barring any unlooked for events we 
should be able to make reasonable and 
satisfactory progress.” 





ILLEGAL IN TENNESSEE 


REJECTS NEW CHRYSLER PLAN 


Attorney General Says Sales Agents 


ASKS RECEIVERSHIP 


FIND RESERVES INADEQUATE 








Subject to Prosecution and Pur- 
chaser Must Pay Tax 





NASHVILLE, TENN., Feb. 17.— 
Attorney General Thompson of Tennes- 
see has declared the Chrysler-Palmetto | 
sales plan invalid. The opinion of the | 
attorney general is summed up in the | 
last paragraph of his written report to | 
the insurance commissioner. After re- | 
viewing the law applicable to the case, | 
he says: 

“I further believe with Judge Luse 
that the sales agents of the Chrysler 
Sales Corporation, by the acts which 
they do and perform in selling cars, are 
acting as agents of the Palmetto Fire, 
and that, too, in violation of the fore- 
going statutes, and that they are amen- 
able to each and all of the provisions 
thereof, as hereinbefore set forth. I be- 
lieve they are not only violating the law 


| 
and subjecting themselves to indictment, | 


but the purchasers of the cars would 
have no redress because the contract is 
entered into in violation of the laws of 
Tennessee. 
believe the purchasers are liable for the 


| 
} 
| 
} 
| 
| 
| 


| Commissioner Detrick on 
And at the same time I! notified the exchange of this deficiency, 


Commissioner Detrick Files Petition 
Against Olds & Stoller Inter. 
Exchange of San Francisco 





SAN FRANCISCO, Feb. 17.—Com. 
missioner Charles R. Detrick of Califor. 
nia has petitioned the superior court to 
be appointed receiver for the Olds & 
Stoller Inter-Exchange, a full coverage 
automobile reciprocal. The petition sets 
forth that on Feb. 10, 1926, examination 
of the exchange was completed covering 
transactions up to and including Dec 
31, 1925, and that it was found “the ex. 
change did not possess the reserves re. 
quired to be maintained by law.” The 
petition further sets forth that the 
amount of cash and securities required 
to be maintained and possessed by the 
exchange under the reciprocal and inter. 
insurance act of California is $358,864, 
whereas, the total amount of cash and 
securities possessed by the exchange 
now 1s $212,945.90. 


Notified of Deficit 
Jan. 7th 


giving them 30 days in which to 


2% percent tax under Section 5 of Chap- | make up the shortage, but that nothing 


ter 430, Acts of 1899.” 


MAY ASK MODIFICATIONS 


INDIANAPOLIS, Feb. 17.—Insur- 
ance Commissioner McMurray of Indi- 
ana has under consideration the new 
Chrysler insurance plan, but says it will 
be several days before he is ready to 
make a statement as to its acceptability. 


He says that there may be particulars in | 


which he will ask for modifications but 
that he will be governed entirely by 
application of the state statutes which 
govern, 


CONFERS WITH TEXAS OFFICIAL 
AUSTIN, TEXAS, Feb. 16—M. J 
Harrison, Little Rock, Ark., represen- 
tative of the Palmetto Fire Insurance 
Co. of Sumter, S. C., was in Austin 
today for conference with Insurance 
Commissioner R. L. Daniel in regard 
to the Chrysler plan of automobile in- 
surance which the company handles and 
which was recently ruled out of Texas 
on the basis of no agent being located 
within the state. It is understood that 
the company is ready to comply with 
the state agent’s requirement. 
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Companies find the results on their 
sprinklered risks are becoming unsatis- 
factory. Page 3 

* * * 
Running-mate idea shows rapid growth 
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among both fire and casualty companies. | 
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E. W. Hotchkin, assistant secretary of 
America Fire group in Chicago, becomes 
assistant western manager of the Queen. 

Page3 
* * x 


Fire caused $100,000 damage to the 
Equitable building in New York, the 
largest fireproof office building 
world. 

x * * 


Tennessee attorney general holds new 
Chrysler plan illegal. Page 4 
*x* * * 


Page 3 


Commissioner 


in the | 


Detrick of California | 


has petitioned the superior court to be | 


appointed as receiver for the Olds & 
Stoller Interinsurance Exchange. 


* * * 


President George G. Bulkley of the 
Springfield Fire & Marine comments on 
its annual financial exhibit. Page4 

*x* * * 


Page4 


Chrysler Motor Company issues state- 
ment, analyzing its insurance plan. 
Page 5 
*x* * * 
The Wisconsin insurance department 


has refused to grant a license to the 
American Lloyds of Duluth. Page 5 


*x* * * 
Directors of the American of Newark 





have voted _ to 
$500,000. 


increase its capital 
Page 13 
* * * 
Cc. R. Alling is advanced to vice-presi- 
dent of Underwriters Laboratories. 


Page 20 
*x* * x 


Consolidation of two Chicago accident 
companies and a Louisville company 
forms the Washington Fidelity-National. 

Page 35 
* * * 


The Great American Fire is launching 
the Great American Indemnity with Jesse 
S. Phillips, general manager of the Na- 
tional Bureau of Casualty & Surety 
Underwriters, as president, and G. F. 
Michelbacher, secretary and treasurer of 


the Bureau, as vice-president. Page 33 
*x* * * 

Acquisition cost situation in Chicago 

Page 35 


attracts much attention. 
*x* * * 


All state fund proposals are thrown 
out at Massachusetts hearing on pro- 
posed amendments to compulsory auto 
liability law. — Page 34 

* 


Commissioner Detrick of California 
has been appointed receiver for the Sea- 
board Casualty of Los Angeles. Page 34 

*x* * * 


American Guarantee, to insure real 
estate mortgages, is launched in Chicago. 
Page 44 

* * * 


Insurance Superintendent Beha is being 
mentioned as successor to Jesse S. Phil- 
lips, general manager National Bureau 
of Casualty & Surety Underwriters. 

Page 33 


| has been done looking toward a correc- 


| tion of this situation. Commissioner 


Detrick further sets forth in the com- 
plaint that as a result of the examina- 
tion he discovered that since Jan. 1 the 
exchange has been suffering a loss 
in its business operations of not less 
than $100 per day, and that it is in such 
condition that its further transaction of 
business is hazardous to its policyhold- 
| ers, creditors and the the public. The 
financial difficulties of the exchange are 
laid to excessive overhead expenses and 
salaries which the department considers 
to be beyond the capacity of the concern 
to carry. 

While the name of Olds still appears 
in the exchange, Archie C. Olds, one of 
the organizers, sold out his interest 
about the first of the year and has since 
that time been engaged in the brokerage 
business. 


Will Resist Appointment 


F. R. Stoller, president of the ex- 
change, indicates that resistance to the 
appointment of a receiver will be offered 
at the hearing, declaring that the alleged 
| deficiency has come about. merely 
| through the disagreement of the ex- 
change and the department as to exactly 
what amount of reserve should be car- 
ried. On the other hand, Commissioner 
Detrick has intimated his determinaiton 
to push the petition and force the liqui- 
dation of the concern unless the def- 
ciency is immediately taken care of, and 
the organization placed on a _ strong 
financial foundation. 

It is known that Mr. Stoller has at- 
tempted to obtain reinsurance from 
| stock companies and while unsuccessful 
in obtaining total reinsurance, he has 
made an arrangement with the National 
Union on a strictly brokerage basis 
whereby each policy is considered on 
its individual merits, the National Union 
issuing a five-day cover note in each 
case, at the end of which period the 
assured is to give a written application 
for a policy at regular conference rates. 


May Tighten Up Requirements 


The financial difficulties of the Union 
Indemnity Exchange and the Olds & 
Stoller Inter-Exchange bring to mind 
the efforts which were made by the 
insurance department at the last session 
of the legislature to make the law gov- 
erning reciprocals more drastic. At that 
time, however, so large was the lobby 
representing these interests that nothing 
in the way of “tightening up” on them 
could be accomplished. Undoubtedly, 





however, the next session of the legisla- 
ture will have before it a bill making 
the requirements for the operation © 
such organizations more rigid. 
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SITUATION REVIEWED 
IN CHRYSLER BULLETIN 





Letter to All Distributors Sunis 
Up Status of Insurance 
Plan 


EXPLAIN COURT DECISION 





Sales Manager of Company Gives 
Views on Findings of State Court 


in Minnesota 





BALTIMORE, Feb. 17.—An answer 
to the extensive publicity given the 
Chrysler-Palmetto insurance plan and 
an explanation of the legal phases as 
brought out in the Minnesota court de- 
cision has been issued by the Chrysler 
Company and sent to all its distributors. 
The bulletin as sent out by J. E. Fields, 
vice-president in charge of sales for the 
Chrysler Company, reads in part as fol- 
lows: 

Charged with Law Violation 


“We are glad to announce a complete 
victory for Chrysler in the test action 
brought by the state of Minnesota in 
the state court, to determine whether 
Chrysler dealers and salesmen employed 
by them must take out licenses as in- 
surance agents. 

“The action was a criminal prosecu- 
tion brought by the State of Minnesota, 
represented by the attorney general, 
against M. E. McKee, who was an auto- 
mobile salesman employed by the Mc- 
Gill Motor Car Company of St. Paul. 

“McKee was charged with having 
acted as an insurance solicitor without a 
license, contrary to the state law. 

“The evidence introduced by the state 
tended to show that McKee sold a 
Chrysler car which was covered by the 
Chrysler insurance plan, and stated in 
connection with the sale that the car 
came insured from the factory. 

“McKee did not represent himself in 
any way as an insurance agent or solici- 
tor, and did not claim to be authorized 
to represent any insurance company or 
agent. He stated the insurance was 
taken out by Chrysler at Detroit and 
came with the car. He also stated, in 
response to an inquiry, that the pur- 
chaser could take out his own insurance 
if he desired so to do, but that the price 
of the car was just the same in any 
event. 

“At the conclusion of the state’s case, 
Chrysler attorneys, representing the 
defendant, moved the court to dismiss 
the case on the ground that there was 
no proof tending to show that the 
dealer was acting in any manner as the 
agent of an insurance company, and no 
proof that McKee had acted as an in- 
surance solicitor. 

“It was contended by the defense that 
the local dealer acted in the course of 
his own business and for the benefit 
of himself and his customers, and did 
not act as an agent or representative for 
any insurance company. 


Dependant Was Upheld 


_ The court granted the motion, stat- 
ing that no violation of the state statute 
had been made out; that there was no 
Proof that the defendant had acted as 
an insurance solicitor, and that it would 
be useless to submit the case to a jury, 
since if a verdict of guilty were returned, 
the court would have to set it aside. 
“This Minnesota case was the only 
action brought anywhere in the United 
States against a Chrysler dealer, alleg- 
ing violation of the state law because 
of selling Chrysler cars covered by the 
hrysler-Palmetto insurance taken out 
by the Chrysler Sales Corporation in 
Michigan. The action was brought as 
a test case at the direction of the com- 





IS STILL A HARD 


BARRIERS ON LLOYDS CLAIMS 
Getting Money From London Concern 
by Suit Is Called a Difficult 
Process 


NUT 





Service on Lloyds of London through 
representatives found in this country 
seems to be upheld in a decision of the 
United States circuit court of appeals 
rendered on Feb. 1 in the case of Bobe 
vs. Lloyds. The defendant Lloyds is an 
American corporation, acting as “treas- 
urer” of London Lloyds syndicates Nos. 
670 and 671. Piaintiff’s theory was that 
each syndicate constituted an unincor- 
porated association. The service was on 
the managing agent of the American 
corporation. It was held that personal 
jurisdiction on the individual members 
of the syndicates in London was effect- 
ive through their American agent. 

One of the traditions of Lloyds is 
that you have to go to London to sue. 
If suit can be brought in this country 
and effective service obtained on Ameri- 
can brokers the situation is materially 
changed. 

No Suit on Binder 

What seems to be the same case is 
discussed at length in “Nauticus,” a 
marine and shipping journal of New 
York. A valuable bracelet was offered 
for Lloyds insurance to an unlicensed 
broker in New York. A binder was 
issued, but before the policy had been 
delivered the owner was robbed of it 
with violence. In the meantime, Lloyds 
had declined the risk and no policy was 
ever issued. 

No insurance suit can be brought in 
England except on a policy that bears 
a revenue stamp. Thus it would do no 
good to go to London to sue because 
of the lack of a stamped policy. It was 
necessary to get action in this country. 

If the claimant gets a judgment in 
this country, only part of the problem 
of getting the money will be solved. If 
the judgment is taken to London, Eng- 
lish courts will hardly recognize it with- 
out better proof of service. In other 
words, the service that satisfies an 
American court may be rejected by the 
English court. At best, it means two 
suits, one in this country to get the 
judgment and one in London to en- 
force it. 

In Strategic Position 

Attaching money in this country sup- 
posed to be due the London under- 
writers may not be successful, either. 
“Nauticus” points out that the premium 
goes through two brokers, one in this 
country and one in London. The broker 
collecting premiums on this side owes 
them not to Lloyds or the underwriters, 
but to brokers. “Nauticus” shows how 
getting money out of London Lloyds is 
excessively complicated at best, and 
points to a case where the plaintiff 
failed. 

Evidently Lloyds is still in a strategic 
position in resisting claims, notwith- 
standing the decision on American serv- 
ice on the underwriters. 








missioner of insurance. The outcome of 
this case is in accordance with the posi- 
tion consistently taken by the Chrysler 
Sales Corporation since the insurance 
plan went into effect, that Chrysler 
dealers and distributors are not acting 
as insurance agents, or in any manner 
acting as representatives of any insur- 
ance company. ult ‘st 

“The Chrysler insurance plaids’ at- 
tracted nation-wide attention ever since 
it was inaugurated. It was a revolu- 
tionary step in the business and in con- 
nection with the finance plan connected 
with it has already saved Chrysler pur- 
chasers millions of dollars. It was quite 
natural that the plan should have oppo- 
sition, particularly from local interests 
which have been temporarily affected by 
it. But it is impossible to make any 
great change or gain in business with- 
out some opposition.” 





LICENSE WAS REFUSED 





AMERICAN LLOYDS REJECTED 





Wisconsin Insurance Department Com- 
ments on the Organization of Such 
Institutions Seeking Public Favor 





Commissioner W. Stanley Smith of 
Wisconsin has refused to issue a license 
for the Superior Underwriting Company 


and American Lloyds of Duluth, Minn., | 


of which George B. Gray is underwrit- 
ing manager. Mr. Gray was formerly 
Minnesota state agent of the Atlas. 
Commissioner Smith points out that 
under the Wisconsin law a Lloyds asso- 
ciation may be admitted to the state 
“upon the same terms and conditions as 
insurance companies of other states of 
the United States.” He interprets this 
to mean that it must have assets in the 
same amount and of the same character 
as the minimum requirement for stock 


companies. An examination of the 
American Lloyds of Duluth showed 
that it had $162,000 of assets. Of these 


only $96,391 are listed in the annual 
valuation book of the Insurance Com- 
missioners Convention, and only $16,317 
conforms to the class of securities in 
which insurance companies may invest 
capital funds. Thus the American 
Lloyds is short of the $100,000 in ap- 
proved securities required under the 
Wisconsin law. 


No License for Nen-Residents 


Another reason for refusing the li- 
cense is that Wisconsin does not license 
corporate agencies and does not license 
non-residents. The Superior Underwrit- 
ing Company is incorporated under the 
laws of Illinois and licensed in that state 
as attorney-in-fact for American Lloyds 
of Duluth, although the Minnesota de- 
partment does not recognize or license 
either. 

The examination made for Commis- 
sioner Smith disclosed many facts that 
are criticized by the commissioner. The 
Superior Underwriting Company was 
incorporated May 22, 1924, with 750 
shares of no par value stock. 
later reduced to 150 shares. 


Big Return on Investment 


Edward C. Leidell of Duluth, Minn., 
turned over his contract to act as at- 
torney-in-fact in exchange for all but 
two of the 150 shares. He retained 83 
shares, the balance being sold to 26 
other persons, 19 of whom appear also 
in the list of associate underwriters. The 
amount paid for 77_shares appears from 
the examiner’s report to be $1,875, so 


'BRIGHT ADJUSTING IN 


CHICAGO BLACK BELT 


American Lloyds Headed by Ex- 
Grand Dragon Does a Thriv- 
ing Industrial Business 





ILLINOIS LICENSE HELPS 


The Affair of the Banks—The Affair 
of the Note—a Serious 
Side 


It beats all how arrests do follow the 
poor Lloyds Insurers, “American 
Lloyds, Ltd., United States managers.” 
Hardly a story but what some of the 
guys are pinched. 

Take last week. There was the story 
about the K. K. K. troubles and “h 
from both ” but nary an arrest, 
along comes a despatch from 
Lansing and gets into the casualty de- 
partment of the paper, telling about an 
agent being picked up at Muskegon on 
complaint of the Michigan insurance de- 
partment. Then the Chicago “Herald 
& Examiner’ comes out Thursday and 
tells about six men being charged with 
automobile loan frauds, but apparently 


old 





sides, 
when 


| is unaware that some of them are agents 


for Lloyds Insurers. 
K. K. K. in the Black Belt 


American Lloyds and Lloyds Insurers 
are said to be down to industrial fire 


| insurance in the Chicago “black belt,” 


which is sure a turnabout for a former 
grand dragon of the K. K. K._Inci- 


| dentally it is said agents for some legiti- 


} 
j 


This was | 


mate companies in the district have the 
articles about Lloyds pasted up on 
cardboard and show them to customers. 
An industrial fire office has been opened 
at 3501 Grand boulevard and the tak- 
ings are said to be about $400 a week. 
Any industrial man knows that is a 
good sized business. The Illinois license 


|is useful there. 


Considerable Adjusting Skill 


There is considerable underwriting 


| skill manifested, and adjusting skill, too. 
| For instance, a loss occurs, the room is 


cleaned up, but a dresser is beyond re- 
pair. The dresser cost $50 seven years 
ago. Depreciation brings the “actual 
cash value” down to $6, appraisal being 
made by a second-hand man of long 


that for the original investment of $200 | experience. Now, $6 will pay the weekly 
the parties owning the Superior Under- | 35 cent premium a good ways ahead and 
writing Company have seemingly re- the assured has the satisfaction of know- 
alized more than nine times their orig-| jing he is paid in advance for several 


inal investment, with 86 shares still | months. 


There is a cash drain for ap- 


remaining and with not $1 worth of | praisal fees, but it is not heavy. 


business done for the American Lloyds 
after an existence of nearly two years. 


No Illinois Business 


The commissioner points out that the | 


Superior Underwriting Company 


| 


has | 


transacted no business in Illinois, the | 


only state it is authorized to solicit 
insurance in. The examination showed 
notes receivable of $6,097.50, which are 
up as collateral at the bank for a loan 
of $4,100. The available cash Jan. 21, 
1926, was $694.26, with an annual salary 
list of $17,000 for three of its officers 
and an annual office rental of $1,500. 


Hooks on the Deposits 


It also appears that the securities put 
up by the underwriters are deposited 
under a trust agreement with a bank 
and not with the attorney-in-fact, as re- 
quired by law. Commissioner Smith 
points out that there is little or nothing 
in the trust agreement to make the se- 
curities a real guarantee under the in- 
surance policies, but the depositor of the 
securities seems amply protected. The 
commissioner asks why, if the under- 


Agency on West Madison Street 


This is the only branch office, so far 
as known, but there was, up to last 
Thursday, an agency at 4011 West Madi- 
son street, Chicago. That was the day 
the “Herald & Examiner” story came 
out, W. L. Graham, a friend and former 
associate of W. H. Ostrander of Ameri- 
can Lloyds was there, but the agency 
was under the name of H. Knauber & 
Co. When Graham was arrested the 
agency seemed to close up. Graham 

(CONTINUED ON NEXT PAGE) 








writers wish to enter the insurance busi- 


| ness, they do not form a stock company, 


instead of following the devious ways 
“which seem almost necessary in the 
promotion of underwriting companies to 
operate Lloyds with hooks and steel 
cable attachments to the securities in- 
dividually deposited.” : : 

Rejection of the application for li- 
cense is made the occasion for a vigor- 
ous and detailed criticism of the Lloyds 
class. 
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was not arrested on an insurance charge. | ing agencies. 


The report is still con- 


Five automobile finance companies are | fidential but the account is in a different 


said to have been defrauded of $100,000 | bank. 
operations. | 


through fake mortgage 
Graham and his associate Arthur Kol- 


stedt operated the G-K Motor Sales | 
Corporation, 127 South Kedzie avenue, 
Chicago. 


Reported Suit at Toledo 


While no insurance operations were 
involved in the charges the Integrity 
Mutual Casualty is said to be interested 
in conversion bonds in the automobile 
finance transactions. 

Rumor has it that the American 
Lloyds, Ltd., has had the crust to bring 
suit at Toledo against the Willys-Over- 
land Company for failure to go on with 


a contract to insure ‘“drive-aways,” 
garages, etc. Naturally the Willys- 
Overland investigated the insurance 


they were supposed to get. 


The Affair of the Banks 


Another thing that beats all is how 
funny so much of this stuff is. There 
was the affair of the banks. The Ameri- 
can Lloyds, Ltd., used to have its ac- 


count with the Greenebaum & Sons | 
Bank, where a relative of President 
Charles G. Palmer is an official. For | 


some reason the bank asked for a con- 


fidential report from one of the report- | 
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Upon hearing from his deposi- 
tory Palmer went to the Guardian Na- 
tional, where there are strong “K” 
leanings. He intimated that his Klux 
connections or antecedents made diff- 
culties with the Greenebaum institution 
and was welcomed with open arms. 
The board of directors was even called 
together and passed a resolution of wel- 
come. 

Dr. Seott Proved Fussy 


Then there was the matter of the Dr. 
Orlando F. Scott note. A man certainly 
has a right to use a friend’s name, and 


besides, Dr. Scott has no certain knowi- | 


visited the bank and seemed ready to 
tear it down. Stewart is a noted lawyer 
of Chicago. He is somewhat tempera- 
mental and did not pussyfoot in the 
lobby of the bank or anywhere else. He 
wanted the note and wanted it quick. 
Palmer was in New York and was the 
only one authorized to change or even 
to see the assets held by the Guardian 
National. A hurry call brought him 
| back. After a four hour session with 
| Dr. Scott things quieted down. Dr. 
| Scott didn’t get the note, if any, but 
| it is said he feels reasonably sure there 
lis none bearing his name now among 
| the supposed assets of the Lloyds. 





Had a Serious Side 


edge that his name was on a $20,000 | 


note included among the 
Lloyds assets held by the Guardian Na- 
tional. Dr. Scott stands high with cas- 
ualty companies and in the medical pro- 
fession. He manages or supervises a 


large number of first aid offices, not | 


only for casualty companies but for 
large industrial concerns. His acquaint- 
ance with Palmer went back to the lat- 
ter’s “K” days. Notwithstanding this 
acquaintance, Dr: Scott proved fussy 
about the note. 
Didn’t Get Note, If Any 
His 


attorney, William Scott Stewart, 





THE WESTCHESTER FIRE 


Insurance Company 


supposed | 


Although the note incident while it 
| lasted had all the excitement of a movie 
| chase, it had a serious side, too. One 
|of the Lloyds employes used a harsh 
|term in describing’ the use of a name 
on a note, even if the note wasn’t sold 
| or discounted, but was used merely to 
| help out on the adding machine in figur- 
jing the assets. Others took the same 
| view and all who felt that way quit. 
They had themselves believed in the as- 
sets and some of them had left good 
insurance jobs to go with the Lloyds. 


tional is very cautious in responding to 


| 
| But it is no wonder the Guardian Na- 
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inquiries regarding assets it may have 
held for American Lloyds. 


MICHIGAN AGENT JAILED 


LANSING, MICH., Feb. 15.—Pleaq. 
ing guilty in Kalamazoo city court to 
the charge preferred by the Michigan 
insurance department to the effect that 
he sold policies of insurance in an yp. 
authorized insurance company in this 
state, Vern Fisher, unlicensed agent for 
the unlicensed American Lloyds of Chi. 
cago, was sentenced to pay a fine of 
$100 or serve a 30-day term in jail, As 
he had insufficient funds to meet the 
fine assessed, Fisher was forced to ac. 
cept the latter alternative. He sold ac. 
cident insurance chiefly. 


WILL COLLECT STATISTICS 


Fire Waste Council to Launch Cam. 
paign for More Accurate Figures 
on Fire Deaths 


WASHINGTON, D. C., Feb. 17.~ 
At a meeting of the committee on. loss 
of life statistics of the National Fire 
Waste Council, held here last week, it 
was decided to launch a definite statistj- 
cal program to compile figures on the 
loss of life caused by fire. The work 
will first be taken up in ten states only 
and the experience of April, May and 
June will be analyzed as a preliminary 
to more detailed work. At the outset 
figures will be collected by checking 
every available newspaper report, as 
well as the regular fire loss reports that 
may be available. 

Two clipping bureaus will be used in 
each state covered and every fire re- 
ported in the columns of every city and 
country paper in the state will be 
checked in order to secure actual data 
on indirect, as well as direct fatalities. 
There are cases of individuals injured in 
a fire, whose later deaths are reported 
as due to some later development such 
as pneumonia. By using the clipping 
service it is expected that every fire 
story will be caught, even in the coun- 
try districts. In the past, it has been 
practically impossible to secure accur- 
ate statistics on the loss of life from 
fires except through the reports as 
issued by bureaus in the larger cities. 
Among the ten states which will be cov- 
ered during the three months’ experi- 
mental period will be California, Minne- 
sota, Wisconsin, Michigan, Missouri and 
Massachusetts. The committee in 
charge of the work is composed of Dr. 
Frank A. Fall of New York, chairman; 
T. Alfred Fleming, National Board; 
R. E. Vernor, fire prevention depart- 
ment, Western Actuarial Bureau; Paul 
Terry, manager of Misscuri Inspection 
Bureau, and Paxton Mendelsohn of De- 
troit. 


Losses in Mountain Field 


DENVER, COLO., Feb. 16.—Loss of 
$15,000, covered by insurance, resulted 


in a recent fire at Berino, N. M., where 
the four-stand steam cotton gin of C. K. 
Herndon burned to the ground, accord- 
ing to reports received here by the 
Mountain States Inspection Bureau. 
Cause is unknown. A quantity of cotton 
and seed in sheds nearby was saved. 

Fire caused $5,000 loss, fully insured, 
on the F. W. Doolin general store at 
Otimo, N. M. 

Covered by insurance to the extent of 
$6,500, a loss of $12,000 resulted in @ 
recent fire at the Lamar hotel, Lamar, 
Colo., a three-story wood stucco building. 

Damage of $5,000, with but $1,00 in- 
surance, resulted when the Calvary 
Episcopal church of Idaho Springs, Colo., 
burned. The fire is believed to have been 
caused by an overheated stove. 

Damage of $5,000 resulted from a fire 
in the store of the Harding Jewelry Com- 
pany at Pueblo. 


Asks Care in Naming Agent 


HARRISBURG, PA., Feb. 17.—Com- 
panies are asked by R. C. Wilson, chief 
investigator of the Pennsylvania depart- 
ment, to exercise extreme care in the 
appointment of local agents, asserting 
that a number of cases have recently 


been unearthed where bootleggers S€- 
cured agency liceness merely to cover 
illicit activities. 











oe o> 








February 18, 1926 













I 





THE NATIONAL UNDERWRITER 








An Agent’s Reputation 


for reliability and promtness impresses 
presmeets and clients—and invites their 
usiness. 


“Good Service Rendered” increases their 
confidence and satisfaction. It makes 
certain that their business will remain with 


the Agent. 


Close cooperation of the Company will so 
aid the Agent that he may satisfactorily 
render “Good Service.” 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Malden Lane, New York 


Hart Darlington, Manager J. F. Van Riper, Branch Secretary 
Eagle Fire Compa 
of NEW YORK 
Incorporated 1806 
Hart Derlington, President J. F. Van Riper, Seeretery 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


W. G. Falconer, President! H. P. Jackson, Vice-Pres. 
The Agent Who Seeks to Give Service Must Himself Be Well Served 
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Gain in Reins. Gain in Net Gain in Loss 
Assets Assets Reserve Reins. Res. Surplus Surplus Prems. Losses Ratio 
I ee ee eee ne $47,319,226 $2,310,264 $25,858,361 $1,889,532 $11,898,682 $469,554 $26,951,995 $14,447,520 .54 
. DU cect eedevecetscesa€n 7,258,466 397,494 2,665,988 281,638 2,741,556 110,426 3,390,518 1,666,305 .49 
Re et or ee 15,528,066 756,273 5,910,858 5,092,096 651,515 6,708,092 3,723,779 .55 
SS Se, re eee 409,236 25,069 2,582 d 11,150 34 .03 
PT + cexesss cass ev oteeeeen 1,533,030 200,174 257,342 29, 28 96,831 -28 
SS 8 SF Se Aa rere 3,561,783 87,422 1,453,844 751,597 .55 
iia a kb ak ak Gone bide so WOO 519,194 250,892 35,741 8,908 By 
PUTO MM-BOOCUTILY cccccccccesosene 2,270,753 549,536 926,218 355,457 .36 
PREEEENOEPNNOE Candescscctweoseens 1,338,227 490,368 561,055 418,105 .42 
ee GU, GE Pha sciccccseveeees 20,938,281 433,638 9,218,832 4,585,278 57 
GOPOMICS BEACO cc ccccccccvvecesecs 2,547,576 91,435 1,236,572 657,007 56 
DE. «a peC dpsed oegcuseceae eee 44,985 40,705 87,126 56,385 .39 
OGM, SIM, cciceersicsensves 378,718 38,850 84,585 6,461 60,065 .36 
eS  Perere rr eer 4,439,460 223,558 2,123,602 214,006 1,248,008 54 
Wational F. & M., NM. Jocccccecses 362,127 ie --¢saags ce dmee —141,294 —76 —8,037 as 
Northwestern National .......... 12,136,106 638,247 5,764,063 286,456 360,700 4,852,676 2,000,714 .41 
7 ie, ee eT re rere 5,889,196 580,658 1,821,075 116,867 429,678 2,021,749 1,0 785 51 
Dis. Me 66.06060.6 06.066 cnr eaves 4,796,784 324,046 2,226,202 —413,667 3,008,864 5 58 
DUE: DEE oc ba duaevecccese ees 1,359,146 7,221 355,752 26,742 283,962 1 
Mocky Mountain ..ccccccccccsecce 850,755 68,719 352,952 12,000 388,770 327 
DUOMO ccscoccrcccocrvoccesecsne 503,763 27,684 181,569 —10,035 252,448 1 
MOOUPIty, COBB. cccwccccccccscces 10,179,904 885,279 5,310,352 360,466 »,686,584 3,2 57 
RGD UNO, CR r cc ccccecccnceses 2,123,195 900,434 1,162,001 31,764 454,827 7 40 
Dn. 2, sepeedatceeewevebaqs 2,688,057 293,355 686,845 37.060 7,55 5 D7 
Westcnester ..ccccccccsccccvcces 13,427,755 241,403 7,423,315 197,075 7,918,959 4,83 61 
MUTUALS 
Cash Total Unearned Cash Total Prem. Losses Total Total Amount 
Assets Assets Prems. Surplus Surplus Income Paid Income Disburs. at Risk 
Farm. M. Hail, Ia....... $ 587,468 $ 606,869  ...... $ 587,468 $ 595,470 $1,437,440 $1,481,825 $1,421,472 $ 44,945,919 
Fed. Mut. Auto., Mass.. 136,850 140,768 $ ER errors 53 30,591 31,341 18,055 1,450,458 
Graphic Arts M., Pa 56,861 87,440 10,980 36,627 21,724 28,959 25,276 2,839,639 
Ind. Ret. Merch. M..... 170,306 170,306 50,056 105,518 102,082 107,930 84,082 12,692,060 
Iowa Mutual .......... 565,313 1,405,308 310,681 227,895 1 540,845 571,582 157,903,221 
BEIGE, BERN, BUC. cccccses Soot a | ae iF ee, wee OU Ss rere 1,950,090 2,239,350 282,390 3 
Mich. Shoe Deal. M..... 103,605 Terre 67,631 8), errr Te 110,790 114,704 9,097,236 
Dene, GUND. BEUEn ccccecess 2,320,142 2,391,387 1,484,448  ...... 640,680 2,571,434 soe 212,214,976 
Nat. Imp. Mut..... 621,104 648,450  «. seer 208,624 660,978 561,554 49,660,805 
| ee eS eee fT ae Gerace 1.78543 cise: 993,935 1,184,626 1,008,761 57,893,265 
Ret. Hardw. Mut....... 2,430, SAIS CTE LAGRSCS st awece 1,230,404 2 346,900 » 491,908 2,040,603 175,845,067 
State Aut. Assn., Ind. 1,503,654 1,618,538 i. fee 1,579,294 1,652,531 Bo. eee 
DE ics Be Besvicscs 68800 505,490  ! ae eer ° err 96,151 86,811 30,640,308 
West. Bend M., Wis.... ...«.- 201,556 Sa0e8-” -s0ces. (eee. -eewees 62,853 rer 
Indiana Blue Goose Party Lewis says that other social events are | ance newspaper, closed last week, and 
. under way for the spring and summer. | the first prize was awarded to E. W. 
With an attendance of over 100 the an- | The Indiana pond now has the largest | Goodell of Hartford, second prize going 
nual dinner-dance of the Indiana Blue | membership in its history. to F. H. Burnham of Rutland, Vt., and 
Goose last Friday evening registered a 


larger number present than for several 
Mrs. O. 
E. Green and James A. Bawden took the 


years past at similar occasions. 


first prizes. Most Loyal Gander 


The 


A. W. | the “Standard” of Boston, wee 


Essay Contest Closed 


prize essay contest conducted by 
*kly insur- 


third prize to James L. Case of Norwich, 
Conn. Honorable mention was also given 
to Paul W. Fowler, Manchester Depot, 
and Frederick D. Parsons, Springfield, 
Mass. The contest had been open to all 





NEW PREMIUM RECORD 


1925 TOTAL WAS _ $61,649,000 


Hartford Fire Passed All Old Marks 
Last Year—Total of Group 
Was $87,000,000 


HARTFORD, Feb. 17.—The annua] 
report of the Hartford Fire, presented 
at the stockholders’ meeting here last 
week, showed that the company set a 
new record in 1925 for total premium 
income. The new premium income for 
the year was $61,649,000, a gain of 
$5,000,000 over the 1924 total and $700,- 
000 over the previous high mark of 19923, 
The Hartford Accident & Indemnity 
showed net premiums written of $24. 
070,257 and the Hartford Live Stock of 
$1,162,633. Thus the premium income of 
the combination of the Hartford Fire 
and Indemnity combination was nearly 
$87,000,000. Net losses during 1925 are 
shown in the Hartford Fire’s report at 
$35,047,000. The increase in valuation of 
securities for the year was $2,844,468. 
At the meeting last week the directors 
were re-elected and the election of off- 
cers deferred until this week. 


Home’s Annual Statement 


The annual statement of the Home 
shows assets, $86,935,154, increase, $1,- 
954,874; premium reserve, $39,112,398; 
net surplus, $20,520,654; capital, $18,000,- 
000. The Home this year presents its 
72nd statement, having paid the claim- 
ants during all this time, $366,603,919. 








local fire agents of New England operat- 
ing on a commission basis for contribu- 
tions on the general topic, “What Con- 
stitutes First Class Company Service to 
Local Agents?” There were entries 
submitted. 
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MORE THAN A CENTURY OF SERVICE 
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The Era of Good Feeling 


The decade immediately fol- 
lowing the War of 1812 is 
known in American history 
as the Era of Good Feeling. 
And in the height of that era, 
the ATNA INSURANCE 
COMPANY was born. 


Now, at the moment of "the 
old AEtna’s" entrance into a 
Golden Age of fire insurance 
history,twelve thousand /Etna 
Agents have been given a 
significant glimpse of what 
the future holds in store . . . 
Strengthening the bond be- 
tween their /Etna and them- 
selves .. . and promising thé 
permanence of an Insurance 


Era of Good Feeling. 
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THE HOM 


INSURANCE 
COMPANY 


CHARLES L. TYNER, President 


NEW YORK 





Organized and Commenced Business in 1853 








THE TOTAL AMOUNT of insurance liability under all its 
policies outstanding at the end of 1925 is $10,078,973,159, 
widely distributed throughout the United States and its out- 
lying territories, in foreign lands and water borne. 


To meet claims which may arise under these policies, the 


Company has: 


A Cash Capital of 
$18,000,000 
A NET SURPLUS (consisting of 
funds either paid in by stockholders 


or undistributed profits accumulated 


in its operations of 72 years) 
$20,520,654.31 


Making a SURPLUS as respects its 


policyholders of 


$38,520,654.31 





Additional Funds 


reserved as required by law, being 
pro rata unearned premiums 


$38,112,398 


Reserved for miscellaneous Accounts, 
Taxes and other obligations ascer 
tained or liberally estimated 


$10,302,101.65 


Assets—total actual and “admitted” 
assets—(cash on hand, funds conser- 
vatively invested or current balances 
payable when due) 


$86,935, 153.96 


THESE FIGURES and THE HOME’S seventy-two year 
record of meeting and paying losses to claimants under its 


policies (aggregating in the seventy-two years $366,603,918.83) 
justify its claim to regard for 





STRENGTH - REPUTATION - SERVICE 
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i elena ba _ | | Surance engineering service that insur- | later, this contract was given to the 
||| ance agents can render to their clients | Detroit Insurance Agency without co 
GNAU GIVES POLICY OF HIS AGENCY | for the reason that it is almost certain | petition, and the commission hin 


‘ewe insuranc Agency, has had 
considerable experience as a local agent 
in cooperating with the assured in sav- 
ing business for his agency through 
giving advice as to installing automatic 
sprinklers. He believes in reducing in- 
surance through improving the 
physical hazards. Speaking on the sub- 
ject, he said: 

“A man owning a building or busi- 
ness or both is usually willing to do all 
he can to guarantee to himself the unin- 
terrupted use of his property. If you go 
to him with authoritative recommenda- 
tions that will prevent or correct defects 
in his building, or with practical plans 
for minimizing the dangers of fire, he 
always is ready to listen. This is par- 
ticularly true when you can show him, 
in black and white, that the expense of 
greater safety will be more than paid 


costs 


for by the insurance savings thereby ef- 
fected. 
Advocate of Sprinklers 
“In the steps we have taken to im- 


IN GETTING RISKS SPRINKLERED | 





—— J 





prove individual risks, automatic sprink- 
lers have played a prominent part. For 
years and years we have been ardent ad- 
vocates of this sure and certain form of 
protection. Sprinklers reduce the rate, 
of course, and this means a lesser com- 
mission for us; but we feel it our duty 
to provide our clients with protection 
against loss as well as with insurance. 
Especially where the cost of sprinklers 
can be paid out of rate-reduction sav- 
ings, we urge the installation of such a 
system; and in the long run, the client’s 
appreciation of our service brings us 
nore than enough business to compen- 
sate for the temporary reduction in com- 
mission account.’ 


Comment by George Carter 


aded 
enthusiastic 


Other partners in the agency he 
by Mr. Gnau are equally 
about automatic sprinklers, and their 
value as builders of business for local 
agents. “Sprinkler equipment,” accord- 
ing to Vice-President George Carter of 
the same office, “is the outstanding in- 





| immediately 


| insurance oO! 


protection against loss by fire, and a 
practical guarantee for continuous, un- 
interrupted business operation.” 
“It has been our experience,” 
ter went on, “that wherever our clients 
accept recommendations for sp orinkler 
equipment and install such a sy rem, we 
improve our standing with 
— clients and invariably secure the 
balance of their insurance account. 


Mr. Car- 


Client Was Satisfied 
“Recently, for example, we solicited 
a prospect operating a large 
mercantile store on Woodward avenue 
—fieagecst construction without sprink- 
lers. We called the president’s attention 
to the necessity of protecting the build- 
ing so as to guarantee his lease over the 
period of years named in the lease, and 
also to guarantee him the opportunity to 


sell his merchandise by reason of the 
‘elimination of the possibility of fire. 
Sprinklers were installed, the _ rate 
greatly reduced, and a satisfied client 
was the result. 
Got the Plate Glass 

“When the assured’s plate glass in- 

surance came up for renewal a little 





+ 


riya he gee 


‘ 


a. 
5 


2 
o 


= 
Oo 
a * 


oF 











| sprinkler 
| sibility 


On this 
plate glass policy was even greater than 
the commission we had — on the 
building insurance after he Property 
had been sprinklered. Which only goes 
to show that when an agent renders 
client this type of service, he generally 
secures the entire insurance account.” 


Sure Route to Increased Income 


Commenting on these 
manager says: “For any local agency 
that is seeking seriously to get ahead, 
the experience of the Detroit Ins surance 
Agency is an arrow that points a sure 
route to increased income. In particy. 
lar, it explodes the delusion under which 
many local agents have labored, namely, 
that there is a great loss of 


expressions a 


commission 


income where sprinklers are installed, 
Quite obviously, there is a temporary 
reduction as regards the fire insurance 


account; but the more progressive 
agents in every city agree with the De- 
troit Insurance Agency that the reduc- 
tion obtains for only a short while, and 
that eventually the owner is so well 
pleased with the sprinkler installation 
that the agent gets most of his other 
lines.” 


Sprinklers Landed First Risk 


A Chicago broker recently was quoted 
to the effect that automatic sprinklers 
“landed” the best risk he has on his 
books. It is a manufacturing concern, 
and quite a while ago he showed its 
president that the installation of a 
system would reduce the pos- 
of fire in his plant at least 90 
percent, at the same time lowering his 
insurance rate 82 percent. Sprinklers 
were installed, as soon as the broker ex- 


| plained that premium savings would pay 








for them, and thereafter the manufac- 
turer’s door was so wide open to the 
broker that he sold him subsequently 
use and occupancy, sprinkler leakage, 
compensation, steam boiler, tornado, 
machinery breakage, automobile, corpo- 
ration life, group life and finally, three 
policies for $25,000 of personal life in- 
surance on three members of the firm. 


Argument Out of Date 


In somewhat different vein, but like- 
wise proving the efficacy of automatic 
sprinklers as builders of business, the 
manager of an improved risk depart- 
ment recently said: 

“The agent who is interested only in 
his premium income is not one who will 
render any service of constructive value, 
nor will he get very far in a race with 
his more progressive competitors. The 
idea that sprinklers should not be in- 
stalled, because premiums and commis- 
sions would thereby be reduced, is dis- 
tinctly out of date. The corollary to 
that thought is that fires should be en- 
couraged in order that premiums might 
be increased. The installation of auto- 
matic sprinklers should be urged be- 
cause sprinklers save life and property 
from destruction, and the agent or 
broker who is more interested in com- 
missions than in conservation will not 
last long. 





Withdraw From Wisconsin 


LANSING, MICH., Feb. 17.—The 
Marquette National Fire of Chicago and 
the Pittsburgh Fire have notified the 
insurance department that they will re- 
tire from the state. The two companies 
are to merge, they notifying the | com- 
missioner that in view of the “com- 
pany’s recent unfortunate experience in 
Michigan, it seems wiser to withdraw 
from that state.” 


K. C. Fire Insurance School 


KANSAS CITY, MO., Feb. 16.—George 
E. Nichols, manager of the Wisconsin 
Inspection Bureau, Milwaukee, addressed 
the Fire Insurance School of the Insur- 
ance Agents’ Association of Kansas City 
at the fifth session last week. ‘“The 
Making of Rates” was the subject of the 
lecture. Mr. Nichols used illustrations 
in the treatment of his subject. Spon- 
sors of the school are very well satis- 
fied with the response of the students 
to the series of lectures. 
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FIRE INSURANCE PREMIUMS FOR YEAR 
IN NEW YORK CITY SHOW DECREACE | 
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Fire premiums in Manhattan and the 
Bronx showed a decrease of about 5 
percent during the last half of 1925, ac- 
cording to figures compiled by the New 
York “Journal of Commerce. The to- 
tal of premiums in this six months 
period was $14,268,364, compared with 


$15,028,767 in the last half of 1924. The | 


premiums for the entire year 1925 have 
been estimated at $32,332,499. 


Home Is the Leader 


The Home of New York was again 
the leader in premiums in 1925, its total 
peing $1,450,341, a decrease of 17 per- 
cent from the total reported in 1924. 


1925 1924 1923 
Col. of N. J.. 69,110 93,085 83,772 
Un. F. of Phil. 76,058 63,206 65,965 
Total .sccs 777,928 822,714 877,342 


Aetna of Hartford Group 








Aetna of H.. 639,352 659,187 680,018 
W’ld F. & M. 3,961 ee | xebwes 
BORE wccve 643,313 660,651 680,018 
R. A. Corroon Group 
,; Amer. Equit. 395,774 392,251 410,508 
Knickerb’r .. 207,940 206,459 252,334 
ie Se Ween ce Pee seenea <“adduws 
MER acdc 639,435 598,710 662,842 


The Great American was second with a | 


total of $1,201,016. Those writing over 
$200,000 in 1925 are as follows: 
. 1925 1924 1923 
Home, N. Y.. 
Great Amer.. 


Continental... 968,478 892,519 1,046,015 
L&L&G 883,591 905,07 960,691 
U. S. Fire..... 848,846 882,361 701,414 
North River.. 842,079 789,963 638,802 
Automobile .. 832,479 714,325 517,289 
Royal ....... 721,012 794,699 835,298 
Globe & Rut. 700,859 890,961 953,222 
Coml. Union. 647,144 644,727 732,622 
Ins. Co. N. A. 645,987 634,155 635,072 
Aetna ....... 639,352 659,187 680,018 
No. Brit. & M. 545,295 534,866 616,886 
National, Ct.. 499,788 436,239 438,548 
Lond. & Lanc. 480,055 508,806 480,027 
Fidel.-Phenix. 473,170 463,326 481,560 
Phoenix, Ct.. 470,035 520,100 563,228 
Niagara ..... 434,798 445,834 418,782 
Hartford .... 405,945 422,138 432,762 
Am. Equit... 395,774 392 251 410,508 


Natl. Liberty. 392,788 ° 270,623 317,397 


Pe kdeaseees 383,188 33 

City of N. Y.. 374,271 373,184 437,929 
Amer. Eagle. 325,340 330,264 353,438 
Union, Eng.. 304,392 304,368 - 386,98 
Fire Assoc... 292,137 271,029 281,020 
Concordia ... 287,981 261,469 259,043 
Lond. Assur... 278,088 292,783 322,931 
Amer., N. J... 277,195 246,697 318,580 
Queen ....... 276,967 281,019 289,190 
Phoenix, Ct.. 263,988 290,587 294,765 
Westchester . 262,749 269,387 314,146 
Phila. F.& M. 257,838 256,023 114,894 
Newark ..... 252,988 255,223 211,846 
North’n., Eng 250,814 354,685 396,559 
Scot. U. & N 236,572 217,066 263,599 
Hanover .... 235,866 258,720 266,189 
Springfield .. 232,333 251,147 255,187 
8. P. F. & M. 231,730 206,425 184,611 
Franklin .... 226,121 221,288 248,561 
Merchants ... 215,490 223,226 270,032 
Pennsylvania. 213,427 215,698 228,185 
Knickerb’k’r. 207,94 206,459 252,334 
Glens Falls.. 207,681 188,484 170,635 
Amer. Alli... 204,919 182,041 190,072 


Experience by Groups 


The 1925 experience of the company 
groups, compared with the experience of 
the two previous years is shown as fol- 
lows: 

America Fore Group 





1925 1924 1923 
bs : $ $ $ 
Continental 968,478 892,519 1,046,015 
id.-Phenix 473,170 463,326 481,560 | 
Amer. Eagle. 325,340 330,264 353,438 
First Amer.. 115,725 121,211 136,498 
| ee 1,882,713 1,807,320 2,017,511 


Great American Group 
Great Amer.. 1,201,016 1,225,064 1,247,567 
1 











Amer. Alli... 204,919 182,041 190,072 
N. C. Home.. 56,919 44,413 43,976 
Amer, Natl... 47,050 27,581 29,795 
Mass. F. & M. 53,751 36,952 27,044 

a 1,563,655 1,516,051 1,538,454 

Royal Group 

Royal of Liv. 794,699 835,298 
Queen of Am. 281.019 289.190 
N. F. of N. J. 255,223 211,346 
Amer. & For. 7 ks eee 

Qe 1,298,982 1,359,159 1,336,334 


Liverpool & London & Globe Group 


Liv. & L. & G. 883,591 905,079 960,691 
Star of Amer. 133,710 202,656 172,393 
Federal Un... 89,980 48,668 ...... 





re 1,107,281 1,156,403 1,133,084 
: North British & Mercantile Group 
N. B. & Merc, 


Pp r 545,296 534,868 616,886 
ennsylvania. 213,427 215,698 228,185 
Commonw. 80,577 97,342 123,962 


Mere. of Am. 145,636 152/007 153,182 





Total ..... 984,935 999,913 1,122,215 
London & Lancashire Group 
Lond. & Lane, 480,055 





Ori 508,806 480,027 

png 5 of H.. 167,631 209,825 203,086 

Sore Un. & R. 176,426 178,527 181,391 

Safe. of N. Y. 83,176 90,751 105,376 
| 907,288 987,909 969,880 

P Phoenix of London Group 

noe. of Lon. 470,035 520,100 563,228 
P. of N. Y. 162,725 146,323 164,377 


National of Hartford Group 























Nat. of Hart.. 499,788 436,239 438,548 
Mech. & Trad. 105,192 110,625 129,132 
BOURE asses 604,980 546,864 567,680 
Fire Association Group 
Fire Asso. .. 292,137 271,029 281,020 
Rel. of Phila. 81,611 94,293 103,707 
Vie. of Phil.. 92,903 81,167 111,332 
BOCA sctae 466,651 446,489 496,059 
Phoenix of Hartford Group 
Phoen. of H.. 263,988 290,587 294,765 
Connecticut 118,006 119,307 129,881 
aj = @ & 42,052 62,053 65,294 
SOCKS cssne 424,046 471,947 489,940 
London Assurance Group 
London Assur. 278,088 292,783 322,931 
Man. F. & M. 53,622 Sate sezece 
oo ae 331,710 331,953 322,931 
Fireman’s Fund Group 
Fireman's Fd. 193,674 193,971 200,758 
Home F. & M._ 108,043 87,307 83,698 
oo ae 301,717 281,278 284,456 
Cc. V. Meserole Group 
PF. of B. F%. 97,639 137,219 140,808 
Bank. & Ship. 64,638 67,400 66,180 
New Jer. Fire 43,272 51,761 52,806 
SUCRE ccve0 205,549 256,380 259,794 
Crum & Forster Group 
United States 848,846 882,361 701,414 
North River. 842,079 789,963 638,802 
West. of Tor. 119,086 137,454 162,448 
Alle. of Pitts. 54,393 64,389 51,967 
Brit. America 79,331 71,099 121,606 
U. S. M. & S. 148,269 134,124 77,371 
N. 2. State... 15,915 27,035 87,285 
Un. of Buffalo 5,690 12,614 31,295 
MOGEE sissies 2,113,609 2,119,039 1,872,188 


Home Group 
Home of N. Y. 1,450,341 1,560,509 1,692,779 
Frank. of Ph. 221,288 248,561 
City of N. Y.. 374,271 373,184 37,929 
Carolina 38,178 33,632 


errr 2,088,911 2,188,613 2,379,269 
Commercial Union Group 





Total 




















Com. Union.. 647,144 644,727 732,622 
Amer. Central 141,297 103,291 113,333 
Pal. of Lon... 147,096 169,968 207,023 
California ... 24,235 47,630 61,952 
Union of Lon. 304,392 304,368 386,986 
Com. U., N. ¥. 60,163 58,801 57,917 
BOERS. é.cciex ,024,327 1,328,785 1,559,838 
North America Group 
I. Co. of NVA 645,987 634,155 635,072 
Alli. of Phila 196,039 163,202 184,615 
Phil. F. & M 257,838 256,023 113,894 
National Sec 29,968 SEeEe | waneue 
| ere 1,130,732 1,171,905 934,581 
E. C. Jameson Group 
Globe & Rut. 700,859 890,961 953,222 
In. Co. of Pa. 115,346 147,373 119,055 
Ham. of N. Y. 92,539 68,132 44,507 
Total wcces 908,744 1,106,466 1,116,784 
Firemen’s of Newark Group 
Fire. of New. 200,045 161,550 182,527 
Con. of Milw. 287,981 261,469 259,043 
Nat.-Ben. Fr. 51,257 76,430 87,188 
Sup. of Pitts. 76,091 62,401 60,607 
Gir. F. & M.. 35,679 100,816 77,513 
cc. of C. wy. oe. 55,247 67,256 70,827 
Mech. of Phil. 66,060 80,733 75,425 
Total 22s 872,360 810,655 813,130 
Hartford Fire Group 
| Hartford Fire 405,945 422,138 432,762 
Ster. of Ind.. 45,259 47,225 39,559 
Cit. of St. L.. 30,350 26,057 19,243 
Dixie of N. C. 49,344 53,442 48,027 
N. Y. Underw. 135,589 150,841 160,485 
SOCAL cscs 666,487 696,703 700,077 
National Liberty Group 
National Lib.. 392,788 270,623 317,397 
3altmore Am. 73,061 43,366 31,651 
Peoples Nat.. 106.760 99,471 120,324 
SOOM. 280% 572,609 413,460 469,372 
Cc. S. Conklin Group 
British Gen.. 138,029 141,205 142,104 
bs 


Lib. B. of Ph. 


Poto. of D. C. 8,546 10,970 39,371 
Assur. of Am. 129,625 138,269 140,109 
Cen. of Seot.. 135,967 147,114 121,903 


(CONTINUED ON NEXT PAGE) 





Two Monti 
in Council Bluffs, lowa 


a fire destroyed four city blocks and 
eighteen buildings, resulting ina pro- 
perty loss of $2,000,000. Hardly had 
the last smoke of this fire been wafted 
skyward than the machinery of insur- 
ance companies was set in motion to 
indemnify the policyholders and thus 
aid in reconstruction. 


Fire insurance is an economic necessity 
—how different would be the status of 
these fire sufferers in Council Bluffs 
today if insurance had not existed to 
ease the burden. The Eureka-Security 
is proud to be engaged in so necessary 
an enterprise. 


While no company courts or invites 
fires, we must recognize the fact that 
they are inevitable, and are the sole 
reason for the existence of the insti- 
tution of fire insurance. The Eureka- 
Security is prepared to indemnify ex- 
peditely and justly for every legiti- 
mate loss. This company enjoys the 


good will of its agents because such is 
its attitude. 





EUREKA-SECURITY 


Fire and Marine Insurance Company 


(Known also as the Cincinnati Underwriters) 


22 GARFIELD PLACE CINCINNATI, OHIO 
DESIRABLE TERRITORY OPEN TO GOOD MEN 
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49,344 





Dixie of N. C 53,442 48,027 

Atw. of N. Y. 11,075 7,894 34,420 

2 ae 493,229 498,894 525,934 
Sun Insurance Office Group 

Sun Ins. Office 383,188 400,331 405,639 

Pat. of N. ¥ 76,666 83,165 77,157 

ZOCRE acces 459,854 483,496 482,796 


Tokio Marine & 


Tokio M. & F. 
Stan. of N. Y. 


Fire Group 


72,638 129,142 93,3 
126,573 


299,211 





Total 244,032 188,49 


Agencies 


Experience by 


The Crum & Forster agency was the 
leader among the New York agencies, 
with a premium total of $198,247 in the 
last half of 1925. The business of the 






leading agencies for this 6 months’ 
period is shown as follows: 
1925 1924 1923 

Crum & Forster.$798,247 $801,075 $720,553 
Cent. Fire Agy. 719,982 616,868 603,412 
W. Reid & Co.. 513,053 527,585 508,389 
Hoey & Ellison 543,392 496,932 420,594 
meee G. Hilliard 422,831 488,076 500,929 
looper & 

McDaniel 394,793 446,879 420,872 
MacBain & 

Sparks ...... 358,996 445,957 550,781 
Russell & Ziegler 379,672 399,367 402,646 
Willard S. Brown 

 &*, Sere 341,588 361,799 368,592 
Keily, Fuller & 

cer 371,111 
332,148 | 
286,003 | 








3,385 
114,890 85,111 | 
6 





"| CALL FOR CONFERENCE 


PRACTICE TO BE CONSIDERED 


Companies Writing Jewelry and Per- 
sonal Effect Floater Business Will 
Meet in New York Mar. 2 


NEW YORK, Feb. 17.—Conditions 
in the jewelry and personal effects 
floater line, which have been well nigh 
chaotic for the past two months, will 
be considered at a conference of com- 
pany executives and general agents to 
be held in this city March 2, when an 
effort will be made to restore harmony 
in the business. The matter of rates is 
not mentioned in the call for the gather- 
ing, stress rather being laid upon the 
need for holding to correct underwriting 
practices. 


Kirkpatrick Will Speak 

Kirkpatrick, secretary of the 
Information Clearing House of 
Chicago, is scheduled as speaker at the 
next quarterly meeting of the Indian- 
apolis Fire Insurance Agents’ Association 
to be held March 9%. The meeting will 
be open to agents from outside Indian- 


A. L 
Casualty 


284,255 | anolis. 





PLAN IS SATISFACTORY 


NOW USE THE EXPERIENCE 


Automobile Conference Authorities Say | 


the New Rating Scheme Is 
Proving Its Worth 


The Western Automobile Underwrit- 
ers Conference’s new manuals which 
have been distributed show some new 
changes in fire and théft rates in cer- 
tain localities. In Detroit and Wayne 
county, for example, the rates were ma- 
terially increased. Increases were made 
in five or six counties in southern IlIli- 
nois in the mining region. There are 


=—=—:: 
on the experience of the various makes 
of cars. If a car shows a high theft = 
fire loss ratio over a five-year Period 
the rate is adjusted accordingly. Tp, 
1925 experience is not reflected jn the 
new rates. 


Satisfied with Plan 


The automobile insurance authorities 
seem to be satisfied with the experience 
plan. It brings out the actual results 
for the different makes of cars. Ip one 
sense, a high theft ratio may mean thy 
the car is very popular or has a : 


. . ready 
sale. There is always a demand for the 
| lower priced cars, like Fords, Cheyro. 


lets and Overlands. These cars are hard 


| to distinguish and can be sold without 


increases here and there owing to bad | 


spots. 
Certain Cars Affected 


The changes in the rates are largely 
those affecting certain cars. It so hap- 


pens that some cars have a high theft | 


loss ratio. This is due to the fact the 
second-hand market for such cars is ac- 
tive. People seem to desire certain cars 
and are willing to pay a fair price. The 
Cadillac, for example, is one of the most 
popular second-hand market cars. As is 
known, the fire and theft rate is based 
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much difficulty. 





MORIARITY VICE-PRESIDENT 


North British State Agent in Michigan 
Takes Official Position With 
the Inter-State 


Following the death of William A. 
Eldridge, well known local agent in 
Detroit, who was president emeritus of 
the Michigan Association of Insurance 


| Agents, the Interstate Fire of Detroit, 


of which he was secretary, has elected 
Leo K. Hennes to that position, he al- 
ready being vice-president and treasurer. 


| Calvin A. Palmer, the president of the 


| surance circles 


| in political and civil activities. 


Interstate Fire, is well known in in- 
having been insurance 
commissioner of the state and prominent 


rt 


| Moriarity, the vice-president and general 


agent, has charge of the underwriting. 
Mr. Moriarity is Wayne county manager 
of the North British & Mercantile group 
and state agent. E. S. Cunningham, 
the assistant manager of the North Brit- 
ish at Detroit is assistant general agent 
of the Interstate Fire. The Interstate 
now has assets of $407,945, the capital is 
$260,000, the net surplus, $142,769. The 
net earnings were $37,296, the gain in 
surplus, $11,688. 

Mr. Moriarity, who has just been 
elected vice-president, is one of the out- 
standing insurance men of Michigan. He 
will continue his old work as usual. 


TAX BILL PASSED BY SENATE 


Measure Adopted With Changes Affect- 
ing Taxes on Mutuals and 
Reciprocals 


WASHINGTON, D. C., Feb. 17— 
Carrying provision for the full exemp- 
tion from tax of all farmers’ and other 
mutual companies, including fire, the 
revenue revision bill was passed by the 
Senate last week. As adopted, the 
House provision dealing with these 
companies was accepted, together with 
an amendment making exempt mutual 
interinsurers and reciprocal underwrit- 
ers which was inserted by the Senate, 


| removing all doubt as to the repeal ot 


the present requirement that not less 


| than 85 percent of the income of such 


companies shall be derived from assess- 


ments upon members in order to free 


| them from tax. 
| to all 


The exemption applies 


farmers’ or other mutual hail, 


| cyclone, casualty or fire companies Of 


associations the income of which is used 
or held for the purpose of paying losses 
or expenses. 

Before finally passing the measure the 


| Senate adopted an amendment making 


retroactive as far back as the revenue 


| bill of 1916 the exemption granted mu- 
| tual interinsurers and reciprocal — 
| writers, and providing that any tax tha 


| 





| pending measure. 


has been paid under the act ot 1916 or 
succeeding revenue acts since December 
31, 1918, shall be credited or refunded 
to the taxpayer if claim is filed within 
one year after the enactment ol the 


The measure also provides for the 
continuance of the present tax of 12% 
percent upon the net income of insuf- 
ance corporations. 
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VIEWED FROM NEW YORK 


By GEORGE A. WATSON 





HANOVER FIRE’S STATEMENT 


The annual statement of the Hanover 
Fire shows assets $10,289,792, increase 
$1,123,248; premium reserve $4,640,007, 
increase $168,654, capital $1,500,000, net 
surplus $3,085,210, increase $1,076,239; 
premiums $4,762,458, increase $136,000. 
The Hanover has paid in losses since 
organization $61,689,315. 

LOCAL AGENTS AS DIRECTORS 


\t the annual meeting of the Excel- 
sior of Syracuse, N. Y., three more local 
agents were placed on the board, they 
being Philip B. Hosmer of R. W. Hos- 
mer & Co., Chicago; William M. Harri- 
gan, head of the James F. Murphy 
Company, Niagara Falls, N. Y.; John 
D. Henderson of the Henderson Agency, 
Herkimer, N. Y. Other local agents 
who are on the board are Gilbert T. 
Amsden of Rochester; Clinton J. Ayres, 
Saranac Lake; Fredrick V. Bruns, head 
of Bruns, Allis & Munns of Syracuse, 
who is president of the company; Albert 
A. Copeley, Lowville, N. Y.; D. Edwin 
French, Auburn, N. Y.; Edward L. 
Haskell of Hamblin, Munz & Haskell, 
Oneida, N. Y., and W. H. A. Munns, 
Bruns, Allis & Munns of Syracuse. The 
annual statement shows assets $518,750; 
capital $250,000; net surplus, $226,355. 
[he company added $50,000 to its capi- 
tal and $200,000 to surplus during the 


ear. 









e+ .2 
SERVICE WAS EFFECTIVE 
In a New York case recently decided, 
plaintiff brought action to recover in- 
surance for loss of a diamond bracelet. 
The defendant Lloyds, a corporation, 
was sued as treasurer of Lloyds under- 
writers syndicates No. 670 and 671. Ser- 
vice was made upon the managing agent 
in New York. Plaintiff's theory was 








that each syndicate constituted an unin- 


corporated association, and that per- 
sonal jurisdiction had been obtained by 
serving defendant corporation. The 


service was dismissed. Held error. The 
corporation was within the state, doing 
business here, and acting through its 
Managing agent as treasurer of the 
syndicate. Service on him was as effec- 
tive as personal service upon an indi- 
vidual treasurer would have been. Bobe 
vs. Lloyds. U.S. C. C. A. 2nd Circuit. 
Decided Feb. 1. 
* at * 

AMERICAN TO INCREASE CAPITAL 

The directors of the American of New- 
ark have decided to issue 100,000 shares 
of new stock, par value $5 each at $10 a 


| share to stockholders of record on April 


share of new stock will 
be offered for each seven shares then 
held. This will add $500,000 to the 
capital and the same amount to surplus. 
The capital of the American is now $3,- 
500,000 so that the new issue will take 
it up to $4,000,000. The company has 
been highly successful. 

* x ok 

ATTITUDE OF THE HOME 


1 next. One 


The plan at the Home of New York 
as worked out for insuring the new 
Studebaker cars has met with the ap- 
probation of local agents evidently, be- 
cause it gives the agents the cemmission. 
The Home has not abandoned an old 


; landmark or reversed its traditional at- 


titude 
agents. 


and policy with 
Here is a 


respect to the 
letter that one of 


the local agents recently sent to the 
Home: 
“We are in receipt of a list of car 


owners who bought Studebakers in De- 
cember and January, who had issued to 
them fire and theft insurance policies 


ice of the 


NATIONAL UNDERWRITER 


the Studebaker Corporation by the 
Home of New York. 

“We thank you for this list and are 
planning to make every effort possible 
to see each individual named and solicit 
casualty insurance at this time and a 
renewal for the Homme at the expiration 
of this policy. We appreciate this serv- 
ice very much and trust that we will 
merit its continuance.” 

In connection with the approval of 
the Home of New York’s plan for writ- 
ing the Studebaker cars that was called 
in question in Wisconsin by Attorney 
General Ekern, it is interesting to know 
that no new proposition was submitted 
by the Home. There were no modifica- 
tions in the plan or any change what- 
ever from that originally arranged for 
by the Home. Attorney-General Ekern’s 
last opinion contemplates no change in 
premium payment or treatment. The 
Home worked out the plan for insuring 
these cars along lines that would be 
strictly orthodox and in conformity with 
agency practice and tradition. 

Ba *K ok 


BUHLER MADE GENERAL ADJUSTER 


Manager A. G. Martin of the North- 
ern Assurance has appointed Edward 
R. Buhler general adjuster for the com- 
pany. Mr. Buhler has been in the serv- 
Northern for many years, 
lately as special agent in New Jersey 
and northeastern Pennsylvania. He is 
succeeded in thhe field by Charles G. 
Houghton, a graduate of the head United 
States office and an underwriter in the 
territory he will now travel. 


Extend Movie Contest 


Owing to numerous requests, the Na- 
tional Board has extended to April 1 the 


| time for the submission of motion pic- 


ture synopses in its $1,500 prize contest. 


Independence Broadening Field 
The Independence Fire of Philadel- 
phia will shortly enter Florida and is 
planning to go into still other states 





under the new plan entered into with | soon thereafter. 


| Bend, Ind., Feb. 17. 


‘CUP FOR BEST RECORD 


PROMOTES FIRE PREVENTION 


Jay W. Stevens of National Board 
Speaks on Subject in Milwaukee 
and Other Cities 


Jay W. Stevens of the San Francisco 
office of the National Board addressed 
the Foreman’s Safety School of Mil- 
waukee Wednesday evening, Feb. 10. 
This school has an enrollment of 5,500 
and is one of the most effective, if not 
the most effective of its kind, in the 
country. 

While in Milwaukee, Mr. Stevens also 
addressed the Milwaukee Association of 
Insurance Agents and the fire preven- 
tion section of the Milwaukee Chamber 
of Commerce. At all of these meetings 
he showed the cup which is to be given 
as first prize to the city that made the 
best record in fire prevention and pro- 
tection last year. This cup is to be 
given by the International Association 


of Fire Engineers. The Milwaukee or- 
ganization will assist the fire depart- 
ment there to make such a record for 


Milwaukee this year that the city may 
win the cup next year. 

Mr. Stevens was scheduled to speak 
before the Lions Club in Harrisburg, 
Pa., Feb. 16, and to address a meeting 
of business men and officials in South 
He will visit the 
east while on his present trip and en- 
deavor to get Secretary of Commerce 
Hoover as a speaker for the New Or- 
leans convention of fire chiefs. 


Thos. M. Hogan a Director 


Thomas M. Hogan of Chicago, spe 
cial'agent of the Dubuque F. & M. and 
National Reserve, aand popular with the 
fraternity, has been elected a director of 
the National Reserve. 
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Preparedness 


“Yes, sir,” said the reincarnated George to me as 
I went with him to his factory, “when I made 
what today seems to be a famous remark—In 
time of peace prepare for war,’ I meant it. 


“That is why as a progressive business man I know 
the true insurable values of my plant. I know 
that they are accurate and authentic because I 
have had a complete appraisal* made by the Lloyd- 
Thomas Company. I certainly am a believer in 
preparedness.” 


There are many other wise sound business men, 
who while endorsing the theory of preparedness 


are neglecting its application to their insurance 
program. 


It is to these business men that you need to recom- 


mend an appraisal.* Show them the dangers of 
under-insurance. 


It is worth your while, not only because in the 
great majority of cases the appraisal* will show 
the need for additional insurance, but because in 
so doing you will assure yourself of a satisfied 
client should he ever be subjected to loss. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cleveland 
Milwa 
Toronto 

Los Angeles 








 —— 
~CABPRAISERS § ENGINEERS >= 


*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given. 


ITS ADVANTAGES—Ist—It discovers insurable values that 
off the books through unscientific depreciation—2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.’’ 


have long been written 


| tion 


} urer. 


|ident during the year, 


| Lennan; C. M. Heinze, Firemen’s; 


| H. 
| Nelson, Hanover; W. H. French, Union 
| of Canton. 


| lied 
Commerce, has been organized and is | 


| ance from ages 21 to 35. 


| department of 
|ance of Chicago, the life company. It 
| is planned to gather together the young 
| men in the business. i 
that the members belong to the Associ- | 


| programs 
| the organization. 
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SEEN FROM CHICAGO 











REDMAN IS PRESIDENT 


At the annual meeting of the Associa- 
of Fire Insurance Examiners of 
Chicago, the so-called “progressive 


| ticket” won in its entirety with the ex- 
| ception ot 
| Redman of the Western Factory was 


the secretaryship. C. 


elected president; Walter A. Schmidt, 


|‘Marsh & McLennan, vice-president; H. 
| C. Freitag, National of Hartford, secre- 


tary; M. E. Peterson, Springfield, treas- 


Paul A. Magnuson, North America; E. 


| M. Urbanus, Great American; Charles 
| M. Heinze, Firemen’s of Newark. 


Joseph V. Bernatz of the Sun, who 
served the club very efficiently as pres- 
was presented 
with a desk clock, the presentation be- 


| ing made by Harry Clark of the Provi- 
In connection with | 
| the campaign for new members, a boos- 
| ter committee was appointed consisting 


dence Washington. 


of Walter A. Schmidt, Marsh & Mc- 
W. 


H. French, Union of Canton. A com- 


| mittee was appointed to revise the con- 


stitution and by-laws, consisting of R. 
Thiemeyer, North America; Axel 


There was a spirited cam- 
paign carried on by champions of the 


| administration and progressive tickets. 
‘ - % 


JUNIOR ASSOCIATION STARTS 


The insurance division of the Junior 
Association of Commerce, which is al- 
with the Chicago Association otf 


now in running order. This division in- 
cludes young men in all kinds of insur- 
It was organ- 
ized by H. E. Bell, of the underwriting 
the Continental Assur- 


It is not essential 


ation of Commerce. Fred Sturm, 
agency organizer of the New York Life, 


lis president of the insurance division 


and James Ranoud of the Travelers is 
secretary. Mr. Bell is chairman of the 
planning committee in getting up the 
and stimulating interest in 
Dr. J. B. Jack ad- 
dressed the insurance division at the last 
meeting on “Health and Accident Un- 
derwriting.” 
~ ok ca 


CHICAGO TELEPHONE DIRECTORY 


The 1926 edition of the Chicago In- 


one department and the offices outside 
in another. This is a very convenient 


|on thick paper and can be handled 
leasily. THe NATIONAL UNDERWRITER 
gives this directory complimentary at 


| its Chicago office, 1362-175 West Jack- 


son boulevard to those who call for it. 
It will be able to send these by mail 
to anyone who desires a copy, if 12 
cents is enclosed to include postage. 
The 12 cents applies to a single direc- 
tory. If more than one directory is de- 
sired, 12 cents must be sent for each 
one, 
_—* * 


DEATH OF W. A. ROBERTSON 


William A. t | "as 
by a holdup man Feb. 11 in Chicago, 
died at the Washington Park Hospital 


Sunday morning. Reports from the sur- | 


geons had led his friends to entertain | 
hope for his recovery, and his death 
came as a great shock. 

Mr. Robertson went into the insur- | 


ance business in 1887, when he entered | 


the office of E. W. Lyman & Co. as 
| policy clerk. When this firm was suc- 
ceeded by Charles L. Bliss & Co., Mr. 
| Robertson remained with this office and 
was the counterman. In 1902 he went 


|; A. Rye at Chicago. 


= 4 | Globe 
surance Telephone Directory has been | 


|issued by THE NATIONAL UNDERWRITER. | 
| This gives all the offices and companies 
in the Insurance Exchange building in | 


| ance patrol 


Robertson, who was shot u ; ; 
held at Briar Cliff. the meeting place 






| with Critchell, Miller, Whitney & Boar. 


bour as counterman and has had fy 
charge of the underwriting of the office 
for some years. Few men in Chicago 
were better posted on local risks, In 
addition to a good memory and an ana. 
lytical mind, Mr. Robertson POSsessed 
in a great degree that particular menta] 
quality which makes a man a natural 
judge of risks and of lines. 

He was of a rather reserved dispogj. 


; ‘ | tion, but had a great capacity for friend. 
The new directors elected were | ship and had bound to himself a wide 


circle of firm friends. He had a quiet 
but a keen sense of humor and was jp. 
terested in outdoor sports. 

For many years he has lived in Ays. 
tin, and leaves five children besides the 
widow. Of the children, two have fin. 
ished school and the third is about to 
graduate from the Austin High School, 

* * x 


PATROLMEN ARE PROMOTED 


Patrolmen James Young of Fire Ip- 
surance Patrol No. 1, in Chicago, has 
been made a lieutenant. John Musker, 
fourth on the lieutenant’s list, is made 
lieutenant and will be placed in charge 
of the watch service. Eight members of 
Patrol No. 5 were given special recog- 
nition by the Chicago fire department 
for services rendered in the rescue.o{ 


| people at 468 West Division street in a 
| fire 
| mention was made of Patrolman August 


that occurred Feb. 7. Particular 
Kaminski for his excellent work in the 
rescue of two women and a two-year- 
old child. , 
* * * 

COMMERCIAL UNION CONFERENCE 

The conference of the field men and 
department heads in the western depart- 
ment of the Commercial Union will start 
next week in charge of Manager Fred 
On Saturday the 
department managers of the Commer- 
cial Union from the various branch 
offices will be in Chicago for a confer- 
ence. United States Manager Whitney 
Palache and Fred W. Koeckert, assist- 
ant manager, will be on from New 
York. At this meeting managers and 
officials of the Ocean Accident & Guar- 
antee and the Columbia Casualty will 
sit in with the fire people to confer on 
the best methods of cooperating. The 
Commercial Union and Ocean Accident 
are owned by the same people. 


ADDRESS CHICAGO MEETINGS 


Milton H. Grannatt, assistant western 
manager of the Liverpool & London & 
and R. E. Vernor, Harry K. 
Rogers and R. T. Nelson of the West- 
ern Actuarial Bureau have arranged a 
series of eight talks to be given in in- 
dustrial plants in Chicago next week 


| and the following week, under the direc- 


oe 2 | tion 
| and handy book to have as it is printed | 


of the Y. M. C. A. Two talks 
will be given in each of the plants vis- 
ited, all of the speakers taking as their 
subject some phase of fire prevention 
work. 

x * x 


CLARK ON THE COMMITTEE 


Herbert A. Clark, western manager 
of the Firemen’s of Newark, has_ been 
elected to membership on the fire inéeur- 
committee of the Chicago 
Joard, succeeding the late Wait Bliven. 

* * * 
CHANGE MEETING PLACE 

The annual meeting of the Western 

Insurance Bureau on May 6-7 is to be 


having been changed from White Sul- 
phur Springs. 


* *k *k 
REASONS FOR THE CHANGE 


The Chicago office of the Illinois m- 
surance department was discontinued 
when the finance director of Illinois re 
fused to sanction continued payment 0 
the rental charge for space. Severa 
years ago the state treasurer allowed 
the insurance department to use desk 
space without charge in his Chicago 
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= Later when the treasurer asked | Hartford, H. G. Downing; Great Ameri- 
office. . > ° > 
for this space, the insurance department | can, K. E. Twiss; James S. Kemper & 
rented ofices in the ‘Transportation Co., R. G. Rowe; Millers National, A. A. CHARLES J. SCHRUP, President S. F. WEISER, Secretary 
puilding. The Chicago office began to | Krueger; Liverpool & London & Globe, JOHN PALEN, Vice-President OLIVER G. SCHRUP, Treasurer 
assume more and more authority until; H. C. Cross; Fireman’s Fund, G. K. 
asoneae questioned in some quarters | Trask; Royal, A. A. Braband; Marsh & — — d 
it was q m4 * 4 Ait T 7 TULL WU 
whether the heads of departments at | McLennan, Jerry Horn; Hartford Fire, 4) eR NT ae . 
5 lt re . anagers W. Watterson; Springfield Fire & Ait} Ah OD HEADY Fh & S / D2 AN i 
or. Springfield were the real managers of | J. W. son; Spring DPE GQ if | rn for ks Ue t | Y i 
ul their divisions. Superintendent Johnson Marine, H. L. Baker. : ( LJ UAE UE RENGCRYAL — iy i di 
ice savs the headquarters tor transaction of Che teams this year will play twilight PARE OE ET REECE UREN US RR mR iy, 
Z0 business with the department are in| ball at the Lincoln Park diamonds. - 
In Springfield, and so far as the Chicago x * * i Psols SPD: yy 
la- office case 1S concerned, it is a closed| THOMAS BROTHERS TO GO EAST 
ro incident. ore Manager John M. Thomas of the FORTY-THIRD ANNUAL STATEMENT, JANUARY 1, 1926 
ta " Aetna and the newly appointed assistant . cAPTT 
' . ond a i error sy rt Tr Tere $ 500,000.06 
ral BASEBALL LEAGUE MAKEUP manager, Charles F. Thomas, will leave er ; Sim arned Premi and All ‘is : 
. Sunday for Hartford to visit the head RESERVE | (Unearnet er ‘ 
\si- The Chicago Insurance Baseball clic, Chatinsn © Thee will cl i a Other Liabilities) .......s+eeeeeeeeeeeees 2,632,804.13 
id League will have 14 teams this season. | desk at the western department of the OE WII crescancckakeiorebinnsset 1,108,528.02 
ide The Aetna drops out of the league, but Cheese on absabdings ee oo $4,241,332.15 
‘iet three new members have been elected, | ~ mie ie : ’ SUMMARY OF ASSETS 
in- they being the Hartford Fire, Spring- Manager W. A. Chapman of the west- keene Stee, fret in oo nd ee wee ore —, 423,639.51 
field Fire & Marine and Marsh & Mc-| ern department of the Fireman's Fund is ead GU MRED... << cocsaciecerarcdnrsessosesneeses 3,061,271.00 
us. Lennan. The membership of the league | in San Francisco this week attending the Cash on Hand and in Banks.... 377,374.09 
t managers of the resp iv managerial conference at the head office. Cash in hands of Agents........ 338,677.40 
the and " he » follows: caperere e + & Interest accrued on Loam...........ceccceeeeeceeseerencnseseses 40,370.15 
in- teams are as sO Ose G . P Assistant Manager Jay 8S. Glidden of a $4,241,332.15 
to a, Se ¢ Ae uy Firemen’s the Chicago Board is taking a trip ° “Ls 
ol. of Newark, N. Van Iderstine; North | through the Gulf of Mexico to recuperate Comparative Exhibit 
America, H. R. Thiemeyer; National of '! from his recent illness. fn ED ne — 
In- “-Z 7 Year Assets Reserve a 
: CHANGES IN THE FIELD oe 
a 1883 | $ 105,941.37 |$ 2,986.18 | $ 102,915.19 
ae —_- —— 1884 116,584.91 11,159.42 105,425.49 
rge 1885 | 125,549.66 18,308.82 107,240.84 
: of HOAG IS MADE STATE AGENT |CALEDONIAN CHANGES MADE 1886 145,082.63 25,667.54 | 119,415.09 
og- jaemetoaehe 1887 160,343.13 29,921.91 | 130,421.22 
ent . ‘ . : 1888 189,718.87 27,896.98 151,821.89 
al Crum & Forster Field Man Goes With | Special Agent W. C. Norton of Wis- 1889 213,295.93 46,147.61 167,148.32 
na the Baltimore American in the consin Is Transferred to Ohio— 1890 236,254.41 47,595.31 | 188,659.10 
alar Ohio Territory Canterbury Gets Former State 1891 263,423.08 49,741.98 | 213,681.10 
rust — 1892 285846.21 57,732.02 226,114.19 
the . ‘ oe , met 3 301.63 4,37 237,257.47 
a A change for the Baltimore American | Effective March 1 Special Agent Wm. — petyprraey he oan tee ti 
of the National Liberty Group by C.|C. Norton, for the past three years i Sin Ane.28 7.040.938 260 625.20 
H. Coats, is the appointment of Ken- | handling Wisconsin for the Cale- ama aos Sat ih 73'859.75 | 272.607 27 
= neth J. Hoag as Ohio state agent, and | donian, will be transferred to Ohio, to 1897 373 606.74 87,353.3: | 286,253.43 
that of Joseph F. Lisy, Jr., to be asso- | be associated with State Agent Hubert ot poner enyt a : 202 190. 
and iated with the branch office of Ji T ; 1 . 1898 402,682.33 | 99,555 303,129.04 
ciated with the branch office of the Na- Lehr. Mr. Norton will make his head- 1899 407,323.38 | 101,327.24 305,996.14 
a tional Liberty at Cleveland under | quarters at Columbus. 1900 421,621.68 | 104,969.19 316,652.49 
ae Branch Manager Charles F. Kees. Mr. Special Agent Wm. P. Canterbury, 1901 446,562.21 117,940.27 | 328,621.94 
. Hoag, after some years of service with who has had jurisdiction over Minne- 1902 511,081.86 158,955.34 352,126.52 
the the Ohio department, has been traveling | sota for the Caledonian for several 1903 552,979.83 | 176,506.38 | 376,473.45 
m4 the state for the Crum & Forster com- | years, has had added to his territory 1904 | 601,079.65 | 195,461.15 | 405,618.50 
inch panies. He will continue to maintain | Wisconsin. Mr. Canterbury will con- 1905 645.140.20 | 212,468.87 |  432,671.3: 
fer headquarters at Columbus. _Mr. Lisy | tinue his office in Minneapolis as here- 1906 728.209.88 268,237.85 | 459,972.03 
ney had been assistant manager of the Ohio | tofore. | 1907 1,058,034.84 590,618.63 | 467,416.21 
“ed Audit Bureau in Cleveland for several Special Agent Richard N. Mann, trav- 1908 1,093,546.87 591,521.42 | 502,025.45 
ee years prior he was with the Cleveland | eling Michigan for the Caledonian, has 1909 1,176,480.56 651,183.00 | 525,297.56 
= National. | resigned, effective March 1 to go with 1910 | 1,301,521.42 768,158.20 | 533,363.22 
vil oon | the Royal. Announcement of his suc- 1911 | 1,363,468.30 809,161.36 | 564,306.94 
bya R. B. Apperson and J. F. Lucas | cessor will be made when appointed. 1912 | 1,474,707.49 | 870,561.83 | 604,145.66 
. ‘ } —_ 913 1,603,255.54 984,487.42 | 618,768.12 
The Richard B Apperson special agent | 1913 | P . + . x 
. ) , specie 1 | 1,648,409.7 024,371.55 38.1! 
dent for the Hartford Fire, formerly handling | Harold E. Reed res eee ae aa ; re ot. 92 | ry ya 
7 r . Tt JLo ’ 9 ° ’ 0,208.98 Jl wlo.ew 
= ang Kentucky district, has been| Harold E. Reed, of Aberdeen, S. D., 1916 | 2,009,291.54 1,295,366.59 713,924.95 
ransierred to eastern Kentucky, which | state agent of the Automobile of Con- 1917 | 2.137.815.23 | 1,420,232.78 | 717,582.45 
Mave , handled by the late Law-| necticut in North and South Dakota, 1918 | 2,397,202.25 1,632,115.10 | 765,087.15 
tern nce Seiler, who was drowned last sum- | has had Nebraska added to his field. 1919 | 2,727,156.87 1,868,887.79 | 858,269.08 
n & esq i: F. Lucas, eugpane for the office, | pac 1920 | 3,077,945.50 | 2,098,969.12 | 978,976.38 
K E ecome special agent in western | ° 1921 3 954.863 09 © 132,809.09 | 1 122.054 00 
lest paanee. Mr. Apperson recently | Gordon Rice 1922 | 3150721200 | 2.207.647.17 | 1,209,564.83 
da pom a to Lexington, Ky., Mr.| Gordon Rice, who has been in the 1923 | 3,681,928.58 | 2,358,864.24 | 1,323,064.34 
 in- io te, ag ta at Louisville, but mov- | farm department of the Hartford Fire 1924 | 4,047,145.44 2,475,170.61 1,571,974.83 
week a. oon ~— a rage se Pagar |in Texas for some years, will leave that 1925 | 4,241,352.15 2 632,804.13 | 1,608,528.02 
“ae Marion E. Taylor building, t i M 
irec - ) g, the| connection March 1, to become farm : 
talks local agency of Dugan & Humphries | state agent in Kentucky for the Niagara A Steady. Growth in Ascote, sn hl. and Surplus for forty-three 
a moving at the same time, Fire, with headquarters at Paducah. eee i 
their ————. CHARLES J. SCHRUP, President and Treasurer G. W. MYERS, Vice-President 
_ James E. Hayes, Jr. | Richard N. Mann oT 
PP _ ma rong district manager Richard N. Mann has been appointed NN wee 2 MONTCALM LP RN G2 MS MLA Ae sunt 
: 3 avelers Fire, announces the ap- | special agent for the Royal and Newark ™~ - AS y = oe 
sail — of James C. Hayes, Jr., as | in Michigan and will work under the b JWNS COs 4N) FF JRURS } 152 Ys, 
—— — agent in southern Ohio. Mr. | supervision of State Agent Martin = rT : —— 
a of Mi, hi, a graduate of the University | Brown, the appointment being effective 
‘cago iieiee Soe and received his insurance | March 1. Mr. Mann will have head- 
liven omni oe we Bed —— | quarters at Grand Rapids. He has had 
: é 1e Missouri Inspection Bu- | several years’ experience in both local 
teau. F " “ © - ese air * z 
— : ithe past four years he has | agency work and in the field and has SEVENTH ANNUAL STATEMENT, JANUARY 1, 1926 
stern nix Sy Ol for the Fidelity-Phe- | an extensive knowledge of the rating a Ee ere ee SEE i” 500,000.00 
4 up his ney sgn hio, Mr. Hayes takes | schedule, being a graduate of Armour RESERVE (Unearned Premium and all other Liabilities)....... 1,223,695.43 
- e te i work on March 1 and will | Institute. Mr. Mann goes to the Royal FOE WRI vaceccdscsccscdssbcvcsvesssvesccoceezesseciasnesese 508,247.37—$2,231,942.80 
- ath ce agg in the Travelers of- | from the Caledonian, with which he has SUMMARY OF ASSETS 
. us. been in the Michigan field. Loans (being first lien on Real Estate worth double amount 
—_—_ GE DARED ccc cccecccsccccsccecccncdonceccsccsoccccsssccoccscesegoss $ 201,700.00 
George W. Sailor Srentard Redes Ly: Bends IE HE a EAE i TiS 1,644,345.00 
‘ Cash om Hand amd te Bamkes. .......ccccccccccccccccccccccsccscccces 233,096.09 
- a 16 years association with the F. A, Henry, Jr. CN Oe EE WE rari ccsncoupecnesanvcgsresnssicnsepsegoien 130,785.96 
is 7 Phi office of the Peoples National of a. Henry, Jr., has been appointed interest Accrued on Loans and BRIER. occvcvereccscenenseceacenes 22,015.75—$2,231,942.80 
inue : iladelphia, George W. Sailor retires | special agent for the Union of Canton To our Agents and Policyholders: ; eS si, 4 
is - ~ take the Pennsylvania aid New Jer-| in Kentucky and Tennessee, succeeding This Company’s Progress from date of organization, invites your 
nt ° will special agency for the Buffalo and| C. R. Carson, who recently resigned to confidence and continued patronage. 
bone it j Organize a local agency plant for’ go into general agency work. Mr. The Management. 
—_ nt Rc States named. He will main- Henry will have his headquarters at 
cae eadquarters at Philadelphia. | Nashville, Tenn. He has had several 
i 
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Western Department 
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The assurance 
adequate coverage an 
prompt adjustments. 


Sensible Fees. 








BUREAU of 
VALUATION 
ENGINEERING, INC. 


538 S. Dearborn St., 
Chicago, Ill. 
F. J. CROKE, President 


CERTIFIED-APPRAISALS 


Commercial & Manufac- 
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SERVICE SECOND TO NONE 
Anywhere 


Fire—Burglary—Theft—Casualty 
and all similar insurance losses are 
promptly and expertly handled 


ADJUSTING and INVESTIGATING 


for the past 20 years 


Arthur L. Ladd 


166 W. Jackson Blvd. 
Tel. Harrison 4528 
Chicago, III. 














RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies, 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill. 











Madison Street 
East of La Salle 


| BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











years’ field experience and some local 
agency experience prior to that. For 
the past four years he has been in the 
Kentucky and Tennessee field with the 
Continental and was with the Hartford 
Fire in the Chicago office before going 
into the field. 


L. G. Allan 


_L. G. Allan, Indiana state agent of the | 
National Union, is appointed Detroit | 


and Wayne County manager to succeed 
L. I. McKay, who becomes Michigan 
State agent of the Northern of England. 


LARGE VOLUME OF BUSINESS 


Creed & Stuart of Detroit Have Spe- 
cialized en the Handling of 
Yachts and Boats 


A. MeM. Creed, president of Creed & 
Stuart of Detroit, has specialized very 
extensively on marine insurance. His 
agency has built up a handsome busi- 
ness covering motor boats and yachts. 
Creed & Stuart, who have offices at 234 
State street, have a large brokerage 
business on motor boats and yachts 
throughout the entire country. Mr. 
Creed is an old time surety man and 
since gvtting into the general business 
he has made a study of all branches. 
The covering of motor boats and vachts 
requires expert handling. Companies 
have been careful of this business. Creed 
& Stuart, however, evidently have satis- 
fied their companies that they can write 
this class intelligently and hence they 
have worked up a large volume of pre- 
miums. 


CINCINNATI MEETING PLANS 


National Association of Insurance Agents 
Will Have Conferences of Com- 
mittees and State Officers 


The executive committee of the Na- 
tional Association of Insurance Agents 
will hold a meeting at Cincinnati on 
March 15, spending all the day in execu- 
tive session. In all probability there will 
be a conference of the state association 
offieers with the executive committee the 
following morning. There will probably 
be luncheon conferences on Tuesday, fol- 
lowing the plan that was adopted at the 
Kansas City convention. The get- 
together dinner will be held Tuesday 
night and the open sessions will be held 
Wednesday and Thursday. 


Rhode Island Not Penalized 

LANSING, MICH., Feb. 17.—The 
Rhode Island will not be penalized in 
the charge against it in connection with 
an arson case in Wexford county. The 
state claimed that the company did not 
cooperate in sending records as expe- 
ditiously as it should so that the fire- 
bugs could be prosecuted. Henry C. 
Walters, Michigan counsel for the 
Rhode Island, appeared at a_ hearing 
and persuaded the insurance depart- 
ment to turn over the case to the attor- 
ney-general for his consideration. The 
company is criticized to some extent for 
not sending in papers as early as they 
were requested. It was brought out, 
however, that letters from the Rhode 
Island were dictated by the head of the 
claim department and that the officials 
were not aware of the delay. 


Plan Missouri Inspections 


KANSAS CITY, MO., Feb. 16.—An in- 
spection of Richmond, Mo., has been ar- 
ranged by the scout committee of the 
Missouri State Fire Prevention Associa- 
tion for Feb. 25. The Chamber of Com- 
merce has arranged for a get-together 
dinner after the inspection to be spon- 
sored by the Chamber of Commerce, 
Rotary Club and Kiwanis €lub. 

The proposed inspection of Lexington, 
Mo., which had been planned for the 
same time has been indefinitely post- 
poned due to lack of cooperation from 
the Lexington Chamber of Commerce. 
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COVER WHOLE COUNTRY 


RADIO PROGRAM IS LAUNCHED 


National Farm Radio Council Putting 
On Series of Fire Prevention 
Talks 


A radio fire prevention program was 
launched last week and _ will continue 
until the last of March, the schedule 
being arranged so that every section of 
the country will be reached during the 
next few weeks. The series of radio 
talks is being worked out by the Na- 
tional Farm Radio Council. Ten-min- 
ute talks are given from the various 
stations used and in certain cases a 
series of talks at weekly intervals is 
scheduled. The series opened last week 
with fire prevention talks from station 
WCCO at Minneapolis and station 
\W DAF at Kansas City. The balance of 
the program worked out by the Na- 
tional Farm Radio Council is as follows: 

WCCO, Minneapolis,—Feb. 15, Feb. 
22 and March 1. 

WDAF, Kansas City, Mo—Feb. 16 
ind 23. 

KGO, Oakland, Cal.—Feb. 22, March 
15 and 29. 

WLW, Cincinnati—March 10. 

KOA, Denver—April 21. 

WGY, Schenectady—March 8. 

WGN, Chicago—March 4 and 18. 

KYW, Chicago—March 2, 9 and 23. 


RECORD LOSSES IN INDIANA 


| Fires in First Six Weeks Caused Dam- 


age of $2,550,565, Fire Marshal’s 
Records Show 


Although 1926 is but six weeks gone, 
Indiana’s tire loss this year already 
totals more than $2,550,565, according to 
records in the office of Alfred M. Hogs- 
ton, state fire marshal. The records 
showed that fires since Jan. 1 have de- 
stroved a daily average of $61,000 worth 
of property in the state—in other words, 
$36 has been burned up every minute of 


{ the 24-hour day so far this year by a 


blaze somewhere in Indiana. There 
have been 462 fires in Indiana in the 
last six weeks—exclusive of blazes of 
which the state fire marshal has no rec- 
ord. Despite the fact that this is mate- 
rially less than the 670 fires reported 
in the same period of time a year ago, 
the loss this year is nearly trebled over 
that of last year, Mr. Hogston’s record 
showed. The fire loss in Indiana in the 
first six weeks of 1925 totaled $928,180. 

The records of the arson division of 
Mr. Hogston’s office showed that a ma- 
jority of the fires were either trom nat- 
ural or unknown origin. Forty-four of 
he 462 blazes were attributed to incen- 
diarism, Milton W. Wareing, chief of 
the arson division said, an increase of 
11 over last year. 

Some of the recent heavy fire losses 
included: South Bend, $1,000,000; Vin- 
cennes, $300,000; McCordsville, $100,- 
000; Gary, $100,000; Fort Wayne, $100,- 
000; Peru, $75,000; Crawiordsville, $65,- 
000; Mishawaka, $25,000. 


t 


Insurance Square Banquet 

The Insurance Square Club of New 
York gave a dinner Tuesday at which 
450 members and guests had a great 
get-together. The toastmaster was 
Victor Barry, fourth vice president of 
the Metropolitan Life. Hugo Wintner, 
former assistant district attorney, advo- 
cated that Wall Street brokers be 
licensed by the state. Insurance brokers 
are licensed and part@lly controlled by 
the state. He said the same rule should 
apply to the Wall Street men. Super- 
intendent James A. Beha made an in- 
structive talk in which he said that the 
business of the casualty companies had 
increased 2,000 percent in the last 20 
years. The addresses of the speakers 
were broadcasted through WMCA. The 





— i 


officers of the club are: President, Fred 
B. Mollister; first vice president, Rich. 
ard Kissam; second vice president, Wjj. 
liam Thompson; secretary, Wilby: 
Gleese; treasurer, F. Colquhoun; finan. 
cial secretary W. S. Goss; recording 
secretary, Henry Ficken. : 

R. P. Barbour of New York, Unite, 
States Attorney of the Northern oj 
London, is due to return from a brie} 
holiday in Nassau, W. 1., Thursday. 


Cc. C, Satrang, agency superintendent 
for Milwaukee Mechanics, left Milway. 
kee for a trip through the south, wher 
he will visit the agencies of the com- 
pany. He will be gone several weeks. 











“OPPORTUNITIES” 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real resylt 
getters. $5.00 is the cost of one 
1-inch insertion. 


The National Underwriter 
Chicago, Illinois 








SALES MANAGER WANTED 
A real opportunity is open for high grade 
man experienced in sales organization. Must 
be able to produce results selling Automo 
bile Insurance and Motor Club plan. 
Give references and full details about 
yourself. Address R-4, 
Care The National Underwriter 








Examiner wanted to learn fire insurance it 
spection and make underwriting reports, in 
Chicago and Middle West. An exceptional 
opportunity for a qualified man. Apply i 
own handwriting. 


Address R-9 


Care fhe National Underwriter. 








CAN HANDLE COMPANIES 


Desire representation as State Agent im 
West Texas, New Mexico and Arizona of 
four fire insurance companies; companies 
not now entered preferred; idea is economy 
in developing new field; moderate salary. 
plus traveling expense, salary to be offset 
by five per cent override and ten per cent 
contingent net profits, operations to be pro- 
rated between companies according to pre 
miums secured. Age, thirty-five, twelve 
years field experience. 
Address R-1l1 


Care The National Underwriter 








Special Agent—Casualty or Fire 
Thoroughly experienced fire and casualty man 
desires connection as special agent preferably 
in southern territory for either casualty or bre 
company. Several years experience as local 
agent and as underwriter in large genera 
agency with both office and outside traimme. 
Can go to any part of the coutnry. 

Address R-12, Care The National Underwriter 








Growing Chicago local agency 's 
seeking experienced Office Manager. 
Good salary and opportunity 10F 
one who qualifies. 
Address R-14 
Care The National Underwriter. 








ae 
Large American company with 
western department in Chicago de- 
sires services of competent assistant 
exaniiner. 
Address R-15 
Care The National Underwriter. 


—— 








EXPERIENCED MAN AVAILABLE 
Yeung man, 25 years of age, three years 
company experience and three and one-halt 
years agency experience, would like to , 
nect with local agency in medium sizee 
town. Can sell and handle all lines of ™ 
surance. Address R-17 














Care The National Underwriter. 
—— a 
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BABCOCK TO FIREMAN’S FUND 
Succeeds A. D. Lange as Advertising 
Manager of the Company—Promi- 

nent in Coast Activities 

SAN FRANCISCO, Feb. 17-- 
who for the past six 
manager of the 


—A. D. 
Lange, 
heen advertising 
man’s Fund, 
sli to personal business. He will be 
succeeded by C. D. Babcock, who for 
several years was secretary of the In- 
surance Brokers Exchange of San Fran- 
cisco and later manager of the National 
Automobile Club. Mr. Lange in his 
duties with the Fireman's Fund 
also editor of the 
ord.” which is conceded to be one of 
the best house organs published by an 
surance organization. Mr. 
was formerly secretary of the Insur- 
ance Economics Society, with headquar- 
ters at Detroit and is well known in the 
middle west as well as on the Pacific 
Coast. 


Fire- 


Veteran Agent with 
Record of 60 Years 
Honored at St. Louis 


IXTY years ago a young man but 


TAKES NEW POSITION 


vears has | 


has resigned to devote him- |} 


was | 
“Fireman’s Fund Rec- 


Babcock | 


recently discharged from the Union | 


army crossed the Mississippi River in a 


canoe amid floating ice to start in the | 


business in Chester, Ill. It 
but a propitious start. 
Last Saturday ten of the pioneers of 
insurance in St. Louis, Mo., gathered at 
a luncheon in St. Louis, to pay tribute 
to the splendid record in insurance the 
years have brought to that young man 
of 60 years ago, Capt. James N. Brown, 
still an active insurance agent in St. 


insurance 
was anything 
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Louis. That luncheon in itself was a 
remarkable gathering, as none of the 
insurance men present had a record of 
less than 48 years in active service. All 
are still active in insurance or kindred 
lines. 

James A. Waterworth, manager of the 
Missouri Inspection Bureau, who him- 
self has been in insurance since 1868 
and still takes a leading part in insur- 
ance affairs, was the principal speaker, 
although all the others made brief re- 
marks. Mr. Waterworth reviewed the 
truly remarkable record set by Captain 

3rown in his 60-year career with a loss 
ratio on his business of but 39.41 percent. 


Business Unusually Geod 


He told how the young captain had 
gone to Chester to engage in the com- 
plicated business and how in 20 years of 


i forward movement of insurance. 





service there he collected almost 
in premiums with a 
13.86 percent, and then went to St. | 
Louis which had not an enviable fire 
loss record, something like 80 percent, 
and took up the fire insurance business 
there, serving St. Louis and St. Louis 
county. Of the latter Mr. Waterworth 
said that it had ruined every fire insur- | 
ance man who had sought to give serv- | 
ice, a perfect example of fire swept 
territory, its average fire loss being ap- 
proximately 90 percent. Yet in the pe- 
riod 1891 to 1911 this man collected | 
$1,500,000 from this hideous territory | 
with a loss ratio of but 40 percent, Mr. | 
Waterworth continued. | 

Mr. Waterworth stated that Captain | 
Brown's book “Brown’s Estimates” had | 
been a very valuable contribution to the | 
Others | 


$300,000 
loss ratio of but 


17 


recalled that 
pioneer in fire 
he sold a man 


Captain Brown was a 
prevention and that after 
insurance protection he 
sought to aid him in preventing a fire. 
Defective flues had long been a source 
otf many fires in Chester and that vicin- 
ity, but the captain by obtaining - the 


cooperation of city officials and prop- 
erty owners, in 20 years avoided having 
a fire loss due to a defective flue. He 
obtained equally valuable results at Her- 


rin and also 
drive after 


aided in a 
coming to St. 

For a number of years C 
was affiliated with the American Central 
in St. Louis, but in more recent years 
has devoted his entire time to personal 
writing. His record shows $2,459,968 in 
premiums collected, $570,965 paid in ex- 


safe chimney 
L ouis. 
aptain Brown 


| penses, $970,355 paid for losses, and an 
agency profit of $965,807. His loss ratio 
for his entire career had been 39.41 


percent. 


Dubuque F. & M. Statement 
Fire & Marine and the 
National Reserve are running mates. 
Both have issued their new annual state- 
ments. The Dubuque this year issues 
its 43rd statement. Its capital is $500,- 
000; assets, $4,241,332; net surplus, $1,- 
108,528. Its net surplus a year ago 
was $1,071,975 and its assets, $4,047,145. 

The National Reserve shows capital, 
$500,000; $2,231,943; net surplus, 
$508,247. 

The business of the Dubuque during 
all its career has shown steady progress 


The Dubuque 


assets, 


and increase. It is conservatively man- 
aged and always comes out on the right 
side of the ledger. 

Prohibit Tenant’s Insuring 


A bill in the Kentucky legislature 
would prohibit a tenant from insuring 
his property against fire without the 
consent of his landlord 


Jesse E. White of New York, vice- 
president of the Great American, 18 on 
a trip through the south and southwest. 
It will be about six weeks before he 
returns to the New York office. 
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MANCHESTER, N.H. 


SUCCESSFUL 


CAPITAL $2,250,000.00 


RESERVE FOR ALL OTHER LIABILITIES $6,217,112.36 


ASSETS $12,139,692.87 
POLICY-HOLDERS’ SURPLUS $5,922,580.51 


T is reasonable to expect that the time will come when the average man will place his IN- 
SURANCE as he should place any investment; 
history and present financial standing of his company but also the character of its manage- 
Mere bulk does not always spell safety but a long period of constant growth and prog- ; 
ress, indicating wise and conservative leadership, is a guarantee of enduring strength. 


The unrivaled NEW HAMPSHIRE record—Fifty-Five Consecutive Years of Contin- 
uous Progress—furnishes fifty-five splendid arguments in favor of NEW HAMPSHIRE 
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taking into account not only the past 
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A Company for Good 
Agents 


Twenty-one years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. | 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 





























“A Staunch and Reliable American Company” 










46 Years of “Honorable Indemnity” 


WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 


D, M. FERRY, JR., President 

E. J. BOOTH, Vice-President 

F. A. SCHULTE 
Treasurer 

H. E. EVERETT 
Secretary 

E. P. WEBB 

Asst. Secretary 
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Surplus to Policyholders $1,063,844.94 
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FIRE RETURNS BY STATES 
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Figures on Premiums and Losses for Last Year in the 
Various Commonwealths 
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Attractive contracts. 


Stock Company, Non-Affiliated 


Chairman of -the Board 





CHIGAGO 
172 W. Jackson Boulevard 


GEORGE R. HESS 
President 





FIRE: INSURANCE: COMPANY 


A Good Company to Get Acquainted With 


Territory open in several states for responsible agents. 
Correspondence solicited. 


Surplus to Policyholders, $350,000.00 
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(CONTINUED ON PAGE 47) 
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“HANOVER” r 


Comparative Statement 
as of January Ist 





1925 1920 ry 
eC eee $1,500,000 $ 1,500,000 | | 
re 9,166,024 10,289,272 
Net Surplus..... 2,008,971 3,085,210 | | 

| | Surplus to Policy | 
| | | Holders ...... 3,508,971 4,585,210 | 
| | | | Losses Paid Since Organization | 
Lt | | $61,689,315 | 

| | 
} | | 4 } 
||| || THE HANOVER FIRE | 
gee INSURANCE COMPANY9Aew York 





Charles W. Higley, President 
Montgomery Clark, Vice-President 
John G. Hollman, Secretary 
Western Department 
Higley William 
President and General Agent Ass 
Chicago 


Charles \ 


K.N 





axwell 





stant General Agent 


| 
| 
| Pacific Coast Department | 


Selbach & Deans, General Agents } 
































\ San Francisco 
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Vo.tume III LE ROY, OHIO No. 1 








small enough to have a real definite 
personal interest in its agency force and, 
at the same time, large enough and strong 
enough to give to these agents and their 


Editorial 
Our editorial this month has for its 
|theme statements made by two speakers 
at the Annual Meeting of the Ohio . en 
Farmers Insurance Company on January patrons every possible kind of service. 
19 and 20, at LeRoy. | There is ground for belief that 1926 


Col. Leonard P. Ayres, one of the loffers unusual opportunities for Ohio 
country’s foremost business statisticians | Farmers agents, whether they be in Ohio, 
and economists, predicted that prosperity, '” New Jersey, agen Oregon. 
which has been with us to such a marked | 
extent throughout 1925, would continue | 
well into 1926, with continued high prices, 
higher wages, and the peak of the build- 
ing boom still to be reached. 

He told us also that 1926 will seta 
new high record for the production of 
iron and steel and that the manufacture 
of automobiles will be tremendous, al- 
though smaller than in 1925. 


The Ohio agents of the Ohio Farmers 
assembled in convention at Le Roy re- 
affirmed their support of the National 
Association of Insurance Agents. 


The agents of Northeastern Ohio won 
the Ivy Trophy for 1926. That section of 
the state piled up the most points in the 
|contest for the privilege of entertaining 
the Old Man on the Fence for the next 
Finally, Col. Ayres assured us that there |+wejye months. Readers of the JuNioR 
would be no panic or slump, in spite of | BROADCASTER will remember that the Ivy 
the fact that our prosperity will be less|Trophy is a statuette in bronze of the 
marked in the latter part of the year. Ohio Farmers’ trade mark. 

Frank H. Hawley, president of the 
Ohio Farmers, said to the agents: The old saying that cleanliness is next 
for a tre is a distinct and growing need |to godliness holds good in the fire pre- 
f 








or a fire insurance company which is | vention campaign. 
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Local Agents and Fyr-Fyters 


Loca agents have not hesitated to rec- 
ommend the Fyr-Fyter extinguisher, but 
recent action of the Fyr-Fyter Company 
in linking up with the Equity Fire of 
Kansas City will cause local agents un- 
doubtedly to throw their influence else- 
where. The solicitors for the Fyr-FyrTer 
CoMPANY are salesmen trained by the 
INSURANCE SERVICE CORPORA- 
seems that the Equity Fire 


UNIVERSAL 
rion. It 

will grant 20 percent reduction in rates 
where Fyr-Fyter extinguishers are used. 
its salesmen 
are told that 60 percent of the fire poli- 


In the ‘“Fyr-Fyter News,” 


cies are renewed the first three months 
They are requested there- 
fore to get busy, get hold of these ex- 


The 


of the year. 


pirations and solicit the business. 


bulletin urges that salesmen recommend 
the Eguiry Fire and suggests that the 
customer write to the UNiverRsAL INsuR- 
SERVICE CorPORATION about insur- 
The Eouity Fire is operated by 
Bruce Dopson, head of the RECIPROCAL 
EXCHANGE of Kansas City. 

CLARENCE S, PELLET of CrITCHELL, MIL- 
LER, WHITNEY & Barsour of Chicago, in 
a recent issue of the “American Agency 
Bulletin,” states that his firm for a long 
been turning its fire 
guisher business over to the Fyr-FytTer 
Company. He now finds that this con- 
cern or its salesmen is soliciting the 


ANCE 


ance, 


time has 


firm’s expirations, offering a cut rate to | 


the very people to whom it had sent the 


Fyr-Fyter people to sell extinguishers secretary and treasurer of the Fidelity 


Big Waste Is Seen 


Rerait merchants and especially de- 
partment stores are confronted with a 
vast waste in the practice that has 
grown up in allowing customers to re- 
turn merchandise that they have pur- 
chased and which for one reason and 
another is not desired. In other words 
goods are taken out of the store, held 
for a time and then returned. It is ex- 
pected in many cases that there is some 
ulterior motive regarding some of these 
purchases—inasmuch as the articles are 
probably used for some particular occa- 
sion and then returned. The department 
stores have considered many courses of 
action to minimize this loss, but so far 
have reached no conclusion. They fear 
a sharp loss in trade which undoubtedly 
would occur. THe NationaL RETAIL 
Crepit AssocIATION however is waging a 
campaign all over the country to reduce 
this that 
taken out are required to be sent back in a 


practice. At least goods are 
very few days. 

The insurance companies are con- 
fronted with a similar practice or an evil 
it might be called that is more far-reach- 
ing and immensely more costly. Insur- 
ance policies are issued and very 
frequently are returned for flat cancella- 
tion, 30 or 60 days after they are out. 
The agent of course expects his com- 
panies to allow credit for the return 
premium to apply against the month in 
which the policy was reported. Offices 
however, give credit for cancelled poli- 
cies in the month in which they are can- 
celled. This flat rate cancellation prac- 


tice causes endless confusion’ in 
accounts. 

Agents impose on companies and as- 
sureds impose on agents. It costs much 
in clerical work to put these policies 
through the books or to send them 
through the machinery and later have 
them cancelled. In addition companies 
undoubtedly pick up thousands of dol- 
lars in losses on these policies which the 
assured had no idea of keeping until a 
loss occurred. 

There has been an expression of opin- 
ion in some directions to return to the 
old practice of requiring applications. 
This is done in subagency business and 
in some of the newer forms of insur- 
ance. In other words the companies 
want to be sure that the applicant de- 
sires a policy before one is issued. The 
problem is a grievous one. Officials are 
giving it close attention to see if any 
way can be found that will check the 
excessive number of policies returned as 
not taken. 





W. B: Storey, president of the Santa 
Fe road, in speaking of courtesy, says, 
“This cultivated. 
Courtesy to one’s fellow employes, cour- 
tesy to the public, courtesy to those 
lower in station. This takes study and 
endeavor and constant effort. When 
one is tired, when others are discourte- 
ous or hard, when the public is unrea- 
sonable, it is but natural to reflect what 
one meets, but through it all one must 
be courteous.” 


attribute must be 


| tive to the Imperial Council. 
| chief 


extin- | 











Thomas Seltzer, New York publisher, 


| 


will shortly bring out a book entitled | 


“Evolution of Insurance” by Dr. Wil- 
liam A. Fricke, former insurance com- 
missioner of Wisconsin, who is 
connected with the Wisconsin insurance 
department. Dr. Fricke has been an in- 
surance consultant for a number of 
years. For a while he was manager of 
the Union Central Life in New York 
City. He has always been deeply inter- 
ested in insurance activities. 


Charles Dobbs, vice-president and edi- 
torial manager of the “Insurance Field,” 
Louisville. Ky., is now recuperating 
from an operation for hernia and will 
be absent from the office for three 
weeks. During his absence E. M. Ac- 
kerman of the Chicago office of the “in- 
surance Field” will fill Mr. Dobbs’ desk 
at Louisville. He is now at West Ba- 
den. 

Arthur W. Jones, manager of the 
brokerage department of Rollins-Bur- 
dick & Hunter, Chicago general agency, 
was elected Oriental guide in the Me- 
dinah Temple at its annual meeting. 
The Medinah Temple is the largest 
Shrine temple in the country and has 
24,000 members. T. J. Houston, claim 
representative for Marsh & McLennan 
of Chicago, was re-elected representa- 
Mr. Hous- 
ton, who was formerly insurance super- 
intendent of Illinois, is on the road to 
ef honors in the national organi- 
zation, 


Robert C. Hosmer, vice-president of 


| the Excelsior of Syracuse, has been in 


Chicago to attend the funeral of his 
aunt, and has remained a number of 
days inasmuch as he was nominated as 
executor of the estate. 


James F. Ramey of Louisville, Ky., 


| Life & Accident of that city, will 1lo- 





cate in Chicago to become secretary of 
the Washington-Fidelity National, a 
merger of his own company with the 
United States Life & Casualty and the 
Washington Life & Accident of Chi- 
cago. Mr. Ramey has already been 
elected secretary of the United States 
National Life & Casualty pending the 


merger. He will hereafter make his 
home in Chicago. Mr. Ramey is a dis- 
tinguished son of Kentucky, having 


served the state as insurance commis- 
sioner, being appointed in 1920. He was 
chairman of the speakers’ bureau of 
the Republican State campaign in Ken- 
tucky for three years. In 1921 he was 
elected a member of the - Republican 


now | 














Cc. R. 


ALLING 

ers Laboratories upon his graduation 
from Armour Institute. He became di- 
vision engineer in charge of automatic 
sprinklers in 1919. 


Mayor Howard W. Jackson of Balti- 
more, who is a prominent local agent in 
that city, being vice-president of the 
Riall-Jackson Company, has made such 
a notable record in his city in the op- 
eration of municipal government with 
increased efficiency and _ economy, 
through direct cooperation of success- 
ful business men, that he made a special 
trip to Chicago last week, on invitation 
of the Association of Commerce of that 
city, to tell the Chicago men how it 
was done. Convinced that the same 
men who managed their own private 
businesses and commercial departments 
with air-tight efficiency could do the 
same for the Baltimore city government, 
Mayor Jackson in 1923 enlisted 13 rep- 
resentative business men of the city 
and with them formed the “commission 
on efficiency and economy.” Notable 
results were obtained in the way of de- 
partmental reform, consolidation of ef- 
fort and cutting out of waste, all with- 
out cost to the city. The specific re- 
sults included the reduction of the local 
tax rate from $2.97 in 1923 to $2.48 tor 
$100 of assessment in 1926 and the re- 
organization of city departments in such 
a way that there is a radical improve- 


| ment in the efficiency of service to the 


state central committee for Kentucky at | 


large and was a colonel on Governor 
Willson’s staff. 
county, Ky. He was formerly deputy 
postmaster at Eddyville. He organized 
the First National Bank of Eddyville. 


He is a native of Lyon | J 1 cet 
former western managers of the Grea 


Mr. Ramey was prominent in the Na- | 


tional Convention of Insurance Com- 
missioners when he served Kentucky as 
its commissioner. He was one of the 
organizers of the Fidelity Life & Acci- 
dent. Mr. Ramey in 1910 was appointed 
to take charge of the banking depart- 
ment of Kentucky. At the close of that 
term he returned to Eddyville and 
opened an insurance and real estate of- 
fice. 


W. Perdue Johnson, recently ad- 
vanced from the secretaryship to a vice- 
presidency of the Security of New 
Haven, is home from a six weeks’ trip 
to the Pacific Coast, taken with a view 
to a close study of underwriting condi- 
tions in that territory. 


C. R. Alling was elected a vice-presi- 
dent of the Underwriters Laboratories 


at the meeting of the board of directors | 
last week. Mr. Alling was formerly as- | 
sistant to the president and for 19 years 
was head of the casualty department. | 
Mr. Alling started with the Underwrit- | 





people. 

Dwight H. Ingram, son of the late 
John C. Ingram of Ingram & Lerch, 
American, and Mrs. Ingram announce 
the birth of Fielder Colby Ingram at 
their home in Winnetka, IIl., Feb. 10. 
Dwight Ingram is now a broker in the 
Chicago agency of Moore, Case, Lyman 
& Hubbard. 

John H. Walsh, state agent of the 
Home of New York at Kansas City, 
who suffered a complete breakdown sev- 
eral weeks ago, is still very ill in his 
home there. He is unable to see visit- 
ors and considerable concern about his 
condition is expressed by friends, due 
to the seriousness of his trouble and 
his advanced years. 


Charles D. Kidd, well known local 
agent at Dayton, O., was called to Al- 
buquerque, N. M., on account ol the 
death of his son Robert, 32 years of age. 
During the last five years he had been 
employed by the Santa Fe Railroad. 
His health had been delicate for some 
time and an attack of influenza a lew 
days before his death hastened the end. 
He was formerly a student at the Kan- 
sas State Agricultural College at Man- 
hattan. 
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TOBACCO LOSS COMPROMISED | 





Insurance Companies Cut Down the 
Shapiro Claim at Greenville 
From $184,000 to $78,500 


The adjustment of leaf tobacco loss 
at Greenville, O., occasioned by fire 
March 2, 1924, has been completed. The 
tobacco warehouse and contents belong- 
ing to H. Shapiro & Brother burned. 
The claim was for $184,000 and the in- 
surance was compromised for $78,500 
as follows: 

Compromise 


Item Insurance Settlement 
HOEK we cccecccccces $172,000 $73,960 
Building ......-.-++.+- 6,000 3,300 
Furniture & fixtures 1,000 550 
Use & Occupancy... 5,000 690 


$184,000 $78,500 


Manager Charles W. Carroll of the 
Dayton, O., branch of the Western Ad- 
iustment began an immediate investiga- 
tion and saw that a great deal of hard 
work would be required. The Western 
Adjustment, therefore, gave Manager 
Carroll sufficient time to give his per- 
sonal attention to this loss. It was 
apparent that all angles of the tobacco 
business would have to be analyzed. 
The Western Adjustment branch offices 
were called upon to interview tobacco 
growers in Ohio, Indiana, Kentucky, 
Tennessee, Wisconsin, Pennsylvania, 
New York, Connecticut and Massachu- 


setts. Railroad, interurban and truck 
records were checked at all involved 
points. Warehouses were inspected and 


in fact all avenues of information were 


investigated. Mr. Carroll had to make a 
trip through Ohio, Pennsylvania, Con- 
necticut and Massachusetts. Over 200 
farmers were interviewed and_ their 
affidavits secured. The National Board 
cooperated in the investigation. 

It was found desirable to make a 
study of the governmental regulations 
of the tobacco industry and this brought 
considerable information. Books, rec- 
ords and all data in connection with the 
loss were carefully examined. The as- 
sured was represented by a public ad- 
juster. Liability was denied and the 
case was turned over to attorneys. The 


companies’ interests were looked after | 


by Hicks & Folonie of Chicago and 
Mooney, Bibbee & Edmonds of Colum- 
bus. They were given charge of the 


| defense and prepared the way for trial. 


For 20 months this case proceeded along 
the legal channels to the point of trial 
where it was finally disposed of. Much 
credit is due Manager Carroll for the 
outcome. The amount recovered by the 
assured will barely cover the claims to 
creditors. 





CHAMPION OF SOUTHERN TIER 


Bluefield Local Insurance Agent Stands 
Up for His Part of West 
Virginia 





BLUEFIELD, W. VA., Feb. 17.—C. 
A. Bradshaw, vice-president and treas- 
urer of the Flat Top Insurance Agency 
of this city, 


takes exception to the | 


of Jan. 7, under the caption of 
tion in the Coal Fields.” 

Mr. Bradshaw challenges the state- 
ment made in that contribution that 
from a fire insurance point of view, the 
southern tier of counties in West Vir- 
ginia is not at all satisfactory. Mr. 
3radshaw continues: 

The correspondent probably thought 
this was true, but, as a matter of fact, 
he is badly misinformed, or, rather, he 
has no information on the subject. Cer- 


“Situa- 


tainly, many of the other statements in 
the article, not pertaining to insurance, 
are not true. There is not even any 
foundation for some of them. It is evi- 
dent that the writer of that article in- 
spected the great Norfolk & Western 


coal fields by hearsay evidence alone, se- 
cured in the smoking room of a Pullman 


car attached to an express train passing | 


through the fields at night. 
Any one who knows the Norfolk & 
Western coal fields intimately, and has 


spent any length of time inspecting the 


coal properties along its main line and 
numerous branches, will agree that the 
article is misleading to say the least. 


Roads in Good Shape 


For a number of years the counties of 
Mercer, McDowell and Mingo, which are 
the southernmost counties, have been en- 
joying magnificent highways. Some of 
these roads are made of concrete and the 


others are of macadam, tarvia and as- 
phalt. The residents of these counties 
drive over these good roads in automo- 
biles. Many visitors pass through the 
territory in Fords and automobiles to | 
enjoy the wonderful scenery and the 
beautiful mining towns nestled in the 
mountains. Modern motor busses are 


operated over these roads on a schedule, 


| crossing over the small streams, referred 


to in the articles as “traveling down the 
branch,” on concrete bridges at 25 miles 
an hour. 


Character of Dwellings 


For places of abode, these good peo- 


Charleston correspondence in the issue | ple occupy dwelling houses erected in 


BY STATES 


| most cases by the coal companies. Thess 
houses range from miners’ homes 
to frame and brick construction all the 
way up the scale to pretentious homes 
costing from $10,000 to $50,000, which 
occupied by the 

average home of 
tier of counties” 


modest 


are 
fortunate. The 
this “unsatisfactory 
would be a frame house 


more 


of one or two stories, neatly painted, 
equipped with electric lights, running 
water, sanitary toilet facilities, good 
brick flues. They are comfortable homes 
for any people. Around this average 
home will be a fence. Within the en- 
closure and about the home are planted 
shade trees, vines and flowers in pro- 
fusion, with brick or concrete walks 
winding through them and at the back 
a poultry yard and vegetable garden. All 
of this is in direct contrast to the moun- 
tain trails and to the houses perched on 


the mountain sides. 


Have Modern Facilities 

Not far from this home will bé a 
church and close by will be a modern 
school house of ample size, well heated 
and ventilated and lighted, in which the 
best paid teachers of the state preside. 
In the school district will be found a 
high school, with gymnasium and all 
modern equipment, from which cities 


like Charleston could secure progressive 
ideas in the proper methods of educat- 
ing children. The company store, near 
the home, will furnish the family an ex- 
cellent market for food stuffs, handled 
from modern refrigerating plants in- 
stalled in the store and clothing of the 
latest style, all at prices much 


lower 
than can be obtained in any city. 


Properties Produce a Profit 


The properties of the coal companies 
have been, from a fire insurance stand- 
point, a profitable class as a whole. Many 
operations have an excellent water sys- 
tem for both domestic and fire use. Some 
of them are so good that they are rated 
as 4% class towns. More important than 
this is the fact that the dreaded moral 
hazard is absolutely absent on this class, 
and the past fire record is excellent. 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1925 


ASSETS AND LIABILITIES 
Capital .... .$3,000,000.00 
All other 

liabilities. . 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus 
$6,586,660.11 
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Henry M. Gratz, President 
Neal Bassett, Vice- Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wels T. Bassett, Secretary 


_ Fs M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ... . .$1,000,000.00 
All other 

liabilities... 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other 

liabilities. . .2,575,127.95 
Net Surplus. .1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 
All other 


liabilities. . 3,751,385.75 
Net Surplus. 501,427.56 


Total Assets . $5,252,813.31 


Surplus, Policyholders 
$1,501 ,427.56 














H. R. M. Smith, Ass’t Secy. 


Western Department—844 Rush Street—Chicago, Illinois 


Herbert A. Clark, Manager 


Homer Gwinn, Ass’t Mgr. 
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Modern mining methods were long ago 











JAMES J. CAREY JOSEPH GERSON EDWARD T. LYONS adopted by the coal operators of this 
President Vice-Pres. Sec’y-Treas. southern tier, with the result that the 
e e field abounds with steel tipples, fire- 
I he ( ‘Olum lan National proof substations, fireproof fans, fire- 
proof store buildings and safe, comfort- 
e able homes for the men, instead of 
+ r e n Ss u r a n e& e Oo. shanties. These modern mines and con- 
ditions have brought prosperity, happi- 
LANSING, MICH. ness and contentment to the people and 
many wholesale houses of Charleston 
Statement December 31, 1924 find an excellent market for their pro- 
ASSETS LIABILITIES meen! in this “very unsatisfactory terri- 
Real Estate ...........$ 307,837.00 Unearned Premium Re- pene - - ten — 
Mortgage eee 850,988.31 e $ 843,964.68 Situation in Independen owns 
Stocks & Bonds....... 386,566.79 Loss Reserve ......... 114,677.77 Here and there through the field is lo- 
a ee a 161,511.13 Taxe s, Contingencies cated an “independent town.” That is, a 
Accounts Receivable... 163,536.76 = Reserve ............ 37,400.00 ee ee 
Accrued Interest ...... 36,363.06 Capital ownet Dy a iV idua ——_ ms bape the tee 
companies. The merchants and others 
Stock ++ +++ $650,000.00 in these communities are naturally de- 
et pendent on the coal business for trade. 
Surplus ... 260,760.60 In these towns there congregate trades- 
Surplus to Policy Hold- men, consisting of the rugged, honest 
natives, and all classes down to a few 
CTS weeeeeeeeseeceees 910,760.00 of the dishonest, scheming people ad- 
mitted to this country under our immi- 
$1,906,803.05 $1,906,803.05 gration laws. To insure property in 











these independent towns profitably, an 
agent must exercise the greatest care 





and rare judgment, and this can be writ- 
ten profitably, for it has been done un- 


der the most adverse conditions. In 1924 
it was broadcast that this section had 
been hit by a bad loss record, but, on 


analysis, it was found that one agency 
had most of that. A large agency in the 
same section, that writes an immense 
volume of premiums, reported in that 
year a record slightly over 50 percent. 


_ Eagle Fire Insurance Company | *"s.x'siS noun 
(NEW JERSEY) Fire Insurance Club Elects 


CLEVELAND, Feb. 17—At the annual 
meeting of the Fire Insurance Club of 


. 
B It | ¥ Ltd Cleveland last week, the following offi- 
a 1cCa nsurance 0., 7 cers were elected: President, R. H. Per- 
(DEN RK due of Maxon, Perdue & Ketchum; vice- 
MA president, W. E. Flickinger of Richey- 
. ) Flickinger-Barrett; secretary-treasurer, 
S. J. Horton. Mr. Perdue succeeds Perry 
W. Flicker, who has been president for 
Franklin W. Fort e Thomas B. Donaldson the past two years. There were no ad- 
: dresses at the meeting, the sessions be- 
18 Washington Place, Newark, N. J. ing devoted entirely to business. The 
president's report dealt with the prob- 
lems of the business in general and the 





secretary's report viewed local problems 





and contained a strong plea for coopera- 
tion among the members, 

The following were elected trustees 
for a three-year term: Will J. Beggs of 


WINZER & COMPANY of Aibert Rees:Davie Company and 
Thomas C. Goss of Brooks & Stafford. 
CERTIFIED PUBLIC ACCOUNTANTS ene 
Detects Agency Fraud 


Specializing in Insurance Accounting Fire Marshal Topping of West Vir- 


ginia has succeeded in detecting the 


fraudulent operations of an insurance 

728—29 South La Salle Street agent in that state through his system 
of fire reports from local officials. Not- 

CHICAGO ing that a certain local fire marshal, 
charged by law with the duty of report- 
ing fires, was sending in an unusually 
large number of reports of losses run- 





ning from about $500 to $1,000, he in- 
vestigated and found that this reporting 





officer, in conspiracy with a local agent, 
GEO. M. EASLEY HAL. V. HAYS was reporting fires which had never oc- 
curred, 

The case is being prosecuted in the 


West Virginia courts. . 
A case similar to this was discovered 
e e in the early history of the Indiana state 
fire marshal department. 


GENERAL AGENTS—DALLAS Agent’s Knowledge Binds Company 


“HE PROFITS MOST WHO SERVES BEST” CHARLESTON, W. VA., Feb. 16—The 


West Virginia supreme court holds that 

where a soliciting agent has knowledge 
Boston Ins. Co. Federal Ins. Co. of Jersey City . of past conditions or existing facts 
Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Indianapolis which at the time would serve to void 
Automobile Ins. Co. of Hartford Globe Indemnity Co. of New York me See ee ee ee oe 
icy with this knowledge upon the part 
| of its agent can not insist upon such 














American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 





Its Name Indicates Its Character. Progressive, Yet Conservative. 
: Operating Along Sound Lines. 











= 
facts for the purpose of avoiding lig. 
bility. An agent at Bluefield took the 
application of the Kimball Ice Company 
at Kimball, W. Va., for $2,800 on buildin 
and $8,000 on machinery and placed the 
risk with five companies, Feb. 12, 1924 
The fire occurred May 13 following, Th, 
agent was believed by the court to have 
had knowledge that this plant was used 
only in the spring and summer months 
and always closed down in October, It 
was known to the agent that there would 
be a delay in opening up the plant jn 
the spring because new machinery had 
to be put up. The award of $2,000 of the 
lower court against the Springfield Fire 
& Marine was affirmed. 


Find Guthrie Worked Alone 


CHARLESTON, W. VA., Feb. 16—Fur. 
ther investigations made by the state in- 
surance department have disclosed the 
fact that P. R. Guthrie, now under jn. 
dictment in Huntington for violating the 
insurance laws and for grand larceny, 
was probably alone in his scheme to de. 
fraud the public by selling bogus polj- 
cies, In December, 1923, while Guthrie 
was in apparently good standing, repre- 
senting the Federal Casualty of Detroit, 
he had policies printed by a Huntington 
printer similar in form to the Detroit 
company policy, but bearing the name 
of the Federal Casualty of Pittsburgh, 
Subsequently his license was revoked. 

It further develops that although when 
he was arrested he said he was working 
for the Crooks Agency, Marietta, O., it 
appears that Mr. Crooks has not been 
doing business in Marietta for more than 
a year and is now said to be located in 
Miami, Fla. So far as the investigation 
has gone there is no foundation for 
Guthrie’s statements that the Crooks 
agency had any dealings with him. 


Air Grievances Against Bureau 


CHARLESTON, W. VA., Feb. 16.—Two 
electrical contractors aired their griev- 
ances before the aldermanic committee 
at its first hearing on the workings of 
the West Virginia Inspection Bureau. 
The burden of the charges was that Ed- 
ward L. Bachman, inspector for the 
bureau, is trying to run out of business 
certain contractors in his desire to favor 
others. Charges of unfair assessment of 
fees by Bachman, of his going beyond his 
line of duty in ordering certain material 
to be used, of delays in inspections when 
he “has it in for a contractor” were 
made. 

Later hearing will give the bureau and 
the local insurance men a chance to 
talk. 





Inspection of East Liverpool 

EAST LIVERPOOL, O., Feb. 16—An in- 
spection of business buildings, industrial 
plants and schools will be made here 
March 11 by the Ohio State Fire Preven- 
tion Association. Approximately 60 field 
men will participate. The party will in- 
clude 12 or 15 speakers who will visit 
the schools to talk on fire prevention. 
Cooperation of the schools has_ been 
promised in the campaign. 

Plans for the inspection are in charge 
of the Chamber of Commerce. The visi- 
tors will be entertained by the chamber 
at a dinner at which a report of the in- 
spection will be made. The public is 
invited to “listen in” on these reports at 
6:30 o'clock. 


Follow Sole Agency Pledge 


The West Virginia Association of In- 
surance Agents announces that the Trav- 
elers Fire and the General of Seattle 
have both been put on the list of com- 
panies that have pledged the organiza- 
tion that they have conformed to the sole 
agency rule. The executive committee 
has ruled that in order for a company to 
comply with the sole agency rule in West 
Virginia, the parent company and not 
the underwriters agency must be planted. 
All underwriters agencies must be with- 
drawn entirely from the state, according 
to this ruling. 


Ohio Mutuals Meet 


COLUMBUS, O., Feb. 17—The Federa- 
tion of Mutual Insurance Associations of 
Ohio held its annual meeting here Tues- 
day and Wednesday, On the program 
were Cyrus Locher, state director ° 
commerce; M. D. Lincoln, Ohio Farm Bu- 
reau Federation; G. W. Miller, national 
president, Bucyrus; J. D. Basinger, 
Bluffton; E. W. Crall, Bucyrus, and others. 
Several state officials were on the pro- 
gram for informal talks at a luncheon. 
F. D. Donaldson of Greenwich is presi- 
dent of the association; O. B. Youné, 
Newark, vice-president, and A. F. Little, 
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Covington, secretary-treasurer, 
Windstorm Association also met Tuesday. 





Will Meet in Morgantown 


The annual meeting of the West Vir- 
ginia Association of Insurance Agents 
will be held at Morgantown some time 
in June. The Morgantown 3oard ex- 
tended a very cordial invitation for the 
convention. 





Will Specialize on Insurance 


Spicer & Hampton is the name of a 
firm of attorneys organized re cently at 
Columbus, O., which will specialize in 
legal work for agents and companies, 
Both Charles W. Spicer and Kenneth Ss. 
Hampton, the heads of this organization, 
were formerly associated with the Ohio 
jnsurance department. Mr. Snicer was 
one time attorney for the Ohio depart- 
ment and formerly general counsel for 
an Ohio insurance company. 





Joins National Liberty 


CLEVELAND, Feb. 17—Joseph F. Lisy, 
Jr., has joined the Cleveland office of the 
National Liberty, under Branch Mana- 
ger Charles F. Kees, Mr. Lisy was for 
several years at the home office of the 
Cleveland National and for the past few 
vears has been assistant manager of the 
Ohio Audit Bureau at Cleveland, 





Speak at Cleveland 


CLEVELAND, O., Feb. 17—Last week 


! 
The Ohio 


Co., Cleveland, formerly with the Atlas 
Assurance at Chicago, gave a short talk 
on “Coinsurance,” before the Insurance 
Society of Cleveland. This week Mr. 
Hull of the leasehold department of the 
Union Trust Company, the largest bank 
in this city, lectured on “Leasehold Trus- 
teeship.” Next Thursday evening E. B. 
serkeley of Owen, Crowell & Co. will 
talk on “Burglary Insurance.” 


Ohio Notes 


The Samuel J. Jasulek Company's 
tobacco warehouse at West Alexandria, 
©., was burned last week with a loss of 
$200,000. Seven hundred cases of tobacco 
were destroyed. 

A loss of $40,000 occurred when fire 
destroyed the livestock and nursery 
barn on the farm of A. N. Champion at 
Perry, O. Five hundred villagers and 
farmers helped to fight the flames. 

A second fire at Fairfield, O., within 
a tew days caused $10,000 loss to the 
block test building at the Wright avia- 
tion field. In the first fire four buildings 
were burned with a loss now placed at 
$750,000. 


West Virginia Notes 


The entire fire department of Kenova, 
W. Va., has submitted its resignation. 
Ed Stein is tired of drawing $300 a year 
to run from his job whenever there is 
an alarm to operate the fire truck. He 
has been the department for four years. 
Just at this time the Hartford Fire has 
been making a survey of its risks at 
Kenova and the citizens are somewhat 


George E. Haas of George H. Olmsted & ! alarmed. 
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INCORRECTLY LISTED 
Trouble Experienced With Agents on 
Property Located Outside of 

City Limits 


RISKS 


Most of the companies operating in 
Illinois have experienced considerable 
trouble in writing business outside of 
city limits, especially the property ad- 
joining where the owner gives the loca- 
tion in the city, and unless the agents 
investigate the risk, the assured will re- 
ceive a policy that is void because he 
misrepresented the facts. 

It is found that most of this outside 
property is written as above indicated 
and if the agent wants to give his cli- 
ents service and absolute protection he 
will see that his policies read to cover 
in the township and county where it is 
located. 

A policy was returned by an agent 
recently and the company found that 
the assured wrote the following on the 
policy over his signature: 

“Please cancel this policy and send 
me check for unearned premium as this 
land is located outside of the city and is 
not subject to city rate. I have taken 
out other insurance at correct rate.” 

_ The property was described as located 
in the city, otherwise the audit bureau 
would have criticised it. 

The companies state that they are al- 
ways ready to assist an agent in writing 
his policies correctly but they must rely 
upon him to give the correct infor- 
mation, because he is on the ground. 
{ this is not properly done he can 


hardly expect intelligent service from 
the company. 


Michigan Losses of Week 


LANSING, MICH., Feb. 16—Several 
rather large losses were reported from 
various parts of Michigan during the 
past week. Standish was the town hard- 
est hit by fire, seven stores in the heart 
of the business district being destroyed 
In a $100,000 blaze. The buildings in- 
cluded were the Wells block, housing 
five mercantile establishments, and an 
adjoining structure in which the tele- 
Phone exchange was located. A Bay City 
fire truck helped fight the fire. 

The business district of another small 
town, Clarion, was practically destroyed 
a another disastrous fire. Two general 
oa” & rooming house and a garage 
+ tn reported razed and damage was 

ne to a number of other houses and 
barns, 

—— $30,000 fires occurred, one at Ink- 
ster, a Detroit suburb, destroying a dance 


hall formerly the Inkster hotel, together 
with a gasoline filling station nearby, 
and the other near Pontiac when the 
fine country home of George Weinbren- 
ner was razed. Seven summer cottages 
at Aplin Beach, a resort on Saginaw 
bay near Bay City, burned early this 
week from an undetermined cause. 


New Forest Fire Fighting Plans 


LANSING, MICH., Feb. 16—Chemical 
and hose may be installed at 
various strategic points in the northern 
forest lands of Michigan in order to 
guard against the disastrous fires which 
yearly take a toll of many thousands of 
dollars in timber and general property 
loss. Recommendation that such an ex- 
periment be tried, with permanent fire- 
men hired by the state, to také« 
of such stations, was made at a recent 
meeting of the directing heads of the 
department of conservation. Another ex- 
periment advocated was that of obtain- 
ing three airplanes to patrol the country 
in search of forest fires and supplement 
the present tower system, Should these 
innovations, which will in all probability 
be tried out this summer, prove success- 
ful in reducing fire losses, Director John 
Baird says a regular appropriation for 
this purpose will be asked of the 
lature. 


wagons 


charge 


legis- 





Probe Elgin Explosion Loss 


ELGIN, ILL., Feb. 16—An explosion in 
the basement of the Kerber Packing 
Company plant caused a fire with re- 
sultant loss of $50,000. Fire Marshal 
Henryson is conducting an inquiry into 
the cause of the explosion. Ammonia 
tanks and boilers in the basement were 
intact after the fire. 

It was the second 
Kerber Packing Company had 
rienced in less than two months, On 
Dec. 29 an explosion in an ammonia tank 
wrecked one of the largest buildings of 
the packing plant and the resultant fire 
did damage estimated at $200,000, That 
blaze started in the company’s garage 
about 1 a.m. Six large motor trucks 
and two automobiles were also destroyed. 


serious fire the 





Vote Water Project Bonds 


SAGINAW, MICH., Feb. 17.—At a spe- 
cial election held last week, it was de- 
cided to use the Saginaw river as the 
source of water supply in the future and 
$2,749,400 was authorized for the con- 
sumation of the Saginaw river project. 


Improve St. Joseph Protection 


ST. JOSEPH, MICH., Feb. 16—Definite 
steps toward improving the city’s water 
supply have been started by the city 
council and board of public works. In- 
creased pressure is greatly needed here, 
it is claimed, and a more adequate sup- 
ply is also sought. Additional wells may 

















COMMENCED BUSINESS 1883 





Forty-three Years 
Successful 
Record 


E. E. SOENKE, Secretary and Gen. Manager 




















F, R. Ormsby, Pres. 


Industrial Fire Insurance Co. 


G. E. Hutchings, Secy. 


Joseph Winum, Treas. and Asst. Secy. 


Akron, Ohio 





Capital $300,000 


Total Admitted Assets’ $1,330,674 





January 1, 1926 
Surplus to Policyholders $440,427 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED 








CHAS. S. TURNER 
President 





H. S. BASSETT 


PAUL H. BASSETT 
Secretary-Treasurer 


Asst. Secretary 


Buckeye National Fire 
Insurance Co. 
TOLEDO, OHIO 


OHIO AGENTS WANTED 


“All policies guaranteed by the United States Fire 
Ins. Co. of New York and ‘United States’ 





























NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 


DOREE, 00006000000 01000sonenssenecsssacesensesesicsec’ $1,972,294.50 
RAND -nhen5baddnbedsdexenssencesensedssnseusesenen 803,200.84 
GetEEE CINE ‘nccadunconeseensconneeoeessoesensodsvess 400,000.00 
POURORIRMES TIOGETUD . cocccosccecccccccevcccsnscessese 678,849.53 
Surplus to Policyholders.....ccces.ccccccccccccccese 610,244.13 


Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 


service extended to all agents.” 
JOHN H. GRIFFIN, President 1926 


MINNEAPOLIS, MINNESOTA 


January 1, 1925 
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EDWARD MILLIGAN, President 


GEORGE M. LOVEJOY, Vice-President. 
GEORGE C. LONG, JR., Vice-President. 
HENRY P. WHITMAN, Secretary. 
EDWARD V. CHAPLIN, 


Secretary. 
RANK C. HATFIELD, Ass’t Sec’y. 


Cash Capital 
$5,000,000.00. 


Reserve for Reinsurance 


$11,232,734.05 


Surplus to Policyholders - 





THOS. C. TEMPLE, Vice-President. 
JOHN B. KNOX, Secretary. 

PRED. C. GUSTETTER, Secretary. 
F. MINOT BLAKE, Ass’t Sec’y. 
LEE R. ROSS, Ass’t Sec’y. 


Total Assets 
$31,567,013.08 


Reserve for Outstand- 
ing Losses, $1,489,500.47 


Total Losses Paid Since Organization of Company 


$122,649,999.69 


$18,098,907.35 











INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE 


TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 
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S-E- R-V-I-C- E es. a re Profit 


ERVICE to your policyholders, whether large or small, builds your 
O business on a solid, substantial basis that yields a greater profit year 


after year. 
policyholder a policy file, 
valuable documents in. 


Render a personal and appreciated service by giving each 
something that he may keep his policies and 
Your card printed on each file guarantees your 


receiving full advertising value for each file given out. 


No. 99, Red Tag Policy File. This 
envelope is made up of exceedingly 
tough texture and possesses endur- 
ing wearing qualities; at the same 
time it is light in weight. The low 
price makes it an excellent adver- 
tising medium, Size, 1014 in. long 
by 4% in. wide. Capacity, six to ten 
policies. Prices: 1,000 $27.00; 500, 
$14.25 ; 100, $3.00; 50, $1.65; 25, $0.85; 
12, $0.45. 





Additional Charge for Imprinting 
Prices quoted above do not include im- 
printing advertising card. Cards of not 
more than four lines will be imprinted 


at the fc ge rates: 100 or less, $1.50; 
200, $1.75; 300, $2.00; 500, $2.50; 1,000, 
$3.50. 


Imprinting of cards of more than four 
lines or requiring special composition, 
will be billed at cost. Quotations on re- 
quest. 











No. 97, Expansive Policy Files. This 
style has sufficient expansive capac- 
ity to admit twenty-five or thirty 
policies and documents. The envel- 
ope is made of tough stock, having 
two bands of rubber at either end 
for holding policies securely, A rec- 
ord of companies, expirations, etc., 
is printed on the inside of flap. 
Prominent space is reserved for ad- 


vertising card. Size, 434 in. wide by 
10% in. long. Prices 500, $57.00; 
100, $12.00; 50, $6.60; 25, $3.30; 12, 
$1.60. 


For Sale by 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
Chicago, Illinois 


420 East Fourth Street., Cincinnati 
80 Maiden Lane, Room 613, New York 
307 lowa National Bank Bldg., Des Moines 
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be drilled and intake pipes extended and 


more powerful machinery may be in- 
stalled at the pumping works. Under | 
existing conditions, a needless fire haz- 


ard is now found here. The improvements 


would be in line with recommendations 
of the Michigan Fire Prevention Asso- 
ciation which recently inspected St. 


Joseph and its twin-city, Benton Harbor. 


Michigan Blue Goose Rally 


annual meeting of the Michigan 
will be held March 9 at the 
hotel in Grand Rapids. R. E. 
Vernor of Chicago, head of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, is most loyal gander and 
is now getting up the program, 


The 
Blue 
Pantlind 


Goose 


Reinsurance Mutual Elects 

BLOOMINGTON, ILL., Feb. 16—C. A. 
Asplund of Orion was elected president 
of the new Farmers’ Mutual Reinsurance, 
launched here last week at a meeting 
of 160 representatives of the Illinois As- 
sociation of Mutual Fire & Windstorm 
Insurance Companies. E. J. Carmody, 
Bloomington, was chosen first vice-presi- 


dent; George F. Tullock, Rockford, sec- 
ond vice-president; William B. McFar- 


land, Hoopeston, 
Chicago, 
Cowles, 


secretary; J. H. Kelkner, 
assistant secretary, and R. F. 
Bloomington, treasurer. 


Not _to Fill Carper’s Place 

& Forster companies 
place of F. J. Carper 
Lewistown, Ill., who resigned as special 
agent. They recently appointed Cc. J. 
Friesenecker of Galena for northern IIli- 
nois and he will take over much of Mr. 
Carper’s work. 


The Crum 
not fill the 


will 





Zimmer to Address Rotary Club 


H. M. Zimmer, Illinois state agent 
the Home and its allied companies, has 
been invited to address the Rotary Club 


of East St. 
ject will be 
Protection.” 


His sub- 
and Fire 


Louis on Feb. 24. 
“Fire Insurance 


Delinquent on Indiana Taxes 

INDIANAPOLIS, Feb. 16—One-third of 
the insurance companies of other states 
doing business in Indiana are delinquent 
as to tax payments. The law governing 
taxes is separate from that requiring the 
filing of annual statements. Taxes are 
payable, according to law, Jan. 1. As 
this is impossible Commissioner McMur- 
ray has given companies until Feb. 1 to 





of | 


of ' 
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pay, but a large number have not yet 
paid. The statute provides a pe nalty of 
3100 a day for delinquency after Jan. 1, 
Mr. McMurray says he does not want to 


put on the penalty pressure, but if the 
companies do not respond to his several] 
appeals he will have to try the effect of 
imposing the penalty. 





Indiana Notes 

Charles H. T 
Surance agent at 
been elected a director 
Fair Association. 

U. H. Sihler, who for 
in charge ef an 
Eivansville, Ind., has been 
city controller by Mayor 

The Farmers Mutual of Grant and 
Blackford counties, Ind., is sponsoring 
an essay writing contest among pupils 
of the schools in those counties on “Fire 
Prevention on Farm Property.’ 


faylor, well Known fire in- 
Boonville, Ind., has 
of the Boonville 


many 


4 years was 
insurance 


agency in 
made deputy 
Herbert Males, 


The 3usiness Men’s Association of 
Winslow, Ind., is working on plans for 
a new water system for that city. It is 
proposed to get the water supply from 
Patoka river, a short distance from the 
town. 

Illinois Notes 

L. S. Legner has purchased the inter- 

est of J. E. Middleton in the 


Middleton- 
at Pontiac, Ill. 

agency of Thierren & 
has been dissolved and 
has purchased interests 
partner, continuing the 
Thierren expects to open 
in a short time. 


Legner agency 

The insurance 
Stone, Elgin, II1., 
Richard Stone 
of his former 
business. Mr. 
a Joliet agency 


Michigan Notes 


Foster building at Allegan, 
Mich., a landmark for 75 years, was 
totally destroyed by fire recently at a 
less approxiiuating $75,000. Included in 
the loss was a large stock of farm im- 
plements. 

George DeMarco, former proprietor of 
a fruit store at Lansing, Mich., was ar- 
rested last week on an arson charge fol- 
lowing investigation of two fires at his 
establishment a few weeks ago. The 
building was owned by Sam LaMacchia. 

A new general insurance agency has 
been opened in Ionia, Mich., by George 
Bunnel and William Flint, to be known 
as the Bunnell & Flint "Agency. The 
founders of the concern have been con- 
nected with the insurance business in 
various capacities in the past. 

The general store operated by George 
D. Black at Coiwood, eight miles north 
Caro, Mich., was destroyed recently 
by a midnight fire, causing a loss esti- 
mated at $30,000. Another store operated 


The A. H. 


by Mr. Black at Pigeon was practically 
razed in a more disastrous blaze last 
year. 
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BETTER PROTECTION NEEDED 


T. Alfred Fleming in Minneapolis Ad- 
dress Points Out Hazard in Out- 
lying Factory Districts 





MINNEAPOLIS, Feb. 17.—In an 
address before the fire prevention com- 
mittee of the Minneapolis Civic & Com- 
merce Association, T. Alfred Fleming, 
representing the National Board, urged 
that Minneapolis provide better fire pro- 
tection in its outlying districts. 

“In your present outlying factory dis- 


tricts, there are large values involved,” 
Mr. Fleming said. ‘When such plants 


burn they contribute heavily to the loss 
ratio of the community and the nation. 
Every building in Minneapolis today 
contributes its share of taxes for upkeep 
of city, state and national government. 
Every building destroyed by fire means 


a reduced tax income, which means a 


greater -_ payment necessary on the 
remaining buildings. That is what I 


call the ‘nvisible tax.’ 

“For the five years ending with 1924, 
Minneapolis had a loss ratio respectively 
of 63, 77, 71, 75 and 91 percent, or an 
average of 772 per cent for that period. 
The average in Duluth is only 52 per- 
cent, and in a city the size of Minneapo- 
lis it should not exceed 50 percent. The 
cause of this loss, generally speaking, is 
poor construction.” 


The luncheon was attended by mem- 


bers of the Minneapolis Underwriters 
Association, Real Estate Board and by 


many private citizens. 
in charge included W. C. Walsh, P. 
Ware and C. O. Reed, representing the 
Underwriters Association. 





The committee | 


DRASTIC ORDER IS ENTERED 


Commissioner Smith of Wisconsin Acts 
in Case of Mutual Church 


and Home 
MADISON, WIS., Feb. 17.—Insur- 
ance Commissioner W. Stanley Smith 
issued orders last week that the Mutual 
Church & Home of Milwaukee sever 
all relations with the National Mutual 


Church Insurance Company of Chicago 
and bring its operations within the Wis- 


consin laws by Feb. 28 or retire from 
business. Commissioner Smith, in the 
order issued last week, stated that the 


Milwaukee Mutual 
Wisconsin law, 


was evading the 
maintaining merely a 
mailing office in Milwaukee and carry- 
ing on all of its insurance business 
through the National Mutual Church of 
Chicago, which is not licensed in Wis- 
consin and is not permitted to do busi- 
ness in this state. An _ investigation 
found that the company gave its head- 
quarters as Milwaukee, but all mail was 
forwarded to the Chicago office, where 
the actual business was transacted. 
The Mutual Church & Home was or- 
ganized originally for the purpose of in- 
suring Methodist Episcopal church 
properties and for a time was located 
at La Cross. It was later moved to Mil- 
waukee. The commissioner’s order de- 
mands that the company return all 
books and property to Milwaukee, 
where the business must be conducted. 
The company must sever all affiliations 


with the National Mutual Church of 
Chicago or any other companies Jor 
| violating the Wisconsin laws. It is tur- 
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ther ordered that all officers of the Mu- | 
tual Church & Home sever all connec- 
tions with the Chicago firm, Feb. 28 be- 
ing given as the date by which the 
order must be carried out. 


OLSNESS AGAIN CANDIDATE 


Placed on Nonpartisan Ticket to Suc- 
ceed Himself As North Dakota 
Insurance Commissioner 


BISMARK, N. D., Feb. 17.—S. A. 

Olsness, present North Dakota commis- 
sioner of insurance, was again placed 
as candidate for that office in the com- 
ing election, on the ticket named by the 
Nonpartisan League, after the most 
bitter fight as regards nominees for 
other offices in the history of the league. 
Mr. Olsness had been mentioned fre- 
quently as a probable candidate for con- 
gress but reports were circulated early 
in the convention gathering that he had 
definitely declared himself as desiring 
to remain where he is. Mr. Olsness 
was also elected as one of the board of 
directors for the league newspaper, the 
“North Dakota Nonpartisan,” for two 
years. 
" Interesting planks in the 
adopted at the nonpartisan conven- 
tion included: “To strive for more 
successful operation of the original | 
league platform, including state hail in- 
surance, rural credits at cost, state 
owned mill and terminal elevator, ex- 
emption of farm improvements from 
taxation, development of the state coal 
industry and retention of the workmen’s 
compensation laws; to. cause the Bank 
of North Dakota to function as a state 
financial center and further reduce in- 
terest rates on money loaned to legiti- 
mate business enterprises.” 

Mr. Olsness’ reelection depends, prob- 
ably, on'the fate of the rest of the ticket. 
The bitterness in the fight centered 
around Governor Sorlie, who was nom- 
inated to succeed himself only after a 
vicious assault had been made upon 
him by leaders of rebellious groups. 
Next in intensity, was the fight on Ger- 
ald P. Nye for the United States sen- 
atorship to succeed the late Dr. E. C. 
Ladd, he also being victorious. 


platform 


Propose St. Paul Improvements 


ST. PAUL, Feb. 6.—The city coun- 
cil is considering the changes in its 
fire department recommended by the 
National Board in a recent report on 
conditions here. Among the 
tions considered are: 

That the fire chief and his assistant 
he appointed for indefinite periods with 
no removal except for cause. 

Installation of more hydrants in cer- | 
tain districts. 

Drill school for firemen. 


sugges- 


Minneapolis Insurance Club 
MINNEAPOLIS, Feb. 16.—A. H. 
Stofft of the Ocean agency here was re- 
elected president of the Insurance Club 





THE NATIONAL 


of Minneapolis at the annual meeting 
held today at the Nicollet hotel. Other 
officers chosen were W. S. McCartney 
of the Fred L. Gray Company, vice- 
president; E. A. Sherman, reelected sec- 
retary; L. E. Hatlestad of the D. C. 
Bell Company, treasurer. Cecil Wil- 
liams of the W. B. Joyce Company, was 
named a director. Reports read at the 
meeting showed the club to be in the 


best condition financially and _ other- 
Wise since it was organized. 
Part of Mutual’s Assets Missing 
MADISON, WIS., Feb. 16—Examination 
of the books of the Badger Mutual Fire 
of Milwaukee revealed that $37,765 of 
mortgage loans of the company have 


not been accounted for, Commissioner W. 
Stanley Smith announced Monday night. 
Mr. Smith also announced that Paul F. 
Wenzel, assistant secretary with the 
company for 29 years, disappeared dur- 
ing the early check-up of the company’s 
affairs, 

He says that the Badger Mutual has 
assets amounting to $408,164, which does 
not include the missing mortgages. After 
setting aside the required reserves on its 
policies the company has a surplus of 
$279,000 over and above all liabilities. 
The examination will not be finally com- 
pleted until all the details of the missing 
mortgages are cleared up. 


Madison Board Elects 


At a meeting of the Madison (Wis.) 
Board, held Feb. 12, officers for the en- 


suing year were elected as_ follows: 
Theodore Herfurth, president; O. C. Fox, 
vice-president; R. C. Nicodemus, secre- 


tary and treasurer. The directors in- 


clude A. W. Schulkamp, Theodore Her- 
furth, O. C, Fox, Roy Marks, Frank 
Starkweather, R. J. Neckerman. The 


board holds 
day of each 


meetings the 
month. 


first Wednes- 





Rerating for Bismarck 
BISMARCK, N. D., Feb. 16—The Gen- 
eral Inspection Bureau has completed its 
inspection of all mercantile buildings in 


this city, for purposes of establishing 
new fire insurance rates. The former 
rates were old and were gone over to 


put them on present day schedules. 





Minnesota Blue Goose Annual Meeting 


The annual meeting of the Minnesota 
Blue Goose will be held in Minneapolis 
Feb. 27. Fred C. Sammis, most loyal 
gander, and Charles F. Butts, wielder of 
the goose quill, are in general 
of arrangements. 


charge 


Duluth Fire Prevention School 
DULUTH, MINN., Feb. 16—George M 
Conzet, Minnesota state commissioner of 
forestry and fire protection, is scheduled 


| to give a talk on forest protection at the 


third of the four fire prevention schools 
arranged for this winter, to be held this 
week. Raymond Nelson of Armour In- 
stitute, Chicago, will give an illustrated 


| lecture on structural defects. 


Shows Cleaning Plant Hazard 
MILWAUKEE, Feb. 16—Further dem- 
onstration of the big hazard involved in 
operation of dyeing and cleaning plants 
was offered here when an explosion of 
naphtha in the Over-All-Over Cleaning 
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Company blew the roof off the building 
and wrecked the cleaning room. Static 
electricity is blamed for the explosion. 
The loss is estimated at $20,000, covered 
by insurance. The Over-All-Over explo- 
sion is the third or fourth in Milwau- 
kee’s cleaning and dyeing plants during 
the past year. The building was fire- 
proof and especially constructed to guard 
against fire damage and explosions. 





Goldsmith Milwaukee Speaker 

MILWAUKEE, Feb. 16—The third of 
the series ef lectures offered by the 
school which the Wisconsin State Fire 
Prevention association is conducting was 
given by Clarence Geldsmith, assistant 
chief underwriter of the National Board, 
Chicago, on “Town Grading.” Mr. Gold- 
smith was to have spoken at the second 
meeting but his talk was postponed until 
Feb. 15. Dana Pierce, president of the 
Underwriters Laboratories, Chicago, will 
be the speaker March 15. He will talk 
on “Approved Devices.” 


Duluth January Losses 


DULUTH, MINN., Feb. 16—Fire losses 
in Duluth during January aggregated 
$133,160 and the fire department re- 


sponded to 102 alarms, according to the 
monthly report of the fire chief, Randall. 
The value of the property endangered 
was estimated at $437,000 and the insur- 
ance coverage was $354,000. The largest 
blaze was in the coke ovens and coal de- 
partment of the Zenith Furnace 
pany plant, the loss being 
$75,000. 


Com- 
placed at 


Wisconsin Notes 


The Goldner Investment Company has 
been organized at Milwaukee to operate 
a general insurance business. Incorpora- 
tors are Lee Lerner, David L. Goldman 
and Lily Lerner. 

The Waggoner Agency 
has announced the 
firm of Frank A. 


of Racine, Wis., 
association with the 
Carey and Edward B. 


25 


Yanny, both local residents and both to 
be engaged actively in underwriting. 

Damage estimated at more than $30,000 
was caused by a fire at Abbottsford, 
Wis., which destroyed the Abbottsford 
hotel and the opera house. It is be- 
lieved to have started from a defective 
chimney. 

F. J. Garvens 
H. G. Woelfel 
Garvens, Inc., 
carry on a 
estate 


$25,000 


The Realty Insurance & Construction 
Company has been formed in Milwaukee 
by Joseph P. Meller, Henry L. Macie- 
jewski and Casimir S. Andrzejewski with 
capital of $10,000. The company will 
operate general insurance agency, han- 
dling all lines except life insurance. 

secause he believes that rats Were re- 
sponsible for the disastrous fires Rhine- 
lander, Wis., has suffered recently, G. G. 
Brandy, manager of a local motion pic- 
ture theater, announced he would accept 
five rat tails in place of currency for 
admission to the theater Seventy-four 


Katherine Garvens and 
have organized the F. J 
agency in Milwaukee to 
general insurance and real 
business, It is capitalized for 


tat tails have already been presented, 
and when enough of them are received 
Mr. Brady will string them across the 


street as an object lesson and as an in- 
centive to eliminate the rats in business 
and other buildings. 


Minnesota Notes 


Melvin J. Maas, former district super- 
intendent of the National Surety, has 
become associated with the D. Dwyer, 
Jr., Company, general insurance, and the 
firm name will be changed to Dwyer- 
Maas Company. 

The heaviest fire loss of the year to 
date in Minneapolis occurred last week 
when an elevator owned by the North- 
Milling Gompany was destroyed. 
loss was estimated at between 
$75,000 and $100,000. 


Dakota Notes 


A. E. and E. H. Mead 
a collection, auditing 
agency in Grafton, N. D 

Commissioner Olsness has licensed the 
Victory of Philadelphia to write fire in- 
surance and allied lines in North Dakota. 


have 
and 


opened 
insurance 








IN THE MISSOURI VALLEY 





EMPHASIZES MORAL HAZARD 


E. C. Wolcott Tells Kansas City Blue 
Goose How It Applies to All 
Forms of Insurance 





KANSAS CITY, MO., Feb. 17.— 
The importance of moral hazard as the 
basis for determining the acceptance or 
rejection of applicants for life insurance, 
fire insurance, and health and accident 
insurance, was the subject of a_ talk 
made by E. C. Wolcott before the Heart 
of America Blue Goose on “Moral Haz- 
ards.” Mr. Wolcott is vice-president 
and general manager of the Western 
Protective of this city. 

“It is the dishonest claims, which the 
companies are morally obligated to pay, 
that are eating into the reserve of in- 
surance companies,” said Mr. Wolcott. 
“Tt seems to be the general opinion of 
the public that insurance companies 
have unlimited money with which to 


pay, and that policies are sold to them 
so that they will make claims. If a 
case goes to court it is lost before the 
jury. Therefore the only protection the 
insurance company has is to insure 
only the man who is a good moral rigk. 
That is the reason that insurance com- 
panies are willing to pay from $1 to $5 
to inspection companies for moral haz- 
ard inspections. 

“The great question confronting the 
insurance company is whom are we go- 
ing to sell and on what conditions?” 
The whole question rests on the moral 
attitude toward life of the individual to 
whom we sell the policy.” 


In the health and accident field Mr. 
Wolcott pointed out that there has 
been a tremendous increase in the 


health risk of the nation and yet an ex- 
pert on the subject in one company 
said that 62 percent of the claims filed 
last year had a basis for being con- 
tested on the ground of dishonest pre- 
tentions. 

“The loss ratio of the insurance com- 
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pany decreases according as the agents 
write better people,” he said. “It is to 
the advantage of all to pay more atten- 
tion to the moral hazard.” 


MAY NOT TAX CAPITAL STOCK 

Missouri Supreme Court Supports Con- 

tention of Companies That St. Louis 
Assessment Was Illegal 





ST. LOUIS, Feb. 17.—This city has 
been defeated in its efforts to force the 
insurance companies with home offices 
here to-pay taxes on their capital stock 
and unassigned funds under a ruling 
handed down .by the Missouri supreme 
court last week. The decision was made 
in the case of the American Central vs. 
City Assessor Frederick Gehner and 
members of the St. Louis board of 
equalization. If affects 18 companies 
with home offices in St. Louis. The 
companies will save $159,789 under the 
ruling, as the city has sought to collect 
taxes on $6,217,500. Justice Walker 
held that neither City Assessor Gehner 
nor the St. Louis board of equalization 
had authority to levy such taxes on 
domestic insurance companies. 


Assessor Gehner and the city tax 
board had sought to compel all of the 
domestic insurance companies’ with 


home offices in St. Louis to pay taxes 
on the full amount of the par value of 
their capital stock regardless of the 


amount or value of the taxable assets 
of such companies. 
The American Central had made a 


tax return showing that it had no real 
estate and that the net value of all of 
its other taxable assets in excess of the 
legally required reserve necessary to 
reinsure outstanding risks and to sat- 
isfy unpaid policy claims was $127,- 
304.63. Assessor Gehner ignored this 
return and arbitrarily taxed the com- 
pany on the full par value of its capital 
$1,000,000. The company ap- 
pealed to the board of equalization but 
that board confirmed the action of Mr. 
Gehner. The city comptroller also de- 
clined relief. 

Justice Walker in reviewing the case 
found that the legislature through 
amendment to the tax laws passed in 
1911 eliminated taxation the stocl 
in insurance companies, leaving no pro- 
whereby such stock could be 
assessed. Judge Walker held that the 
contention of the assessor in ignoring 
the tax return made by the company 
and substituting therefore the capital 
stock of the company at par “is at most 
sophistical reasoning, or a mere chop- 
logic. By whatever terms the 

may designate his act, it 
was clearly an assessment arbitrarily 
made by him which was not in accord- 
ance with the provisions of any statute 
in not being made as required by Sec- 


6386.” 


1 
stock, 


trom 


vision 


ping ot 


respondent 


tion 





MODIFY GRAIN STORAGE RULE 


Nebraska Court Now Says Elevator 
Man Can Recover—Company Has 
Subrogation If It Paid Twice 


LINCOLN, NEB., Feb. 17.—The 
Nebraska supreme court has amended 
its recent decision in the case of Calnon 
vs. Fidelity-Phenix and for all practical 
purposes has reversed itself. The ques- 
tion is as to the rights of an elevator 
owner to recover on policies issued to 
protect grain entrusted to him. 

The court held that “in an action on 
a fire insurance policy by the owner of 
the elevator to recover for loss of grain 
stored by fire, he cannot recover for the 
value of the grain stored therein and be- 
longing to another unless the insured is 
liable to the owner of the stored grain 
or his assigns for value thereof.” 

It now substitutes this ruling: 

“In the instant case where stored 
grain has been destroyed by fire the 
plaintiff was liable to the owner and 


entitled to recover from the defendant. | 
His right of recovery is unaffected by 


the fact that the owner of the stored 
grain has been paid for the loss by an 
insurance company which had insured 
the stored grain, because the owner’s 
right of action would, by subrogation, 
inure to his immediate insurer, who 
paid the loss. Such insurer would be 
subrogated to the rights of the owner 
and would be entitled to recover as 
against the plaintiff.” 

In other words, the court says that 
an insurance company cannot be com- 


pelled to pay twice for the same de- | 


stroyed grain, and that where it has 
paid the actual owner it can recover 
from the elevator owner if he has been 
paid on a policy covering all the grain 
in. his warehouse. 





Train Blocked Firemen; Get Damages 


| been filed. 


DES MOINES, Feb. 16.—While J. C. | 
Davis of Des Moines was serving as 
United States director of railroads, he 
appealed to the state supreme court a 


case involving a fire in a lumber yard 
at Fairfield, in which the supreme court 
now sustained the decision of the lower 
ceurt. 

The action was brought by the Eclipse 
Lumber Company and a half dozen in- 
surance companies for damages because 
a freight train blocked a street crossing 
when fire trucks were rushing to a fire 
in the lumber company’s yards. The 
delay in getting to the fire caused un- 
necessary damage to the plant, the com- 
plaint stated. 

A verdict of $34,000 was returned by 
a jury in the lower county district court 
in favor of the insurance companies but 
not for the lumber company, whose ac- 
tion was dismissed. 





Held for Explosion Loss 
DES MOINES, 
a & 
lowa 
liable 
plosion 
fire.”’ 
Mr. Githens owned a building in Aller- 


Feb. 16.—In the case of 
Githens vs. Great American, the 
supreme court holds the company 
for damages sustained by an ex- 

following a preceding “hostile 


/ anniversary 


ton, occupied by a jewelry store. An ex- 
plosion in a restaurant north of his 
building was followed by a fire which | 


destroyed the restaurant and building. 
While the restaurant fire was in progress, 
an explosion between the ceiling and roof 
of the Githens building lifted the roof, 
which fell back and caused damage to 
insured property. 

Mr. Githens sued to recover on his fire 
policy, which contained the usual explo- 
sion clause, contending that although the 
building was not burned the explosion 
was caused by a preceding fire from the 
adjacent building carried into his build- 
ing, and was given judgment, which is 
now affirmed. 





Nebraska Fire Marshal’s Report 

LINCOLN, NEB., Feb. 16—State Fire 
Marshal Trouten, in his annual report, 
1,636 fires were reported in the 
state last year, of which 691 were in 
Omaha, 159 in Lincoln and 786 in the 
remainder of the state. Fire 
buildings were $1,12 


says 


losses on 


of which 





$284,000 was in Omaha, $121,000 in Lin- 
coln and $717,488 in the remainder of 
the state. Property to the amount of 
$27,810,000 was involved. Loss on con- 
tents was $1,108,000, of which $229,000 
was in Omaha, $185,000 in Lincoln and 
$694,000 in the remainder of the state. 


Sparks on roofs were responsible in 468 
cases. 

The department made 8,100 inspections, 
demolished 105 buildings, had 70 others 
repaired, investigated 11 fires and caused 
the arrest of 14 persons for arson, of 
whom five were convicted. 





To Develop Farm Business 


DES MOINES, IA., Feb. 17.—To develop 
further the idea of legal reserve fire in- 
surance among farmers, and to tie up 
more closely with the stock company 
advertising campaign that is now being 
carried on in a number of farm publica- 
tions, instigated by the farm insurance 
committee of which Wallace Rogers of 
Chicago is secretary, Iowa state and spe- 
cial agents of companies writing farm 
business in Iowa met last week in Des 
Moines and formed a club known as the 


“Legal Reserve Farm Fire Insurance 
Club of Iowa.” Two similar meetings 
had been previously held, at one of 


which Mr. Rogers was present and out- 
lined the plans of the farm advertising 
campaign. 

A constitution was adopted, in which 
monthly meetings, the first Monday of 


each month were recommended. 
Alford of the Royal is chairman, and A. 
F, Rathburn of the Home is secretary. 





Shortage in Nebraska Agency 

BROKEN BOW, NEB., Feb. 16—Ten in- 
surance companies 
Nate J. House agency are out $2,800 as 
the result of shortages. The county at- 
torney says that the shortage will reach 
several times that amount, but the com- 
panies refuse to say just what is owing 
them. House disappeared about a week 
ago. At that time he told his friends 
he was much worried over the fact that 
he was in debt about $15,000. Failure 
to remit funds to his companies is the 
cause. A complaint charging him with 
embezzlement from the Public Service 
Club, of which he was secretary, has 
He sold his agency to E. P. 
Gaines of Ansley for $750 shortly before 
his departure. The agency has been in 
existence for years, House having in- 
herited the business from his father. 


Celebrating Tenth Anniversary 


OMAHA, Feb, 17.—The Harry A. Koch 
Company of this city, insurance and in- 
vestment office, is celebrating its 10th 
this month and marking it 
by a series of full page advertisements 
in the Omaha papers. The pages are 
cevoted to advertisement of the Koch 
agency, their companies and those with 
whom the office has done business during 
its ten years of existence. The rapid 
growth of the agency is shown by the 
expansion of its office space. Practically 
the entire first floor of the Standard Oil 
building in 1922, and this year it is 
adding over 400 square feet of floor 
space for the fast growing business. 


Inspecting Mason City 


MASON CITY, IA., Feb. 17.—A three- 
day fire prevention program and town 


inspection is being launched today by 
the Iowa Fire Prevention Association 


and will continue through Friday. 
work of the local association is 
assisted by Harry K. 
prevention department of the Western 
Actuarial Bureau and James Joseph of 
the Western Union. 


The 
being 
Rogers of the fire 





Check Up on Brokers’ Licenses 

ST. LOUIS, Feb. 16—Frank Gibson, spe- 
cial investigator for the Missouri insur- 
department, has been in St. Louis 
the past week checking up on 
who have failed to take out 


ance 
brokers 
state li- 


J. EZ. | 


represented by the | 


——$<$<—<——= 
censes. During the check up he has 
met a number of persons who had failea 
to take out licenses. In each case the 
necessary license was required, 


Davenport Flour Mill Burns 
DAVENPORT, IA., Feb. 12—Fire, pe. 
lieved to be of spontaneous combustion 
origin, swept through the main building 
of the Western 


Flour Mills here Prj- 
day. The milling section was wreckeg 
by the flames, but concrete firewalls 


saved other units of the mills. 

The plant had but recently been en. 
larged, doubling its former capacity. The 
cleaning room, containing some of the 
most costly machinery in the plant, was 





completely wrecked. General Manager 
S. A. Slater estimates the loss in the 
| neighborhood of $200,000, fully covered 
| by insurance, 
Iowa Notes 

W. E. Law, vice-president and man- 
; ager of the Dukes-Law agency, Center- 
ville, Ia., has just celebrated his 40th 


business. 
has severed 
State 


anniversary in 
Cc. C. Roy 


e. his connection 
with the 


Automobile Insurance 


Association of Des Moines and joined 
the W. E. Ashby Insurance Agency, 
which will hereafter be known as the 


Ashby-Roy Agency. The firm will write 
all lines of insurance. 

Fire Feb. 13 destroyed the Englert 
theater in the heart of the business dis- 
trict of Iowa City, la., with a loss of 
$200,000, three-quarters covered by in- 
surance. The building was owned by J. 
J. Hanlon and under lease to A. H. 
Blank. 

E. L. Lundquist has taken over the 
interest of J. Walter White in the White 
& Olson real estate and_ insurance 
agency at Sioux City, Ia. The business 
will be continued at the offices, 615 Iowa 
Building, as Olson & Lundquist, John A. 
Olson and Elmer L. Lundquist being 
partners. 


Missouri Notes 


R. E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, was a speaker before the 
Fire Insurance School in Kansas City 
Tuesday evening. 


Nebraska Notes 


Fred M. Groth, 
the Nebraska 





former secretary of 
Association of Insurance 
Agents, has been made state chairman 
of the boys’ work committee of the Y. 
M. C. A., in which he has been an en- 
thusiastic worker for years. He will 
have charge of the camping, older boys’ 
conference and high school boys’ work. 
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INVESTIGATE DALLAS LOSSES 





Chamber of Commerce Recommends 
That Fire Prevention Year Be Held 
to Reduce Hazards 





DALLAS, TEX., Feb. 17.—The Dal- 
las insuring public is facing a $500,000 
annual increase in fire insurance pre- 
miums according to facts and figures 
gathered by the Chamber of Commerce, 
which dug into the local situation as a 
result of state insurance officials’ charges 
of gross over-insurance here and threats 
of hiking the insurance rates if some- 
thing is not done to remedy the matter. 
The Chamber of Commerce found 
through its investigations that property 
is heavily over-insured, that fire hazards 
are found most everywhere and that lit- 
tle attention is being given to correcting 
the existing situation. 

The Chamber of Commerce recom- 
mended that the city have a “fire pre- 


| vention year,” during which everything 


possible would be done to reduce the 
fire hazards. It also suggested that the 


| building code upon which the city has 


been working for more than 18 months. 
he completed, put in operation and 
strictly enforced. Unless these things 
are done and unless there is more wa- 
ter pressure and more training of fire 


| fighters, the people are going to have 


to dig up an ‘extra $500,000 in fire pre- 
miums every year. 


Expect Rate Increase 


It appears to be a foregone conclu- 
sion that the fire insurance rates in Dal- 


| las will be boosted just as soon as the 


figures on premiums and losses for the 
past three years are in the hands of 
the department. The local fire insur- 
ance men have been claiming Dallas is 
a “hot” town and that the losses are 
so heavy they can’t break even. The 
figures which will soon go to the state 
insurance department very likely will 
bear out those claims. 

This week Dallas suffered one $100,000 
and one $85,000 fire in the business dis- 
trict and one $185,000 fire in a suburb. 
In addition to these there were a score 


or more fires where losses amounted 
to from $1,500 to $5,000 in the resi- 


dential districts. The total loss for the 
week was beyond the $450,000 mark. 
That is above the average for the year, 
the loss per week so far running around 
$200,000. 


May Also Penalize Houston 


It is understood in Dallas fire insur- 
ance circles that Houston will be penal- 
ized for its bad fire record. It is believed 
the insuring public in Houston will 
have to put up an additional $375,000 in 
fire insurance ‘premiums annually until 
it gets the local situation in better shape. 
One trouble with both Houston and Dal- 
las, according to insurance men, is the 
class of structures being erected by 
realtors and contractors who are more 
anxious to cash in than to give the pur- 
chaser good value. The houses, it 1S 
said, are poorly constructed and more 
poorly wired and heated. Defective wi!- 
ing and heating arrangements have 
caused many residential fires in_these 
cities, the insurance men say. In Houws- 
ton, also, the over-insurance problem 
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will have to be solved, state insurance| Bates Adjustment company, which is | 


department reports say. 


MUTUAL IN RECEIVER’S HANDS 


Notice of 160 Percent Assessment Sent 
Out to Buffalo State Mutual Fire 
Policyholders 


DALLAS, TEX., Feb. 17—The Buf- 
falo State Mutual Fire of Dallas has 
been placed in the hands of a receiver 
and a 100 percent assessment notice has 
gone out to policyholders. R. A. Brad- 
ford is the receiver who sent out the 
notice of the levy last week. This com- 
pany is a fire mutual which has written 
preferred risks only, specializing on tai- 
loring establishments. 


Bertrand With Transcontinental 


Shannon M. Bertrand, Texas special 
agent of the Phoenix of Hartford under 
State Agent E. B. Keeling, has been 
appointed state agent in Texas for the 
Transcontinental Fire with headquarters 
at Dallas. Mr. Bertrand has traveled 
for the Phoenix for the past three years. 
Previous to that he was with the Texas 
Inspection Bureau for two years. 


First Texas Penalty List 

AUSTIN, TEX., Feb. 16—For the first 
time in its history the State Fire Insur- 
ance Commission penalties 
against towns with excessive loss ratios 
by imposing increases in the rates com- 
puted in percentages added to the regu- 
lar schedules and based on the three- 
year loss ratio. At the same time the 
commission announced its first good fire 
record credits for the year beginning 
March 1. 

Another innovation is the publication 
of the names of towns which receive 
neither credits nor penalties, their three- 
year loss ratios being at normal or the 
middle average. 

The penalty list includes: 3 percent, 
Aransas Pass; 6 percent, Electra, Mar- 
shall, Weatherford; 9 percent, Blooming 
Grove, Aubrey, Tyler; 12 percent, Den- 
ton; 15 percent, Bridgeport, Dawson, 
Crawford, Forney, Eagle Lake, Lock- 
hart, Lufkin, Troup. 


assessed 


Shows Good Report 

The American Fire & Marine of Gal- 
veston, Tex., in 1925, its first full year, 
wrote $178,524 of premiums. The com- 
pany started business Sept. 1, 1924, writ- 
ing $39,201, the remainder of the year. 
At present it is confining its operation 
to Texas, but plans to expand its terri- 
tory as conditions justify. President 
Sealy Hutchings states that he hopes a 
minimum premium income of $300,000 
will be written this year. The company 
has capital of $300,000 and surplus of 
$312,397. Its funds are invested to draw 
an average interest rate of 6.2 percent. 
The company now has 72 agents in 
Texas. 


Texas Cities Going Strong 


According to the monthly report issued 
by S. W. Straus & Co., Houston, Tex., 
took the pennant away from Miami, Fla., 
as the leader in southern building for 
January. San Antonio was rated sixth, 
Fort Worth eighth, Dallas 13th and 
Wichita Falls 24th in the list of the 
leading 25 cities of the south. 


Jarreau Made State Agent 


M. G. Jarreau of Dallas, Tex., has been 
8iven the title of state agent for the 
Great American in Texas. Ian M. (Jack) 
Wood, who has been assistant special 
agent in Texas, has been given title of 
Special agent. Mr. Jarreau, who has 
been visiting the home office, will re- 
main in New York a few weeks longer. 
He is attending to the duties of R. S. 
Glass, assistant secretary, who is absent 
from the office due to the serious illness 
of Mrs, Glass. 


Oklahoma City Has $100,000 Loss 


OKLAHOMA CITY, Feb. 16.—The lull 
in large fires in Oklahoma City was dis- 
turbed Thursday by the total destruction 
by fire of the A. N. Kennedy dairy supply 
house, involving a loss of nearly $100,000. 
The building loss, which was practically 
total, with but a portion of the walls 
left standing, was announced by the 

uller Adjustment Company at about 
$25,000. Norman Nelson, manager of the 





handling the contents loss, estimates 
this as total, involving about $75,000. 
Considerable interest was aroused by the 
fire, following as it did on the heels of 
the declaration of C. T. Ingalls, manager 
of the Oklahoma Inspection Bureau, that 
the city is inadequately protected 
against fire, and the department under- 
manned. 

An investigation of the conflagration 
by the inspection bureau reveals that it 
was well handled. H. J. Clark, head of 


the engineering department of the | 


bureau, who made a personal investiga- 
tion of the fire, commended the efficiency 
of the fire department, and the work it 
did in keeping the fire from spreading 
to other buildings. 


Texas Blue Goose Luncheon 


DALLAS, TEX., Feb, 16.—At the Mon- 
day luncheon of the Texas Blue Goose at 
Dallas seven candidates were eleeted to 
membership. The names of four appli- 
cants for membership were read. 
will be voted on at next meeting. 

Among the visitors were Guy Saunders, 
local agent at Amarillo; Ed Polk, local 
agent, Corsicana; W. E, Page, Brenham, 
special agent Security National 
John Crawford, special agent, Reinhardt- 
West & Co. 

Through its keeper of the golden 
goose egg, Charles Bullock, the Texas 
pond donated to the hero fund in Dallas. 
This fund is for the widow of a Dallas 
policeman who was recently 
the performance of his duty. 

Monday’s meeting was well attended, 
there being about 60 present. W. Scott 
Clark, most loyal gander, presided. 


Auto Theft Bureau Meets 


DALLAS, TEX., Feb. 16.—The annual 
meeting of the Automobile Theft Bureau 
was held here Monday. D. D. McLarry, 
general agent Home of New York, chair- 
man of the executive committee, presided 
at the meeting. 


These’| 


Fire; | 


killed in | 


A report of the activities of the bureau | 
was read and approved. The chairman | 


of the executive committee and Manager 
S. C. Kennedy were commended for the 
splendid accomplishments during the 
year. The report shows that the bureau 
is functioning in fine style. 

The following men were elected mem- 
bers of the executive committee for the 
ensuing year: John Gibbs, Springfield 
Fire & Marine; E. D. Wright, Aetna; Glen 
Herndon, North America; Floyd West, 
teinhardt-West & Co.; P. M. Marshall, 
Liverpool & London & Globe; Carl M. 
Hunt, American of Newark; Vernon 
Dargan, National Union. 


Barnes Goes with Hartford 


Troy E. Barnes, who has been with the 
Royal, with headquarters in Little Rock, 
has severed that connection to become 
special agent for the farm department 
of the Hartford in Texas. He will have 
his headquarters in Amarillo. 


Increase Oklahoma City Fire Force 


OKLAHOMA CITY, Feb. 16—The addi- 
tion of half a dozen firemen to the force 
was announced by Bob Parman, com- 
missioner of public safety, as the first 
step toward meeting the demands of 
Cc. T. Ingalls, manager of the Oklahoma 
Inspection Bureau. The new men will 
be added one by one, the commissioner 
said. 





Oklahoma City Board Committees 


OKLAHOMA CITY, Feb. 16—Committee 
chairmen of the Associated Fire & Cas- 
ualty Underwriters of Oklahoma City, for 
1926, appointed by J. F. McCullough, 
president, include: Joe Koch, program 


and entertainment; Eugene Whittington, | 


state and National association; Harry 
Carlin, attendance; R. M. Eacock, rating 
and inspection bureau and legislative; 


E. R. Ledbetter, conference; C. E. Stick- | 


ley, membership. 

At the last meeting it was decided 
that general meetings would be held 
only at intervals of two weeks. The 


intervening week will be reserved for | 
meetings of the executive committee, at 
which time the program and arrange- | 


ments will be made for the following | 


general meeting. 





Start Drive on Theater Hazards 


OKLAHOMA CITY, Feb. 16—The state 
fire marshal’s office has inaugurated a 
special inspection of theaters and mov- 
ing picture houses throughout the state 
with a view to removing hazards. Last 


year schools of the state received the 
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special attention of this department with 
most satisfactory results. 

There have been practically no heavy 
losses in the state since the beginning of 
the year except in Oklahoma City. In 
1925 there were 1,496 fires reported to 
the fire marshal’s office, involving a loss 
of $2,833,575. These figures reveal a de- 
erease of 50 percent from that of 1924. 
A similar decrease was noted in 
tionable fires. In 1924 there were 200 
suspicious conflagrations, as against less 
than 100 in 1925 





Loses Eyesight in Accident 

Fred K. Fisher, 

at Austin, Tex., has lost the 

left eye. Mr. Fisher 

bile accident last week while 

just outside of Austin. He 
fined to the hospital. 


driving 
is still con- 





Oklahoma Notes 


In lieu of the dinner dance 
by the Oklahoma City Blue 
Washington’s Birthday event 
luncheon-dansant at noon Feb. 22, 

A new member in the person of a 
baby girl is added to the family of Lloyd 
J. Mullen, independent adjuster at Okla- 
homa City. The baby was born Feb. 3 


announced 
Goose 





Texas Notes 

Craig Belk, of the firm of Rice 

Houston, Tex., has been 

Orleans, incidentally 
Gras. 

Craddock & Smith of Dallas, 


& Belk, 
visiting in New 
taking in Mardi 


who have 


been located on Main street for a num- 


ber of years, are moving to 312 Magnolia 


| building. 


ques- | 


prominent local agent | 
sight of his 
was in an automo- | 


ciation 


> | the 


Ben Chapman, city fire marshal of 


Mount Pleasant, Tex., is asking the fire 
insurance companies ‘to get behind him 


,and help to reduce the fire losses in his 


city. 
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PLAN TO EXTEND ACTIVITIES 


Florida Association Increases Dues— 
Set Date and Place for Annual 
Convention 


JACKSONVILLE, FLA., Feb. 17.— 
With a view of enlarging the activities 
of the Florida Local Underwriters Asso- 
the executive committee at a 
called meeting in Jacksonville Saturday 


voted to increase the dues, increasing 
scale from $7.50 to $10 a year tor 


all agencies with premiums of $10,000 
and less as a minimum, and raising the 


top from $60 a year to $150 on pre- 
miums of $150,000 and more. President 
Cliff Payne was voted funds for en- 


larged activities and it was also decided 
to confer with Commissioner of Insur- 
ance J. C. Luning with a view to rewrit- 
ing the whole insurance code of the 
state. 

It was decided to hold the next state 
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convention April 22 to 23 at Daytona, 
the place having already been selected. 
There will be a conference of the offi- 
cers of the state and local associations 
at a special dinner on Wednesday eve- 
ning preceding the convention. A reso- 
lution was also passed to ask that mem- 
bers of the executive committee of the 
other state associations in S. E. U. A. 
territory be present for a conference on 
questions affecting the section covered. 

The 15-day c ancellation rule was ob- 
jected to and the S. E. U. A. was re- 
quested to modify it to the end of the 
second month so as to make it easy to 
comply with the rule of the insurance 
commissioner that all bills shall be paid 
by not later than the 15th of the second 
month. 

E. M. Allen, past president, and Sec- 
retary Walter H. Bennett of the Na- 
tional Association, will be on the state 
association program and perhaps also 
Donald North, of New Haven, Conn., 
member of the National executive com- 
mittee, past president of the Connecti- 
cut association. 


Qualification Bill Has Good Chance 

LOUISVILLE, KY., Feb. 16—A 
great deal of propaganda is being put 
out, in newspapers and otherwise, by 
opponents of the agents’ qualification 
law now before the Kentucky legisla- 
ture. Newspaper reports last week were 
to the effect that the bill would be re- 
ported unfavorably and killed on that 
date. However, inside information is to 
the effect that the bill will be reported 
favorably, will undoubted!y pass in the 
house, and has at least a 50-50 chance 
in the senate, if not better. Proponents 
of the bill now feel very hopeful con- 
cerning it and feel fairly well assured 
that it will have an excellent chance of 
becoming a law. 





Seek Receiver for Agency 


NASHVILLE, TENN., Feb. 16—The 
chase by Hall & Benedict of the Bring- 
hurst-Fite agency was announced here 
last week, but an application for a re- 
ceiver for the Bringhurst-Fite Company 
has been filed in chancery court by legal 


pur- 


representatives of the Hartford Fire and 
Hartford Accident & Indemnity and set 
for hearing Feb. 19. The Bringhurst- 


Fite Company is a corporation and has 


been in existence about 15 years, hav- 
ing been practically owned and wholly 
operated by the late W. R. Bringhurst. 


Since his death some four or five years 
ago the agency has been run under the 
same name and was thought to have 


| been owned and controlled by Mr. Bring- 


| alarms are still numerous, 


hurst’s widow. The bill for receivership 
sets out that the concern is indebted to 
the Hartford companies between $20,000 
and $22,000, the bill also stating that 
there is other indebtedness of undeter- 
mined amounts. Hall & Benedict are 
said to have purchased only the expira- 
tions and the corporation expected to 
collect outstanding accounts and liqui- 
date. 


Richmond Improvements Sought 


RICHMOND, VA., Feb. 16—More street 
improvements and better water supply 
in sections of the city where water is 
now scarce are recommended in the an- 
nual report of Chief Joynes of the Rich- 
mond fire department. In some parts of 
the city there are streets which are now 
impassable in bad weather, he says. He 


also says that measures should be de- 
vised to avoid blocking entire streets 
while they are undergoing repairs. 


A drill tower for systematic and con- 
stant training is recommended and three 
fire districts instead of two are desired. 
The chief deplores the fact that false 
despite every 
precaution. He reiterates his determina- 
tion to run down and demand full pun- 
ishment for all firebugs. 


Progress of Virginia Legislation 
RICHMOND, VA., Feb. 16—The ques- 


tion as to whether it would be advisable | Virginia, finds. 


= ———— —_— 
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for the state of Virginia to undertake 
to carry its own fire insurance on state 
| buildings was referred last week to a 
| joint subcommittee of the house and 
senate with the direction that the situa- 


tion be gone 
Button to see whether a 
could be worked out. 
Commissioner Button 
on all state property 
to this subcommittee. 

The agency qualification 
sored by the Virginia 


over with Commissioner 
feasible plan 
A bill authorizing 
to place insuranee 
was also referred 
bill spon- 
Association of In- 


surance Agents has been approved by 
the senate committee on insurance anda 
banking and is now on the senate calen- 
dar. A companion bill pending in the 
house was expected to be reported out 
favorably this week. There is no pro- 
nounced opposition to the measure in 
either branch. 

The bill whereby fire mutuals and 


reciprocals are endeavoring to gain ad- 


mittance to the state rating bureau is 
now on the house calendar, that body 
having voted to discharge of the com- 


mittee 
on it. 


which had _ reported adversely 


Shreveport Exchange Elects 
SHREVEPORT, LA., Feb. 17.—At the 
annual meeting of the Shreveport Ex- 


change last week, the following officers 
were reelected: President, Frank G. Mc- 
Elroy, McElroy Insurance Agency; vice- 


president, B. H. 
Sedbery Agency; 
H. Pabody, 


Shepherd, Shepherd- 
secretary-treasurer, J. 
Pabody-Stoer Agency. 


Kentucky Farm Companies 


LOUISVILLE, Feb. 16—Although 
Springfield, Connecticut and Royal 
withdrawn from the farm writing 
ness, there are quite a number 
panies writing such business, including 
the Continental, Hartford, Home, Aetna, 
North America, Fidelity-Phenix, Frank- 
lin, Niagara, Henry Clay, American and 
National Union and probably a_ few 
others. 


the 
have 
busi- 
of com- 


Would Extend Filing Time 
LOUISVILLE, Feb. 
Duffy of Louisville has introduced Sen- 
ate Bill 230, to require that financial 
statements of insurance companies other 
than life shall be filed on or before 
March 1 of each year, instead of Jan. 10, 
in order to give companies additional 
time to make up statements. 
H. B. 377, by Representative Park, pro- 
vides for the licensing of all insurance 
adjusters. 


16—State Senator 





Pleased With Tobacco Tax Change 

LOUISVILLE, Feb. 
terests of the state 
with action in the legislature on Feb. 9, 
cutting the tax rate on tobacco in stor- 
age in warehouses in Kentucky from 50 
to 15 cents per $100 of valuation. The 
rate was increased in the Williamson act 
and resulted in a great deal of tobacco 
moving out to escape state taxation and 
was injuring the state storage business, 
resulting in short lived insurance cover- 
age. 


16—Insurance in- 
are much pleased 


Tennessee 1925 Losses 
NASHVILLE, TENN., Feb. 16—The fire 
loss in Tennessee for 1925 shows an in- 
crease of more than $500,000 over figures 
for 1924, according to a statement from 


Ed M. Gillenwaters, state fire marshal. 
The fire loss for the past year was 
$9,683,509, as compared with a loss of 


$9,027,567 for 1924. The number of fires 
in 1925 was 9,391 as compared with 8,725 
for 1924. 

The value of buildings involved in the 
1925 loss was $76,547,138, as compared 
with a value of $97,755,751 for 1924. 

The amount of insurance carried on 
the buildings during 1925 was $62,875,659, 
while insurance on buildings involved in 
the 1924 loss was $75,941,147. 


Firemans Fund Atlanta Meeting 
A conference of the special agents of 
the southern department of the Firemans 
Fund will be held at the southern depart- 


ment office of the company at Atlanta 
beginning March 8. The conference 1S 
scheduled to continue for one week. 


Virginia Notes 

The Guaranty Fire of Providence has 
been admitted to Virginia to write fire 
and kindred lines. Principal office will 
be located at Norfolk. ; 

Quite often fires suspected of being 
of incendiary origin are due to other 
causes, O. B. Lee, deputy fire marshal of 
Two fires which he in- 
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vestigated recently were blamed on the 
firebug until it came to light that they 
were due to defective wiring. 

A. Lee Knowles, Inc., is the style of 
a newly incorporated insurance agency 
of Staunton, Va., which is authorized to 
operate with capital ranging from $10,- 
000 to $50,000. A. Lee Knowles is presi- 
dent, Jacob A. Fauver is vice-president, 
and G. C. Starbuck is secretary. 

A charter issued to Burton & Trotter, 
Clarksville, Va., authorizes the firm to 
conduct a general insurance and real 
estate agency with maximum capital of 
$5,000. Officers are: Fletcher A. Burton, 
president; William A. Trotter, Jr., vice- 
president; Robert E. Burton, secretary. 
Mr. Trotter is the cashier of a Clarks- 
ville bank. 


Kentucky Notes 


A. C. Burnett of Cadiz, Ky., has sold 
his insurance agency there to the Trigg 


THE 


County Insurance Agency and is retiring 
from business. 

A new agency has been established at 
Lexington, Ky., by Guy Moore, who has 
taken on the Hibernia, Henry Clay, Pa- 
triotic and World Fire & Marine. 

Lee Upton, state agent in Kentucky 
for the Home of New York, and Ed. H. 
Sherley of Nashville, Tennessee 
agent for the Home, have gone to 
York for a few days. 

Companies represented in the McNeal 
& Snider agency at Taylorville, Ky., have 
transferred to James McNeal, 
the filing of a bankruptcy 
Rufus Snider as an individual. 

George H. Casperke, 65 years of 
local agent at Brandenburg, Ky., died in 
Louisville Feb. 14 after nine weeks’ ill- 
ness at the Deaconess Hospital. 
brother, F. W. Casperke, who has been 
connected with the agency, is expected 
to continue it. 


are 
age, 





ON THE PACIFIC COAST 





MORALE OF FIREMEN INJURED 


San Francisco Insurance Men Say Criti- 
cism of Chief Murphy by Com- 
missioner Was Ill Advised 


SAN FRANCISCO, Feb. 17.—Efforts 
of Fire Chief Thomas R. Murphy of 
San Francisco to discipline certain bat- 
talion chiefs and firemen who he claims 
were derelict in their duties has caused 
quite a stir in San Francisco. Chief 
Murphy filed charges against the men 
with the fire commission and it was 
during the hearing that Frank C. Sykes, 
president of the commission, criticized 
Chief Murphy for bringing the men be- 
fore the commission rather than disci- 
plining them without preferring charges. 
A word battle ensued, the outcome of 
which was a_ hearing before the 
grand jury of San Francisco county. 
President Sykes has been criticized by 
members of the fire insurance fraternity 
on the coast for his attitude toward 
Chief Murphy and also for the remarks 
which he made in the presence of the 
firemen. 

The San Francisco Fire Commission 
this week upheld Chief Murphy in his 
efforts to discipline the battallion chiefs, 
thus closing the breach which has ex- 
isted between President Sykes of the 
commission and Chief Murphy. The 
commission found the battalion chiefs 
guilty and reprimanded them. 

According to Harry Badger, secretary 
of the Board, fire insurance rates in San 
Francisco are in danger of being raised 
if the morale of the fire department 
receives any further blows such as that 
which President Sykes has dealt it. 
Chief Murphy is conceded to be efficient 
and capable and he is backed in his 
endeavors to enforce discipline by Wil- 
liam Deans, president of the Pacific 
Board, who together with other mem- 
bers of the Board was watching the out- 
come of the matter. “I believe the re- 
marks of Mr. Sykes were extremely 
ill-advised,” said Mr. Deans. Charles 





H. Lum, assistant general manager of 
the National Board, has also expressed 
himself as feeling that Mr. Sykes’ con- 
duct was a blow to the morale and effi- 
ciency of the department. Phillip J. 
Fay, broker, member of the fire com- 
mittee of the San Francisco Chamber of 
Commerce, expresses himself as unable 
to conceive of any municipal board be- 
ing guilty of such conduct as that dis- 
ployed at the fire commission meeting. 
“It is obvious that if the department is 


to be efficient it must be operated by | 


the fire chief.” It is intimated in fire 


underwriting circles that the attack on | | 


Chief Murphy had been caused through 
political interference. 

At a meeting of the grand jury last 
week a recommendation was 
the board of supervisors of San Fran- 
cisco that the fire department be en- 


state | 
New 


following | 
petition by 


His | 


made to} 


larged immediately by the addition of | 


200 men and that two new fire houses 
be built. 


Consider Self-Insurance Plan 





LOS ANGELES, Feb. 16. 3ecause Los 
Angeles county has a greater cash re- 
serve fund available than some of the 
large insurance companies, the board of 


supervisors is considering a proposal to 
carry its own insurance rather than pay 
premiums for a fire protection 
public taxes. The county had on deposit 
last year $45,000,000, on which it 
lected interest of $1,250,000, 
Bean stated. 





May Reinsure Seaboard Policies 
LOS ANGELES, Feb. 16—It is 
stood that Frank H. Finnen 
San Francisco and Los Angeles, recently 
appointed California 
the automobile departments 
tional Union Fire and 
Indemnity will reinsure in 


under- 


of the Na- 
National 
the 
Casualty where the has not 
been 
write all policies where the premium has 
been paid to the company and later will 
guarantee a refund of the return pre- 
mium or an adjustment of it, provided 
the policyholder is willing for them to 
go ahead on this plan. 


premium 














IN THE MOUNTAIN FIELD 











ANOTHER HAIL FRAUD ARREST | companies alleged to have been bilked 


Ward Osborn, Colorado Springs Adjus- 
ter, Jailed in Denver—Three Others 
Already Held 





DENVER, COLO., Feb. 17.—As the 
latest step in prosecution of charges 
growing out of the $200,000 hail swindle 
Investigations started in this state last 
fall, Ward Osborn, Colorado Springs 
adjuster, was arrested in Denver last 
week on a federal charge of conspiracy 
to use the mails to defraud. He was 
Jailed in default of $5,000 bond after ar- 
raignment. 

His arrest followed several months 
of activity throughout the state by in- 
Yestigators operating under D. D. 


homas, special auditor for the hail | 


by the so-called swindle ring. Osborn 
is alleged to have been connected with 
O. M. White, N. W. Norris of Mathe- 
son, Colo., and E. A. Taylor, Colorado 


out of | 


col- | 
Supervisor | 


& Co. of | 


district agents for | 


Union | 
Na- | 
tional Union all policies of the Seaboard | 


paid to the Seaboard and also re- | 


Springs general agent for hail com- 
panies. Taylor’s arrest on Nov. 21 was | 
the first break of the storm of investi- 
gation, 


The cases of the four men arrested 
will come before the April term of the 
federal grand jury here. Taylor and 
Morris have made settlements with the 
companies to get release from civil lia- 
bility, it is reported, but criminal 
charges preferred against them by the 
government still stand. 

In addition to liability to prosecu- 
tion here, federal officials point out, 
those involved in the alleged mail fraud 
are liable to prosecution on _ federal 
charges in the home office cities of 


| 
| 
| 
| 
| 
| 
| 
| 
| 
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FIELD BOOKS 


_Now is the time for state and special agents to get new leaves for 
their field books, or possibly start new books on an improved form. 


Rough Notes Loose Leaf Form 
Parson’s Loose Leaf Form 


For Sale by 


THE NATIONAL UNDERWRITER 
1362 Insurance Exchange, Chicago 
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companies involved, 
fake hail claims were 
mails and opened. 


wherever reputed 
received in the 


Arson Arrest in Denver 


DENVER, COLO., Feb. 16.—J. 
proprietor of a tailor shop. is 
with arson in district court 
lowing his alleged attempt 
his shop last week The 


Cominy. 
charged 
here, fol- 
fire to 
district attorney 


to set 


filed the charge on the strength of evi- 
dence uncovered by Chief Healy of the 
city fire department, who reports that 


rags and papers soaked in Kerosene were 


THE 


found scattered about the shop. The 
fire was discovered in time to prevent 
large damage. 


Denver Agent’s Son Killed 


DENVER, COLO., Feb, 16.—When he 
tripped and fell in the path of a tram- 
way car here on Feb. 10, Edward Martin, 
77-year-old son of Francis H. Martin, of 
the Martin General Agency, well-known 
Denver fire insurance man, was fatally 
injured, The boy died in the police 
ambulance on the way to the general 
hospital 
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BOSTON PREMIUMS REPORTED 
Good Increase Shown for 1925 Over 
Previous Year—Home Is Lead- 
ing Company 


BOSTON, Feb. 17.—Boston fire pre- 
mium returns for the last six months 
of 1925, as shown by figures of the Bos- 
ton Protective Department, were $4,261,- 
554 as compared with $4,083,439 for the 
corresponding period in 1924. For the 


last half of 1925 the stock companies 
received $4,123,532 and mutuals $137,- 
150, the latter showing a gain over the 


corresponding period of 1924 or $21,014. 
fotal premiums for 1925 were $9,034,532 
as compared with $8,740,217 in 1924. 
The 1925 aggregate has been exceeded 
but twice—in 1919 when the premiums 


totaled $9,044,882 and in 1920 when the 
figure. was $10,463,571. 

[The companies showing the largest 
amounts were: 
Home, N. ¥.$103,388 North., Eng 63,958 
Globe & R.. 27 No. B. & M. 60,464 
Hartford yA Boston ... 60,187 
Royal 1 Great Amer 59,516 
Aetna .. l Firem, Fd... 59,345 
LL&L. & G ‘ Penna, ..... 58,541 
North Ame! Queen .... 55,258 
Niagara . Springfield ° 
Home Und F. & M... 52,814 
Natl., Ct Continental. 51,369 





Berry Elected Secretary 


PHILADELPHIA, Feb. 16—William W. 
Berry has been chosen secretary of the 
Insurance Society of Philadelphia, suc- 
eeding James H Bartlett, recently 
elected to that office. Mr. Bartlett was 
forced to relinquish the post because of 
business stress Mr. Berry is Philadel- 
phia manager for the Globe Indemnity. 
He was member of the executive com- 
mitte of the society. 


Enters Philadelphia Local Field 


PHILADELPHIA, Feb, 16—N. C, Rora- 
baugh been appointed 
the insurance department of 
firm of Albert M 
of Philadelphia Mr 


has manager of 
the real 
Greenfield & Co. 
Rorabaugh was for 


estate 


a number of years special agent in Penn- 
svlvania for the National of Hartford. 
Later } was special agent for western 
New York state for the Phoenix of Lon- 
dor 


CHANGES IN BOSTON BOARD 


F. Elliot Cabot Will Retire as Secre- 
tary and Treasurer—Isaac Os- 
good Is Successor 


BOSTON, Feb. 17.—F. 
following some 43 with the 
ton Board will be relieved of his duties 
as secretary and treasurer March 1, with 
the understanding that his advisory 
counsel and other services shall be 
available when needed. A _ suitable re- 
tirement allowance has been provided. 


Elliot Cabot, 


> 
years Bos- 


Isaac Osgood, now assistant treasurer 
and superintendent of the sprinkler de- 
partment, has been advanced to 
ant manager in charge of inspection 
work and in addition given the title and 
duties of manager, 


March ¥ 


assist- 


office effective 


The action was taken at the regular 
meeting of the board last week in ac- 
cordance with a special report of the 


executive committee. 

Francis Elliot Cabot, whose long and 
efficient service with the Boston Board 
has made him one of the best known 
figures in fire insurance circles in Bos- 
ton and a recognized authority in elec- 
trical engineering circles the country 
over, was born in Boston in 1859. He 
was graduated from Harvard with the 
class of 1880. After leaving college Mr. 
Cabot became an inspector with the 
Telephone Despatch Company, later the 
New England Telephone & Telegraph 
Co., and later filled a similar position 
with the New England Weston Electric 
Light Co. He was appointed electrical 
inspector of the Underwriters Union, 
then connected with the Boston Board 
in 1883, later becoming superintendent 
of inspection, and except for one year 
when he was with the Buffalo Board has 


served continuously on the Boston 
Board since that time. Mr. Cabot was 


made assistant secretary in 1896 and sec- 
retary in 1908 and has served the board 
as secretary and treasurer since. 
Isaac Osgood, who becomes office 
manager of the Board as well as assist- 
ant manager in charge of inspection 


work, was born in North Andover, 
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Mass., in 1879, and makes his home there 
at the present time. He went to the 
Massachusetts Institute of Technology, 
where he was graduated with the class 
of 1900. The following year was spent 
in a post graduate course, after which 
Mr. Osgood was accorded the degree 
ot Master of Science. Mr. Osgood spent 
a year with the General Electric Com- 
pany at Schenectady, N. Y., and then 
came to the Boston office where he re- 
mained until 1905, being engaged in con- 
struction work. In 1905 he went to 
the Lawrence Gas Company in charge 
of the electrical department where he 


remained two years. In 1907 Mr. 
Osgood became an inspector in the 
Underwriters Bureau of New England 


and in 1913 went with the Boston Board 
as engineer. He also was made assist- 
ant treasurer some fire years ago. 


P. J. Kane in New Connection 
BOSTON, Feb. 16—Phillip J. 
Kane, Spiller & Co. is affiliating with the 
Kaler, Carney, Liffler & Co. general 
Boston, where he will have 
the management of the automobile de- 
partment Mr. n prominent 
in the local field for some ten years. 


ageney of 


Kane has be 


Goes With New England Fire 


Ralph H. Westgate, for some 
past connected with the Fitchburg Mu- 
tual Fire, the past three years as special 
agent, has been appointed superintendent 


six years 


of agents for the New England Fire of 
Pittsfield, Mass., succeeding George 


Wiley, resigned. 


Lockport Board Elects 
LOCKPORT, N. Y., Feb. 
nual meeting of the 
officers were elected as 
dent, E. H. Babbage; 
MeNeil; secret 
leigh, and 


16—At the an- 
Lockport Board 
follows: Presi- 
vice-president Bel- 
ary, William C. Shap- 
executive committee, Harold 


den 





Kane of | 





J. Brumley, W. 
Stinson. 





A. Dickinson and H., BZ, 


Jones Gives Banquet 


W. Finley Jones, who is in the general 
insurance and real estate business in 
Trenton, N. J., gave the men of his or. 
ganization and representatives of the 
various companies with which he 
nected, a banquet. The guests of the 
evening were: William M. Carroll and 
Harry Storck, Berkshire Life; Samuel H. 
teiter, American of Newark; M. A. Kreps 
and John E. Hogan, Hudson Casualty: 
James E. Bentley, Liverpool, London & 
Globe; Vincent P. Bradley, commissioner 
of the New Jersey Real Estate Board: 
R. Harvey Hulse, secretary of the Tren- 
ton Real Estate Board, and Dr. A, H, 
Wareham, examining physician of the 
Berkshire Life. Vincent P. Bradley gave 
a very inspiring talk. The feature of the 
evening was a presentation by Mr. Jones 
to William M. Carroll, general agent of 
the Berkshire Life in New York, a yol- 
ume of business totaling $217,000. 


iS con- 





Eastern Notes 


Thurman A. Hart, an agent for the 


Metropolitan Life at Batavia, N. Y., has 
bought a half interest in the Phillips 
Agency of that city. Mr. Hart has re- 
signed his position with the Metro- 


politan. 

The Hardware Dealers 
Stevens Point, Wis., will 
office at Newark, N. J. George D. Love- 
joy of the home office will be assistant 
manager in charge of the underwriting 
and Edwin Voge will have charge of the 
accounting department. 


Mutual of 
open a branch 


Pennsylvania Notes 
W. F. Crittenden has opened offices ir 
Philadelphia as an adjuster. He 
formerly connected with the 
partment and more recently 
Hanover Fire. 


was 
Middle De- 
with the 


Hutchinson Rivinus & Co. have leased 
offices on the ground floor of the new 


“Public Ledger” building in Philadelphia 
The agency will still be in the insurance 
district, off Walnut street, but in the 
“zone.”” It will occupy its new business 
home about May 1. 
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NAME LOSS BUREAU OFFICERS 


Personnel of New Organization for Pre- 
vention and Detection of Arson in 
Canada Announced 


MONTREAL, Feb. 17.—The official 
personnel of the Fire Underwriters’ In- 
vestigation & Loss Information Bureau 
of Canada, recently established for pre- 
vention and detection of arson and fire 
fraud, has been announced. John Jen- 
kins of Montreal, Employers Liability, 
is elected president. Vice-presidents 
are Lyman Root, Toronto, Sun; John 
G. Borthwick, Montreal, Caledonian and 
Caledonian-American. The executive 
committee is composed of eight Mon- 
treal representatives: Bertram E. Hards, 
Guardian; T. L. Morrisey, Union As- 
surance; W. E. Baldwin, Continental: 
Robert Hampson, North America; 


Lewis Laing, Liverpool & London & 
Globe; J. H. Labelle, Royal; C. A. 
Richardson, North British & Mercan- 
tile; Alexander Hurry, Northern Assur- 
ance; and four from Toronto—Colin E. 
Sword, London & Lancashire: Peter 
McCallum, Hartford; W. M. Cox, Brit- 
ish America, and John B. Laidlaw, Nor- 
wich Union. 

The general manager for Canada is 
Harry Rethoret of Montreal. A report 
Was presented by Mr. Rethoret, dealing 
with the activities of the Bureau, dur- 
ing the past year, while it functioned 
only for the provinces of Quebec and 
Ontario. The headquarters will be in 
Montreal. Representative investigators 
or offices will be located throughout the 
Dominion under the control of and sub- 
mitting reports and records to the head 
office, where the master file will be 
kept, containing records of fires, fire 
offenses and convictions for fire offenses 
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throughout Canada. The work of the 
Bureau, it is understood, will be closely 
connected with the activities of fire 
courts, fire commissioners and marshals, 
in all the provinces. The Bureau will 
further cooperate with similar national 
organizations of the United States. 


Safeguarding ding Explosives 


WINNIPEG, Feb. 16—D. W. McNabb of 
Vancouver, inspector for the bureau of 
explosives, is in Winnipeg this week, 
interviewing wholesale druggists and 
drug houses in connection with the ship- 
ments of small quantities of corrosives 
packed in saw dust and excelsior instead 
of being cushioned and surrounded by 
jincombustible material, as required by 
law. The most dangerous of these cor- 
rosives is nitric acid. Another important 
phase of the safeguarding of all inter- 
ests in the handling of explosives is the 
effort being made to insure that sampling 
of tank cars carrying inflammable li- 
quids be undertaken in isolated sur- 
roudings, where danger from fire is re- 
duced to a minimum. 


Push Salvage Corps Plans 


WINNIPEG, Feb. 16—The young men’s 
section of the Board of Trade of Greater 
Winnipeg has approached the city coun- 
cil with the request that an amendment 
be added to the city charter so that the 
operation of a salvage corps as part of 
the fire department of the city, if estab- 
lished, might be taxed against the city 
as a whole. It is intended that the city 
council present the suggested amend- 
ment to the legislature for considera- 
tion. At present, the city has no author- 
ity to establish a salvage corps. It is 
intended that the initial cost of the 
establishment of a salvage corps, as re- 
ported by the young men’s section of the 
Board of Trade, which has been inves- 
tigating the matter for the past two 
years, would be about $35,000, and the 
annual upkeep about $45,000. They say 
that if a salvage corps is established, 
it is possible that a reduction in insur- 
ance rates would result of about 3 cents 
per $100 on all mercantile risks in the 
city, and 2% cents per $100 on all dwell- 
ings. 


Canadian Losses Compared 


the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Feb. 3 are estimated at $1,006,500, 
as compared with $2,114,800 for the cor- 
responding week of 1925. According to 
the same source, fire losses in Canada 
are estimated at $3,864,400, as compared 
with $6,360,200 for January 1925. 
losses for the month in Manitoba 
36,000; Saskatchewan, $126,000; 
$132,000, and British 


According to 


total 
Al- 
Columbia 


Heaton Addresses Blue Goose 
E. P. Heaton, fire marshal of Ontario, 
recently delivered an address to the On- 
tario Blue Goose at Toronto on “Fire 
Underwriting,” and pointed out that when 
a reduction in fire loss ratio occurs, there 
are apt to be two results, namely, ex- 


| 





| James Cleave 


The | 


| damages, 


cessive and undue competition, and that 
less caution is exercised in regard to the 
safeguards of underwriting. 





Calgary Agents Elect 


CALGARY, ALTA., Feb. 16—At the an- 
nual meeting of the Calgary Fire Insur- 
ance Agents Association Walter J. Black- 
burn, secretary of the Western Canada 
Insurance Club, Winnipeg, and Fire 
Chief Smart of Calgary were the chief 
guests. O. E. Tisdale, who has been 
chairman of the organization since its 
inception, was unanimously reelected. 
was elected vice-chairman 


and H. L. High, R. E. Neve, C. E. Tait 


and H. L. Gillies were appointed mem- 
bers of the executive committee. A 
record attendance was noted and the 


finances were shown to be in a flourish- 
ing condition. Mr. Blackburn addressed 
the meeting on the objects and aims of 
the Western Canada Insurance Club. 


Speaks on Underwriting 

James A. Dowler, secretary of the Ca- 
nadian Fire, spoke on “Underwriting” 
before the members of the Winnipeg In- 
surance Institute last week. He re- 
counted the history of underwriting. He 
said that to be successful in underwrit- 
ing, managers must be successful in the 
organization of business and must show 
good judgment in the selection of agents; 
they must be capable of developing the 
proper attitude of mind on the part of 
the agent toward the company, the busi- 
ness and public; they must be successful 
in selecting and training field men; they 
must possess good judgment in settling 
claims and be absolutely honest and fair 


in interpretation; they must be efficient 
and economical in management, as ex- 
pense ratios are as important as loss 
ratios, and they must possess consider- 
able financial genius for the wise in- 
vestment of the company’s funds. Mr. 
Dowler discussed some of the problems 
of underwriting and offered suggestions 
on the selection of risks. 


Canadian Notes 

H. lL. High & Co. of Calgary have 
appointed to represent the F 

The Adanac Agencies 
have been appointed to 
Delaware Underwriters. 

The Pacific Coast Fire has 
censed to transact in Canada 
ness of accident insurance, in 
to the classes for which it 
licensed. 

G. Livingston, formerly associated 
with the British America Assurance, has 
been appointed as service manager for 
Mitchell & Ryerson of Toronto, general 


been 
ranklin Fire. 
of Saskatoon 
represent the 


been li- 
the busi- 
addition 
is already 


agents for the Merchants Fire. 

L. W. Greeniaus, late of the firm of 
Lindsay, Greeniaus Company, Winnipeg, 
has joined the staff of C. H. McFadyen 
& Co., financial agents and insurance 
brokers. Cc. D. Lindsay will carry on 
the business of Lindsay, Greeniaus Com- 
pany under the style of the Lindsay 
Agency. 

Fire at Elmvale, Ont., destroyed a 
store and four private residences and 


for a 
portion 
wall 


time threatened a 
of the town, but a stout brick 
finally stopped its progress. The 
although not definitely stated, 


considerable 


| will amount to a heavy sum. 
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INDEPENDENT ADJUSTERS 





MISSOURI 10w4 | 
QUINCY ADJUSTMENT | 
and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 
QUINCY, ILL. 


ILLINOIS 


Walls Bidg. 
CALIFORNIA 
H. L. WITTENBERG & BRO. 


Automobile Adjusters 
and Bonded Investigators } 
Bldg. } 





865 Insurance .. Los Angeles, Calif. 
COLORADO | 
CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Cole. 


ILLINOIS FIRE—AUTOMOBILE 
J. L. FOSTER 


INSURANCE ADJUSTER 
617 First Nationa! Bank Bidg. Springfield, Ulineis | 


MURPHY O. TATE | 
ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National Bank Building, Chieago, Ill. 


Specializing in Casualty Insurance Law and 
Personal Injury Defense 


Adjustments and Investigations under supervision 
of Herbe Wenzel, Supt. of Claims 
Completely equipped Claim Department, for handling 
investigations and adjustments. References furnished | 

from leading companies upon request. 


INDIANA 
V. M. “*ARMY”’ ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 

















ELKS CLUB | 


INDIANAPOLIS, IND. 


| 507-8 O 


MINNESOTA 


LYMAN HANES 


General Adjuster for Insurance Compantes 
Geneva2603 MINNEAPOLIS 


W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
rpa ries 
1124 Third St., South Minneapolis, Minn 


J. F. Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bidg. 
MINN. AND WIS. 


Minnesota Adjustment Co. 
Fire, eg Casualty and Tornado 
614-616 McKnight Bidg. 
Minneapolis, Minn. 


MINNESOTA WISCONSIN IOWA 


CHARLES G. BATES 


ADJUSTER FOR THE COMPANIES 
Plymouth Building - - Minne: 


Pioneer Adjustment Company 


Investigations — Adjustments — Inspections 
or Insurance Companies 


1601 Pioneer Bidg. St. Paul, Minn 
MISSOURI KANSAS 








Minneapolis 














F. W. LITTLE, JR. 


Adjuster 
reand Automobile Losses 
503-505 out Bidg. KANSAS CITY, MO. 


Over 30 Years’ Experience 
NEBRASKA, 
H. A. JEWIELL 


AD&OSTER 
Fire, Tormade and Automobile Losses, and 
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Automobile Adjustments Only 
EUGENE McINTIRE } 
318 American Central, Life Building | 
Phone Main 0144 INDIANAPOLIS, IND 


INDIANA ADJUSTMENT COMPANY 


George A. Henry, Mgr. 
Automobile Adjustments 
505 Meyer-Kiser Bank Building, Indi apolis, Indiana 


Lloyd Adjustment & Service Co. | 

Philips W. McDonald, Mgr. 

General adjusters for insurance companies 

Northern Indiana, Southern Michigan and Eastern | 
Illinois. 

209 Union Trust Building, South Bend, Ind. 

P. O. Box 616 














10OWA 


C.J. WOOLDRIDGE | 


GENERAL ADJUSTER 
306 Davidson Bldg. Sioux City, lowa } 


KANSAS 





JOHN M. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 
W. C. TRAVIS 
Adjuster 
Fire, Tornado and Automobile Losses 


PLEASANTON, KANSAS 








PURCHASER NOT PROTECTED 


Complaints Made to Michigan Depart- 
ment Regarding Insurance on Fi- 
nanced Cars—No Jurisdiction 


LANSING, MICH., Feb. 17—The 


Michigan department has had complaint | 


of inadequate insurance on automobiles 


carried by finance companies when the | 


purchaser understands that he is pay- 


ing for fire and theft insurance that 
will protect himself as well as the 
finance companies. In one case an 


Owner had paid $200 down on a cheap 


nothing in such cases as it is up to the 
owner to see that he is protected. 


KANSAS SCHEDULE HELD UP 


Department Wants Further Data from 
Companies Before Passing on 

New Rates 

KAN., 


TOPEKA, Feb. 17.—Superin- 


|tendent Baker has not yet approved or 
| disapproved the new fire schedule for 


automobile insurance in this state. The 


|new schedule provided for some slight 


Car and when it was destroyed by fire | 
|an increase of 16.3 percent in fire rates 


he got a check for $15, representing the 
amount of insurance above the interest 


of the finance company. He complained | 


to the Michigan department but it was 
found that the policy when issued 


barely covered the finance company’s 
mterest and furthermore the insurance 
decreased 3 per cent per month as pay- 
ment on the car lessened the amount | 
due to the finance concern. 

The Michigan department can do 


| cent throughout the state. 


decreases in fire rates in 14 counties and 


in the other 91 counties of the state. 
The companies also proposed to increase 
most of the theft rates 24.3 percent and 
decrease the collision rates 10 to 50 per- 
Under the 


| court rulings the department has no 


jurisdiction over theft or collision rates 

but it must approve the fire rates before 

they can become effective. It is not 
(CONTINUED ON PAGE 45) 


MICHIGAN 
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AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
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National Underwriter by 
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Cooney Claims 
uilding Omaha, Nebr, 


ha Loan B 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Ofice: 205 S. Warren St. SYRACUSE, N, Y. 


Garage: 718-720 S. Clinton St. 


“ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


1S "pone Gar. 1f60 Gar. 318M 
W. W. CORNELL 


GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
| 1325 Guarantee Title Bldg. Cleveland, Ghip 


NORTHERN AND CENTRAL OHIO 
sc 


OTT S. WOLF 














Phone East 1008 
Fremont, Ohio 


30 Years Experience in Real Estate, Insurance and Coatracting BuSipegs 
OKLAHOMA 


THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Service 
Provided in Oklahoma 


Offices at 
Okiahoma City Tulsa, homa. 
215 Merc. Bidg. 213 Atco Bidg. 


Guy H. Fuller, Mgr. L. M. Hallock, Mgr 
PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 


Invest 
JONES LAW BLDG, 
TEXAS 











Co 
PITTSBURGH, PA. 





V. G. MASSEY 


CASUALTY ADJUSTER 
Investigations—Adjustments—Inspections 
DALLAS 


817 American Exchange Bank 
WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 
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An IOWA Company 
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H Vice-President 
Cc. M. SPENCER, Vice-President and Secretary 
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FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


IOWA Agents Wanted 
F. L. MINER 


Fire Ins. Co. 
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PRANK P. FLYNN 
Treacmrer 
C. 8. VANCE, Vice-Preaident and Underwriting Mgt. 
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c————As of January 1, 1925————, —Dollars per share———————, | | | 
Years Unearned Total 1924 | | | 
in opera- Leics m. admitted Par investment Div’d Recent mrkt | S k 
Name— tion Capital Surplus assets value income rate Bid Asked | on nsurance toc $ 

eee PUR TECERERT See 106 $ 5,000,000 $11,429,128 33 $45,008,961 $100 $33.04 24QJ 635 650 l 
Agricultural. rice ae 1,000,000 2,141,262 i, 413,000 8,779,800 50 20.25 11QJ 220 250 —————————! — 
pace he ee ae nen 21 1,000,000 2,631,130 os 384, 349 6,860,973 10 2.74 2IJ& J 57 59 oa ieiiaiiialin ~aern @ . . 

Amer. Alliance..... sds, ae 2,000,000 2,779,111 1,660,181 6,673,010 100 12.64 16QJ 315 325 | FNVESTMENT interest in insurance 
American (Newark)...... 79 3,500,000 4,183,817 12,065, 748 22,252,5 5 1.31 1QJ 28 30 *ks c¢ i > substantiz : 
Assur. Co. of America.... 28 500,000 600,690 1,749,387 100 14.56 8 QF 200 ini — peter ygerscclg rst antial during 
RRGUNOUEES 5.5 css evcecos 12 2,000,000 2,538,415 21,857,152 100 21.10 10QF $30 460 the week and severa important price 
Bankers & Shippers...... 7 1,000,000 1,002,069 4,697,596 100 18.70 10QM 310 aia. advances were recorded. The excellent 
I esd fh halen ikied 38 hs 52 2,000,000 4,445,261 14,771,793 100 28.51 16J&J 430 ae statement published bv the PTE Sites 

SE eae detcin se ak% 58 1,000,000 1,861,517 4,651,075 100 22.55 12QF sees] Bee tea ‘ia eee “gf ered ene 
Camden Fire ...1..2/220: 84 2;000,000 2,207,665 9'215,150 5 1.03 TeJ&J 15 i7 Fire led to substantial increase in the 
oO er ee err er era 36 500,000 577,472 2 yf 1,273,235 10 0.84 1I&J 5 37 market value of the stock which at this 
City of New York. ....0s- 20 1,000,000 994,651 ,873,262 4,509,903 100 18.56 12J&J 310 ‘riting i »d 202 212 “ - 
Commonwealth .......... 39 500,000 1,936,024 2,903,166 5,815,616 100 44.30 10 Jan. 600 ee he riting = quoted oar ea re a Hanover 
ee errr. 72 10,000,000 20,744,601 21,425,369 57,462,940 25 6.71 6I&JI 136 139 surplus in 1925 increased by more than 
Detroit Fire & Marine... 5! 800,000 1,111,691 1,343,019 3,474,361 80 16.14 8.80QJ 150 ae 50 percent—one of the largest increases, 
Dubuque Fire & Marine.. 42 500,000 1,071,974 2,226,293 4,047,145 100 40.00 20IJ&J 300 rt > s 

oF fe tis ine manag 24 1,000,000 2°892'847 9°974849 8.989.413 100 33.98 25J&J3- 500 pte proportionately speaking, Nes far re- 
Fidelity-Phenix ......... 15 5,000,000 17,134,068 17,225,137 43,335,825 25 10.15 6I& J 192 197 corded. The company 's gain Irom in- 
An ae coevcses nr Ly dcae'aae, , yee ry Ly ety poy 50 13.33 12.50J&J 335 aie | vestments, exclusive of investment jn- 
“ireman’s Fund........ 52 5,¢ i a §,582,487a 3,443,707 2 7 25 5.59b 5QJI 100 mae ‘ me 27h 5 as acains Pay po 
Franklin Fire ........... 96 1,000,000 2'885,645 3,370,863 9°060,788 25 888 T7J&J 195 5 come, was $876,299 as against $647,638 
ne: Gk oe carkecase 75 2,500,000 3,129,094 6,658,390 14,220,924 10 2.31 $1.60 QJ 40 42 in the previous year. Its income from 
Globe & Rutgers Fire.... 26 3,500,000 19,810,623 20,280,922 60,654,703 100 64.87 28 QJ 1650 1700 scurities z -al estate owned was 
Great American ......... 53 «12,500,000 —«-:14,337,235 «17,763,053 48,176,197 100 6.60 16QJ 307311 securities and real estate owned was the 
Hamilton Fire .......... 73 200,000 1,784,984 647,986 3,297,954 15 8.98 2.40QJ7 110 ane equivalent of $13.15 per share of stock 
Hanover Fire R.erdvan eas 73 1,508,000 2,008,971 4,47 53 9,166,024 50 11.45 5QI 202 212 as against $11.45 in 1924. Total earn- 

ee ee 200,0¢ 367,417 5 § 544,6: 10 49 160J7&J 53 58 . . a < oe tS ‘ = = 
Hartford Fire ........... 115 8,000,000 15,483,771 45,415,804 78,027,872 100 36.36 20QJ 640 650 ings of the company figured on the basis 
some i sommierensy eye + 72 18,000,000 19,499,861 38,024,590 84,980,279 100 19.61 iwJ&J 358 365 of underwriting results and investment 

omestead Fire ........ S apeessse *#s00etes  chdenees”  wadedmas 10 ens 40c QJ 30 35 ail income were $35.99 per share 
Importers & Exporters... 7 700,000 603,301 i;36 3,002,507 25 510 3M&S 80 sp | See Se income we pene pes share 
Independence Fire ...... 15 300,000d 348,749 1 701,811 10 12.60m .5..... 28 35 as against $26.93 per share the previous 
North America rosea sees 133 7,500,000 19,042,946 21,64 53,667,924 10 2.57 23&J* 60 62 year. The liquidating value of the com- 
State of Pennsylvania....131 1,000,000 1,515,500 1,861 5,642,182 100 26.67 6 200 Rte any’ _ ond of 1925. figuri 
Mechanics ............... 71 600,000 1,000,363 2°002" 4175.491 25 702 250QF ‘60 :.. | Pany’s stock at the end of 1925, figuring 
Milwaukee Mechanics .... 73 1,250,000 2,412,323 4,915, 3 9,620,091 10 3.89 =62.200QT 37 39 the unearned premium reserve at 40 per- 
National NE. aoa eh wiererwiale 54 3,000,000 10,972,349 17,884,365 36,044,152 100 46.50 20Q I 825 eyo cent, was $215 per share, or substan- 
National Liberty ........ 66 1,500,000 4,003,663 7,398, 20: 14,189,226 50 18.51 103&J 300 pa Stan ian . »se 1arke i 
National Union ........-- 24 2,500,000d 1,688,703b 6,545,153 «11,999,167 100 19.71b 12QF 275 «385 _—| tially above the re arket Ned t ‘ 
New Hampshire Fire..... 55 2,250,000 3,672,581 5,103,832 12°139/693 100 22:62 16QJ 340 eae Another good statement was filed by 
ee ee era 14 1,000,000 461,290 1,261,706 3,090,052 20 3.17 180M&S 44 46 the Aetna, with surplus up approxi- 
Niagara Fire ............ 75 3,000,000 5,009,428 9,095,415 18,996,765 50 13.93 10J3&J 257 262 , 47 rs ‘ 9 - 
Northern of New York... 25 1,000,000 1/107,127 1,983,989 4/298.267 100 13-81 103 &3 275 ey Se te Se ee 
ne BS eae rere 103 2,000,000 3,240,387 7,534,042 (907,925 25 7.52 4QM 118 reserve for unearned premium increased 
Northwestern Natl. ...... 56 1,000,000 3,125,009 5,477,606 1,497,85 100 99 20QJ 600 se | nearly $2,000,000 to $25,858,362. The 
PM PU ns oacaawe 74 400,000 1,439,552 2,037,232 4,472,237 25 .! 6Q 116 Cae peter te ¢ .< em , x 
Phoenix of Hartford..... 71 5,000,000 13,098,907 11,232,734 31,567,013 100 20QI 575 585 volume of business = by the — 
Providence-Wash. ....... 126 2,000,000 4,362,742 4,613,885 12,511,737 100 26.58 14QJ 345 ee pany, as measured by _ het premiums, 
Queen aces atsseseeeceses 34 3,000,000 5,883,751 8,862,747 19,442,404 100 24.90 23.333 &J 300 ate was $26,951,996 as against $24,946,577. 
thode Island ............ 20 600,000 559,754 2,311,417 3,941,997 100 23.96 12QJ 300 310 : ; j » ins 

St. Paul Fire & Marine.!. 72 4,000,000 6,546,748 9°923°'163 22'4955194 25 6.45 3.50QJ 98 105 Other strong spots in the insurance 
"oor ye =a sl a i geamapntasai as 84 1,200,000 2.125.764 5,047,616 9°294°625 25 7.42 3QF 93 98 stock group include Stuyvesant, whose 
Springfield Fire & Mar... 74 3,500,808 5,866,203 og sass a ett 100 28.40 163&J 410 —¥ bid price advanced approximately 10 
OUR, kcccctaccascan 74 700,000 444,120 ,600,212 3,263,487 100 14.60 6QJI 235 245 >a 2 
United States ......1227: 101 2,000,000 5.762.419 11,187,509 —«-21,779;988 20 930 4.80 igo iss | Points during the week and Pacific Fire. 
U. S. Merch. & Ship...... 53 1,000,000 1,253,051 1,224,456 4'678,187 100 19.13 8QJ 265 275 +| The growth of the latter company in 
Virginia Fire & Marine... 85 500,000 1,214,260 1,253,555 3,276,143 25 7.33 3.50 88 94 the last ten years is typical of the prog- 
Westchester Fire ........ 88 1,500,000 2,904,683 7,298,76 13,186,351 10 3.71 2.50QF 48 50 ress scored by well managed fire in- 

* Plus extras. aCapital increased from $3,000,000 in 1925. bIn terms of increased capital. ec Company organized in SUrAance enterprises. Total admitted - 

1924. IInactive. dIncrease from $200,000 in 1925. nf Figures not available. k Approximate. mOn former capital. (CONTINUED ON PAGE 44) 
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Dealers i Dealers i 
Fire Goan "Binie | . K. RI CE, J R. & CO. Fire Premnomectintoag a 





We Will Buy— We Will Sell— 


50 Hanover Fire Ins. Co. 100 Alliance Ins. 

50 Niagara Fire Ins. Co. 100 Carolina Ins. Co. 

25 Globe & Rutgers Fire Ins. Co. 50 Home Ins. 

50 Franklin Ins. Co. 100 Homestead Fire Ins. Co. 

50 American Alliance Ins. Co. 50 Pacific Fire Ins. Co. 

50 Great American Ins. Co. 50 Fire Association 

50 Stuyvesant Fire 50 New York Casualty 

25 U.S. Fire 100 Harmonia Fire Ins. Co. 

50 City of New York Ins. =O Fidelity-Phenix Fire Ins. Co. 
50 North River Ins. 50 Continental Ins. Co. 


Inquiries Invited on These and All Other Fire Insurance Stocks 


eee e oe SeS e525: 


J. K. RICE, JR. & CO. 


Unlisted and Inactive Listed EQUITABLE BUILDING Telephones: 
See ane eee 120 Broadway, New York ( 9030-9039 


Industrial, Railroad, Utility, 
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S Mercantile and Other Corporations, Rector } pe gee 
Sy Insurance, Bank & Trust Co. Stocks X 
N S 
BY 
: Private Telephone to Hartford, Conn. : 
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JESSE PHILLIPS TO 
HEAD NEW COMPANY 


Great American Indemnity Is Be- 
ing Launched by the Big 
Fire Fleet 


WILL BE LEADING FACTOR 


G. F. Michelbacher Resigns as Secretary 
of the National Bureau to Be 
Vice-President 


NEW YORK, Feb. 17.—Confirmation 
of the report quietly current among cas- 
ualty underwriters here for several 
weeks past that the two leading officers 
of the National Bureau of Casualty & 
Surety Underwriters were to leave the 
organization very shortly came several 
days ago, when the resignations of Jesse 





JESSE 8S. PHILLIPS 
General Manager of the National Bureau 
of Casualty & Surety Underwriters 
to Be President of the Great 
American Indemnity 
S. Phillips, general manager and coun- 
sel, and G. F., 
treasurer, were announced, that of Mr. 
Phillips to become effective March 1 
and of Mr. Michelbacher 30 days later. 
Happily both are to continue their asso- 
Clation with the casualty business, Mr. 
Phillips having accepted the presidency 


corporation to be formed by interests 
identified with the Great American Fire. 
Mr. Michelbacher, too, will join the or- 
Sanization as its vice-president. C. G. 
Smith, president of the Great American 
Ire and of its several affiliated compa- 
més, will assume the chairmanship of 
the board of the Great American Indem- 
nity, 

W hile it was an open secret two years 
ago that the Great American Fire was 


CASUALTY AND 


| 
| 


| put into the field. 


LEAVING 
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BOYER RETIRES FROM OFFICE 


Merger of United States Life & Cas- 
ualty with Two Other Companies 
Causes the Break 


Charles H. Boyer, vice-president and 
general manager of the United States 
Life & Casualty of Chicago and Mrs. 
Boyer, superintendent of agents, have 
retired from the service of that organ- 


THE SERVICE | HAVE VITAL 


ization, following the amalgamation ot | 
| the company with the Washington Life 


& Accident of Chicago and the Fidelity 
Life & Accident of Louisville. As- 
sistant to the Vice-President Foster, 
who is the son-in-law of Mr. and Mrs. 
Boyer, will also probably leave the com- 
pany. Mr. Boyer established the indus- 
trial health and accident department of 


the National Life, U. S. A., and built 
it up to large proportions. It was 
thought best to organize a_ separate 


company to take over this business and 
the United States Life & Casualty was 
President Albert M. 
Johnson owned practically all the stock 
of the United States Life & Casualty. 
It had $300,000 capital. The premium 
receipts last year were about $4,000,000. 
Mr. Boyer has not decided on his future. 
An amicable settlement was made with 
him by President Johnson. 


and that a quiet effort had been put 
forth to buy one of the established giant 
institutions of this city, and it was later 
reported that the Mount Royal Fire of 
Canada, the ownership of which passed 
to Great American Fire interests in 1925 


| would be used by the latter for handling 


casualty lines. When this latter purpose 
was abandoned speculation by the fra- 
ternity largely subsided, and the an- 
nounced purpose of its plan to form a 
new corporation under the laws of this 
state came as a distinct surprise to all 
save the limited few in the closely 
guarded secret. 


Great American Is Progressive 


The Great American Fire has long 
been one of the most progressive of the 
American fire companies, and under the 
administration of a succession of strong 
executives has forged ahead at a steady 


pace. Its present assets are in the neigh- 


Michelbacher, secretary- | 
| company 


borhood of $50,000,000 
holders surplus in excess of one-half 
that amount. Its premium income last 
year was over $21,000,000. The parent 
and its. several subsidiaries 
boast close to 15,000 agents in this coun- 
try and Canada, many of whom control 
casualty as well as fire lines. It was the 
thought of President Smith that facili- 
ties should be afforded them for placing 


with a_ policy- 


] ; ) | their entire business with the one inter- 
ot the Great American Indemnity, a new | 


est as many were anxious to do; hence 


MMV Aas 


SURETY SECTION 


SURETY OFFICIALS WILL MEET 


Will Take Up the Acquisition Cost 
Problem At the Conference Called 
Next Week 


NEW YORK, Feb. 17.—The Surety 
Underwriters Association of America 
will meet Feb. 25, when it is anticipated 
that action will be taken regarding ac- 
quisition cost and agency limitation. 
Furthermore, the special committee that 
Was appointed to recast the rules of 
practice and the by-laws of the organ- 
ization will report. This committee has 
been at work for a number of months. 

The question of acquisition cost has 
come up in connection with New York 


| City where conditions are acknowledged 


to be most flagrant. li the surety com- 
panies can correct practices in this city, 
the situation at other disturbed points 
will be cleared up easily. The cities 
that are causing the most trouble are 
Los Angeles, Detroit, Chicago and Phil- 
adelphia. In most cities the surety com- 
missions and_ brokerage have not 
caused much _ trouble. The general 
agents and managers have hewed to the 
line very squarely. 


Chicago has been getting gradually 


| worse. In addition to the excess com- 
missions there is considerable rebat- 
ing. New York City is the worst in 


| the country from a surety standpoint. It 


| ant action 


is thought that the surety company of- 
ficials are aroused to the necessity ot 
doing something and prediction is made 
that at the meeting next week import- 
will be taken. 


oS 
of years and has proven himself an 
executive of rare capacity. After serv 
ing as a member of the New York legis- 
lature for 11 years, he was appointed 
superintendent of insurance, and so con- 
tinued for three successive terms, re 
signing in 1921 to assume the general 
management of the National Bureau, a 
post he continues to hold at the present 


time. Under his vigorous administra- 
tion the National Bureau established 
itself upon a secure foundation, more 
than doubling its membership, which 


now embraces 39 stock casualty compa- 
nies. Among other notable achieve- 
ments of his regime was the creation of 
a Pacific Coast branch with headquar- 
ters at San Francisco last year. The 


| work of the various other branch offices 


the decision to launch a casualty writing | 


annex. The Great American Indemnity 


is to start with a capital of $1,000,000; | 
a special reserve of $500,000 and a net | 


surplus of $1,500,000 or $3,000,000 in all. 
Additional funds will be supplied when- 
ever it is deemed desirable to further 
the interests of the corporation. 
company will probably begin 
about June 1 next. 

A lawyer by profession, Mr. Phillips 


writing 


seeking a casualty company association, | has been in the public eye for a number 


The } 


was coordinated and brought to a high 
degree of efficiency. 
Constructive Work Was Done 


When, some three years ago, the Con- 
ference on Acquisition & Field Super- 
vision Coast for Casualty Insurance was 
formed, the carrying out of its broad 
program was delegated largely to Mr. 
Phillips, under the direction of the na- 
tional and the New York City agency 
committees. That its objectives have 
been attained is due in considerable 
measure to the diplomacy of Mr. Phil- 
lips and of his chief lieutenant, Mr. 
Michelbacher, the former acting as 
chairman and the latter as secretary of 
the Conference. 

Notable as have been the achieve- 
ments of the National Bureau it is an 

(CONTINUED ON PAGE 43) 
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BEHA IS TIPPED FOR 
PHILLIPS’ SUCCESSOR 


New York Insurance Superintend- 
ent Spoken of for National 


Bureau Management 


BURNS HEADS COMMITTEE 


Attitude of Some of the Big Fire Groups 
Toward Organizing Casualty Run- 
ning Mates 

NEW YORK, Feb. 17.—F. 


Burns, 


Highlands 
president of the Maryland Cas 
ualty, is chairman of the committee of 
five named to 


secure a successor to 


Jesse S. Phillips as general manager of 


the National Bureau of Casualty & 


Surety Underwriters. The name ot 
James A. Beha, superintendent of the 
New York insurance department, is 


persistently mentioned in such connec 


tion, though deubtless without author- 


ity. If the post were offered Mr. Beha 


and he could be induced to accept the 
selection would meet with high favor 
from casualty company managers gen- 


erally. Mr. Beha has the requisite ex- 
ecutive ability and 
personality. 


possesses a strong 


Attitude of Other Groups 


The announced purpose of the Great 
American Fire to launch a casualty writ 
ing annex revived speculation on the 
street as to the attitude of the powerful 
Home, America Fore and the North 
British & Mercantile groups toward the 
same general proposition. A leading 
executive of each of the combinations 
denied to THe NATIONAL UNDERWRITER that 
his respective office had any immediate 
intention of either organizing a casualty 
subsidiary or of forming an alliance with 
an established company. 

Vice-President Ludlum of the Home 
said his managerial associates, in com- 
mon with the executives of other promi- 
nent fire companies, had studied the 
casualty proposition from time to time, 
but thus far without being convinced 
that such a venture would prove ad- 
vantageous. Whatever decision. might 
be reached in the future there was no 
present intention on the part of the 
Home interests to sail in unknown seas. 


Watchful Waiting Policy 


The position of the America Fore 
group as defined by Ernest Sturm, chair- 
man of its board, continues to be one 
of “watchful waiting.” If the execu- 
tives were convinced that any pro- 
nounced benefits would accrue through 
the establishing of a casualty writing 
affiliation, such a move would be recom- 
mended to the directors. Up to this hour 
no such conclusion has been reached. 

United States Manager Cecil F. Shall- 
cross of the North British group de- 
nied most emphatically any present pur- 
pose of broadening into the casualty 
field, thereby setting at rest, for a time 
at least, all rumors in so far as the 
offices named are concerned. 
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NO STATE FUND PLAN 


HEAR MASSACHUSETTS BILLS 





Amendments to Compulsory Auto Lia- 
bility Law Considered by Legis- 
lative Committee 


BOSTON, Feb. 17.—The joint judici- 
ary committee of the Massachusetts 
legislature gave hearing last week on a 
number of bills which would amend or 
provide a state fund for the new com- 
pulsory automobile liability act, which 
goes into effect Jan. 1, 1927. The atti- 
tude of the committee, as indicated by 
the questions and comment of the chair- 
man and other members, apparently was 
strongly in favor of leaving the com- 
pulsory act as it is at the present time 
and giving it a chance to work out. 

The two bills for a state fund proved 
to be without any standing or backing. 
When House Bill 468 was called, its 
sponsor said he had been unable to find 
any activity, or even any interest, in such 
a project, and asked permission to with- 
draw the bill. The other state fund bill 
was not even heard, as no one appeared 
to sponsor it. 

Amending Bills Offered 


Former Senator James F. Cavanagh, 
appearing for Senate bill 192, a peti- 
tion from the Boston Motor Club, advo- 
cated instead of the existing compulsory 
act a plan whereby motorists would not 
be compelled to take out insurance be- 
fore registering vehicles, but would call 
for an immediate hearing after an acci- 
dent and the putting up of bonds for 
damage done if the preliminary hearing 
found the motorists at fault. 

Edward C. Stone, counsel for the Cas- 
ualty Underwriters’ Association of Mass- 
achusetts, appeared for House Bill 652, 
also providing for quick hearings after 
an accident, and orders for offending 
motorists to put up a bond for settle- 
ment of possible awards found by courts 
later. Mr. Stone said compulsory legis- 
lation was unpopular and led to evasion. 
He felt such a law as he advocated 
would be an incentive to greater care in 
driving, while a compulsory law would 
tend to make people more careless. 

Registrar of Motor Vehicle Frank A. 
Goodwin appeared in opposition to both 
of these bills. Mr. Goodwin said the 
insurance companies had been for the 
bill until they found that it would pro- 
vide for fixing the rates and then they 
appeared against it. 

Would Inelude Jitneys 


H, J. Taylor, counsel for the insur- 
ance department, spoke for Senate 229, 
which would amend the law so that 
jitneys operated by corporations and 
individuals would come under the law. 
It was a question whether they did at 
the present time. 

Willard C. Hill, of Boston, spoke for 
his bill which would avoid one of the 
greatest hardships of the compulsory 
law, the provision which makes all 
policies of insurance coterminous with 
the period of registration. Mr. Hill 
would provide that insuring companies 
furnish the registrar of motor vehicles 
with certificates, equivalent to binders, 
agreeing to see that insured motorists 
should keep up their insurance through- 
out the registration year. 

James P. Parker, of O’Neil & Parker, 
Boston, wished to have the law amended 
so that it would provide a fixed sum as 
a penalty for the face of the bond to 
be given by motorists. If there was not 
a. fixed penalty the bonding company 
would have to go into the insurance 
business. Fixed amounts to be paid 
must be stated in the law. He did not 
care what the amounts were, but some- 
thing should be done to avoid making 
insurance and bonds identical as at pres- 
ent under the law. -He declared that 
the law distinguished between surety 
and insurance, but that the act in ques- 
tion did not. 

Commissioner Monk; on inquiry from 
the committee, stated he was not in 





COMPULSORY PLAN UP 
COMMITTEE OFFERS MEASURE 


New Jersey Legislature Gets Proposal 
to Require Establishment of 
Financial Responsibility 


NEW YORK, Feb. 17.—On recom- 
mendation of a special committee named 
by the New Jersey legislature two years 
ago to investigate the question of the 
financial responsibility of automobile 
owners and to establish such financial 
responsibility as a prerequisite for the 
registration of automobiles, a measure 
to that end has recently been offered in 
the assembly. Under its terms no motor 
vehicle shall be registered after 1927 
until its owner shall have satisfied the 
commissioner of motor vehicles of his 
ability “to respond in damages of at 
least $5,000 for any one person killed or 
injured, and in the sum of $10,000 for 
any number of persons more than one 
injured or killed in any one accident, 
and in the sum of $10,000 for property 
damage in any one accident.” 


Three Methods Provided 


The responsibility of an automobile 
owner may be established in any one 
of the following methods: (1) Through 
the medium of a policy in an insurance 
company or association licensed in New 
Jersey; (2) a bond from a reputable 
surety corporation or association; or (3) 
by satisfying the commissioner of bank- 
ing and insurance of his financial re- 
sponsibility. Should the policy of an 
assured be cancelled the motorist has 
the right of appeal to the commissioner 
of motor vehicles who will investigate 
the circumstances, and if in his judg- 
ment the cancellation is unwarranted, 
reinstatement of the contract will be or- 
dered. 

Companies and associations planning 
to write business under the act are re- 
quired to file rating schedules with the 
insurance department for approval. 








agreement with Mr. Parker on his dis- 
tinction between surety and insurance. 
He did feel that it should be known, 
however, whether the bond was limited 
to one accident and then the company 
paid no more. Something should be in 
the bill to make the bond continuing. 


STILL LEVYING ASSESSMENTS 


Policyholders of the Old William Penn 
Motor Indemnity Exchange 
Get Notice 


the William 
Exchange are sstill 
finding themselves subject to assess- 
ments. One policyholder, whose con- 
nection with the organization dates back 
to 1918, has just received a notice that 
his assessment levy is due. The Ex- 
change is being liquidated by the Penn- 
sylvania insurance department and G. 
Davis Browne, who is in charge of the 
liquidation, is endeavoring to collect 
sufficient money to close the books of 
the organization. Mr. Browne was for- 
merly general manager of the Exchange. 
When it was ordered liquidated by the 
insurance department, he was appointed 
special deputy to liquidate the Exchange. 


Policyholders of 
Motor Indemnity 


Penn 


Metropolitan Casualty Figures 


The new statement of the Metropoli- 
tan Casualty shows assets, $7,222,316, 
increase $3,233,880; premium reserve, 
$2,937,222, loss reserve, $1,133,968, cap- 
ital, $1,500,000. It increased its capital 
last year $500,000. Its surplus increased 
$308,338. Its premiums increased $3,- 
302,036. The Metropolitan Casualty 
under the administration of President J. 
Scofield Rowe has put on a new dress 
and has accomplished much in a short 
time. The company was chartered in 
1874. 





APPOINTED RECEIVER 
DETRICK CONTROLS SEABOARD 


Report of California Department States 
That Little Salvage Will Be 
Obtained From Accounts 


LOS ANGELES, Feb. 17.—Charles 
R. Detrick, commissioner of California, 
was appointed receiver for the Seaboard 
Casualty of Los Angeles last week by 
Superior Judge Graham, on the showing 
made that the company is practically 
defunct. The statement presented to the 
court by Commissioner Detrick showed 
a deficiency of $292,484, consisting of 
$150,000 impaired capital and $142,484 
additional liabilities. Commenting on 
the ledger accounts of the company, the 
report called attention to mortgage 
bonds on lands in Mexico near Hermo- 
sillo, which are carried on the books at 
a value of $81,449. The total acreage 
involved is about 2,500 with a total bond 
issue of $250,000. “We have been in- 
formed that the better class of lands in 
that locality are worth about $20 per 
acre,” says the report. Arrangements 
have been made to obtain an appraisal 
of the lands and a valuation of the 
bonds through the United States Na- 
tional Bank. Inasmuch as the invest- 
ment in securities based upon Mexican 
lands is obviously improper for an insur- 
ance company and the value of these 
bonds is unknown, the entire book value 
is deducted as not admitted. C. P. Sum- 
mers, president of the Seaboard Casu- 
alty, purports to be a part owner of the 
lands involved. 


Are Union Indemnity Securities 


Another item is $51,250 of veteran 
welfare bonds. The statement sets forth 
in regard to these: “$50,000 par value 
of these bonds were purchased direct 
from C. P. Summers. It has since been 
learned that Summers obtained these 
from the safety deposit box of the 
Union Indemnity Exchange without 
giving anything of value in return there- 
for. That company has made a demand 
for $93,000, such demand including the 
value of these bonds. Pending the out- 
come of the claim of the Union Indem- 
nity company, this asset is not admited.” 


Federal Guaranty Company stock of 
$50,000 is shown on the books. With 
reference to this, the report states: 


“This asset consists of $70,000 par value 
of an entire capital stock issue of $100,- 
000. The value of the assets have not 
been determined and it is believed that 
the stock is worth but a small fraction 
of its book value.” The Federal Guar- 
anty Company is one of the numerous 
corporations organized by C. P. Sum- 
mers prior to his disappearance. 


Will Be Little Salvage 


It is further set forth that on Dec. 31, 
1925, there was cash in the office and 
banks in the sum of $26,436, but that 
this has since been expended for current 
losses and expenses. Gross premiums 
in course of collection are shown at 
$124,444. Referring to this item the 
statement says: “The principal part of 
the business represented by these pre- 
miums has undoubtedly been terminated 
through insurance secured in other com- 
panies. The earned portion of this busi- 
ness, estimated at about 15 percent of 
the whole amount, will be difficult of 
collection and is of but little value.” 
The statement, which is signed by F. P. 
Cooper, examiner for the insurance de- 
partment, ends by saying that “but very 
little salvage will be obtained from these 
accounts.” 

Roy L. Jefferson, president of the 
Lincoln Casualty, is now in San Fran- 
cisco for the purpose of assisting the 
department in straightening out the 
affairs of the Seaboard, which reinsured 
the business of the Lincoln Casualty on 
the Pacific Coast. Commissioner Det- 
rick stated today that no one had as yet 
been appointed to manage the affairs of 





JANUARY SET RECORD 
BIG CONSTRUCTION VOLUME 


Building Contracts Awarded East of 
Rocky Mountains Reached New 
Peak for Opening Month 


According to the statement of the F. 
W. Dodge Corporation, the record con- 
struction volume continued through 
January. Contracts awarded in January 
in 37 states east of the Rocky Mountains, 
including about 90 percent of the total 
construction volume in the United 
States, amounted to $457,158,600, the 
highest amount ever awarded in the 
opening month of any year. The in- 
crease over the preceding January was 
48 percent. There was a decrease, how- 
ever, of 14 percent in December, the 
normal seasonal decrease from Decem- 
ber being only 5 percent. The large 
total last month included a $50,000,000 
power plant in New York City which 
brought New York’s January contracts 
up to one-third of the entire contract 
volume of the 37 states. 


Analysis of January Record 


Analysis of the January record shows 
the following important items: $198,- 
847,000 or 42 percent of all construction 
for residential buildings; $94,676,500 or 
21 percent for industrial and power 
plants; $71,321,700 or 16 percent for 
commercial buildings; $32,922,200 or 12 
percent for public works and utilities 
and $13,346,200 or 3 percent for educa- 
tional buildings. Contemplated new work 
reported in the 37 states in January 
amounted to $851,590,300, only 6 percent 
under the record amount reported jn 
December and 26 percent more than the 
amount reported in January of last year. 








the Seaboard Casualty under his direc- 
tion. } 

The New Amsterdam Casualty, which 
issued a fidelity bond to C. P. Summers, 
missing head of the Union Indemnity 
Exchange and the Seaboard Casualty, is 
now engaged in checking up the ac- 
counts of the Union Indemnity Ex- 
change to ascertain if a criminal charge 
should be brought. Mr, Summers 1s 
reported on his way from _ Nogales, 
Ariz., after a trip to Hermosillo, where 
he is head of the company owning 2,500 
acres of land, the bonds of which were 
listed by the insurance department. as 
among the “rejected assets” of the Sea- 
board Casualty. 


Correction on Coast Change 


Due to the error of the telegraph com- 
pany in transmitting a message from 
San Francisco last week, it was reported 
in THe Nationat Unperwairer that L. R. 
Swezy, who has been manager of the 
Pacific coast department of the Norwich 
Union Indemnity and Phoenix Indem- 
nity, becomes manager of the Norwich 
Union Indemnity on the coast, following 
the separation of the two companies. 
Mr. Swezy becomes manager of_ the 
Phoenix Indemnity instead of the Nor- 
wich Union and L. H. Booth, former as- 
sistant manager of the two companies, 
becomes manager of the Norwich 
Union for the Pacific coast territory. 


Howard Back in New England 


S. B. Howard, who has been in Texas 
the past three years organizing that 
state for the Travelers, and who reported 
close to $600,000 paid premiums for the 
Texas branch office in 1925, is returning 
to New England to become manager of 
the casualty department for Maine, with 
headquarters at Portland. 

Mr. Howard began as a special agent 
with the Travelers in 1913, working out 
of the Hartford branch office in Connec- 
ticut territory. He later served at 
Detroit, handling southern Michigan ter- 
ritory: as manager at Worcester, Mass., 
and at Manchester, N. H., before going 
to Texas. 
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MERGER WILL MEAN 
GREATER MOMENTUM 








Details in Combination of Three. 


Leading Accident and Health 
Companies 





G. R. KENDALL AT HEAD 


New Office Will Have Set of Officers of 
Leng and Successful Insurance 
Experience 


More than ordinary interest was taken 
in the announcement a few days ago 
the United States National Life & 
Casualty and the Washington Life & 
Accident, both of Chicago, and the Fi- 
delity Life & Accident of Louisville, 
would be consolidated under the name 
of the Washington-Fidelity National of 
Chicago. The charter of the United 
States National Life & Casualty will be 


that 


the one 
pany. 
be the executive offices at 29 North 
La Salle street, Chicago. The Washing- 
ton Life & Accident is now located at 
205 North Michigan boulevard and will 
give up its quarters. The Fidelity Life 
& Accident owns a splendid residential 


office in Louisville, but it can sell its 
property there for twice what it paid 
ior it. Albert M. Johnson, who owned 


the stock of the United States National | U 


Life & Casualty, had determined to re- 
tire from strenuous business activities. 
A few weeks before he arranged with 
Robert D. Lay, vice-president of the 
National Life, U. S. A., to become presi- 
dent and Mr. Johnson took the chair- 
manship of the board. He is disposing 
of other interests in Chicago, as he 
spends considerable of his time on the 
Pacific coast. He will be chairman of 
the board of the combined company. 


George R. Kendall Is President 


George R. Kendall, the head of the 
Washington Life & Accident, will oc- 


cupy a similar position with the consoli- 
dated company. Mr. Kendall has made 
a real success of the Washington. He 
has conducted it along businesslike and 
economic lines and has made a_ hand- 
some profit. He is a director of the 
oo ty Life & Accident and owns part 

the stock. H. R. Kendall, president 
of the Fidelity Life & Accident, is a 











GEORGE R. KENDALL 
President 


THE 


NEW LINEUP ARRANGED 


INDEMNITY PLANS 


| PHOENIX 


| President W. G. Falconer Is Now Ar- 
ranging for Future Following Split 
With Norwich Union Indemnity 
NEW YORK, Feb. 


formal severance of 


17.—W hen 


relations 


the 
between 


the Norwich Union Indemnity and the 
Phoenix Indemnity, both of this city, 
takes places early in March, the ex- 


ecutive staff of the latter company will 
be: President, W. G. Falconer; secre- 
tary, R. S. Choate; treasurer, J. Nadel; 
assistant treasurer, J. F. Edwards. All 
have been connected with the organiza- 
tion from the date of its launching and 
are thoroughly familiar with its poli- 
cies. Within a few days the company 
will remove from its present headquar- 
ters to spacious offices at 123 William 
St. The branch offices of the Phoenix 


An appointee for Chicago will be made 
by President Falconer as soon as he 





used by the consolidated com- , 
The offices of that company will | 


has opportunity to visit that city. 








brother of George R. The Fidelity Life 
& Accident has also been well managed 
and has been successful in 
a very comfortable business. 


Built Up Large Business 


The United States Life & Casualty 
was an offshoot of the accident and 
health department of the National Life, 
S. A. It was decided to organize a 
separate company to handle the accident 
and health business, which has been in 
charge of Charles H. Boyer. Mr. Boyer 
became vice-president and _ general 
manager and Mr. Johnson president. It 
began business Sept. 7, 1923, with $300,- 
000 capital. It built up a business of 
sonrething over $4,250,000 in annual pre- 
miums, 


Boyers Retire from the Service 


The United States National Life & 
Casualty extended its operations all over 
the country and built up a large organi- 
zation. It writes commercial, monthly 
pay, weekly pay and group disability. 
Recently it has been developing indus- 
trial and intermediate life insurance very 
successfully. The three vice- presidents 


of the company, L. B. Hoge of San 
Francisco; J. Krist of Baltimore; 
te We. ee eonard of Pittsburgh, are all 


active divisional-managers, 
'factors in the company. 


who are big 
They continue 








H. R, KENDALL 
Vice-President 


Indemnity at San Francisco and at 
Chicago will be retained, L. R. Swezy 
continuing as manager of the former. | 


NATION: AL 


building up | 


UNDERW RITE R 


COMMENTS ON FIGURES 


LONDON GUARANTEE EXHIBIT 


Large Reserves Are Now Necessary in 
Preparing for Compensation and 
Liability Loss Claims 


The London Guarantee 
comments on its 33rd 
assets are $17,007,456, 


& Accident 
statement. Its 
compensation and 


liability claim reserve, $7,490,990; pre- 
mium reserve, $4,217,075; deposit cap- 
ital, $750,000; net surplus, $1,929,255. 


The credit reserve is $362,940 and for 
other classes the reserve is $962,786. It 
puts up a voluntary additional reserve 
for compensation amounting to $250,000, 
making its total legal claim reserves, 
$9,066,716. During 1925 the laws affect- 
ing compensation formula reserve had 
a change, so that instead of carrying 
only a portion of the earned premium of 
last year’s business, all companies must 
carry full specific reserves on the indi- 
vidual case basis. 


The London Guarantee’s earned com- 


pensation premiums on 1925 issues 
amounted to $1,962,542. The reserve for 
losses for that year’s issues amounted 


to $1,016,917. In addition to carrying a 
reserve of more than half the earned 
premiums it is carrying a reserve for 
commissions to be paid agents on un- 
collected premiums. It also has already 
paid in losses and loss expenses, $973,- 
777 on 1925 issues, making total pay- 
ment and reserves $1,990,694. Naturally 
excess premiums will be collected in the 
future, but they are of no assistance in 
the financial statement of Dec. 31 last. 
The London Guarantee & Accident 
shows that this factor has been one of 
the reasons for insisting on 
initial premiums. Past experience for 
most of the companies proved that ap- 
proximately twice the initial premium is 
ultimately collected by the company. 
Therefore the interest income is lost on 
one-half. 


as resident vice-presidents. Mr. Boyer 
and Mrs. Boyer, who is superintendent 
of agents, will retire from the service. 
Henry S. Burrough, the secretary, will 
become assistant secretary of the new 
company. 

The Washington Life & Accident 
commenced business Jan. 1, 1924. It 
has $200,000 capital and $125,000 net 
surplus. George R. Kendall, the presi- 
dent, founded the company and was its 
first secretary and treasurer. It was a 
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AWAITING ACTION ON 
ACQUISITION RULES 


Date for Validation of Chicago 
Irregularities Is One Point 
for Decision 


IS UP TO NEW COMMITTEE 


Some Asking Approval for Excess Ar- 
rangements Entered Into in 
Recent Period 
NEW YORK, 


cost 


Feb. 16.— 
marking 


Acquisition 
until 
familiar 
conironting the 


time 
become 


problems are 
the new members can 
with the situation 
tional 


ference on 


na- 
committee of the Con- 
Acquistion & Field 
Cost for Casualty Insurance, 
Signing off like that seems na- 
tural after droning out what is prob- 
ably the longest name known to casualty 
insurance, which runs to long names for 
its organizations. 

W. B. Mann of the Ocean Accident 
succeeded W. L. Mooney of the Aetna 
as chairman of the committee 
Chicago was the biggest problem in- 
herited by the new administration. The 
ideas of the new committee and its 
chairman have not been made known, 
but there is hope the windy city will 
be disposed of soon because of the 
bad effect of conditions there on the 
rest of the country. 


agency 
Super- 
vision 

Amen. 


Emphasis on Concessions 


At the recent peace conference the 
main object was to obtain adherence to 
established acquisition cost rules, and 
this object was achieved. It is felt in 
some quarters, however, that the con- 
ference dwelt too long toward the end 
on the concessions that would be made 
for existing conditions. The companies 
that were out of line seem to have car- 
ried away the understanding that the 


whitewash brush was to sweep the cal- 
endar right down to the date of the 
meeting. 


Date for Sanctification 


committee had a 
tacit agreement that it would not 
any Chicago action without giving 
executive committee of the local 
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NO STATE FUND PLAN 


HEAR MASSACHUSETTS BILLS 





Amendments to Compulsory Auto Lia- 
bility Law Considered by Legis- 
lative Committee 





BOSTON, Feb. 17.—The joint judici- 
ary committee of the Massachusetts 
legislature gave hearing last week on a 
number of bills which would amend or 
provide a state fund for the new com- 
pulsory automobile liability act, which 
goes into effect Jan. 1, 1927. The atti- 
tude of the committee, as indicated by 
the questions and comment of the chair- 
man and other members, apparently was 
strongly in favor of leaving the com- 
pulsory act as it is at the present time 
and giving it a chance to work out. 

The two bills for a state fund proved 
to be without any standing or backing. 
When House Bill 468 was called, its 
sponsor said he had been unable to find 
any activity, or even any interest, in such 
a project, and asked permission to with- 
draw the bill. The other state fund bill 
was not even heard, as no one appeared 
to sponsor it. 


Amending Bills Offered 


Former Senator James F. Cavanagh, 
appearing for Senate bill 192, a peti- 
tion from the Boston Motor Club, advo- 
cated instead of the existing compulsory 
act a plan whereby motorists would not 
be compelled to take out insurance be- 
fore registering vehicles, but would call 
for an immediate hearing after an acci- 
dent and the putting up of bonds for 
damage done it the preliminary hearing 
found the motorists at fault. 

Edward C. Stone, counsel for the Cas- 
ualty Underwriters’ Association of Mass- 
achusetts, appeared for House Bill 652, 
also providing for quick hearings after 
an accident, and orders for offending 
motorists to put up a bond for settle- 
ment of possible awards found by courts 
later. Mr. Stone said compulsory legis- 
lation was unpopular and led to evasion. 
He felt such a law as he advocated 
would be an incentive to greater care in 
driving, while a compulsory law would 
tend to make people more careless. 

Registrar of Motor Vehicle Frank A. 
Goodwin appeared in opposition to both 
of these bills. Mr. Goodwin said the 
insurance companies had been for the 
bill until they found that it would pro- 
vide for fixing the rates and then they 
appeared against it. 

Would Inelude Jitneys 


H. J. Taylor, counsel for the insur- 
ance department, spoke for Senate 229, 
which would amend the law so that 
jitneys operated by corporations and 
individuals would come under the law. 
It was a question whether they did at 
the present time. 

Willard C. Hill, of Boston, spoke for 
his bill which would avoid one of the 
greatest hardships of the compulsory 
law, the provision which makes all 
policies of insurance coterminous with 
the period of registration. Mr. Hill 
would provide that insuring companies 
furnish the registrar of motor vehicles 
with certificates, equivalent to binders, 
agreeing to see that insured motorists 
should keep up their insurance through- 
out the registration year. 

James P. Parker, of O’Neil & Parker, 
Boston, wished to have the law amended 
so that it would provide a fixed sum as 
a penalty for the face of the bond to 
be given by motorists. If there was not 
a. fixed penalty the bonding company 
would have to go into the insurance 
business. Fixed amounts to be paid 
must be stated in the law. He did not 
care what the amounts were, but some- 
thing should be done to avoid making 
insurance and bonds identical as at pres- 
ent under the law. -He declared that 
the law distinguished between surety 
and insurance, but that the act in ques- 
tion did not. 

Commissioner Monk; on inquiry from 
the committee, stated he was not in 


COMPULSORY PLAN UP 
COMMITTEE OFFERS MEASURE 


New Jersey Legislature Gets Proposal 
to Require Establishment of 
Financial Responsibility 


NEW YORK, Feb. 17.—On recom- 
mendation of a special committee named 
by the New Jersey legislature two years 
ago to investigate the question of the 
financial responsibility of automobile 
owners and to establish such financial 
responsibility as a prerequisite for the 
registration of automobiles, a measure 
to that end has recently been offered in 
the assembly. Under its terms no motor 
vehicle shall be registered after 1927 
until its owner shall have satisfied the 
commissioner of motor vehicles of his 
ability “to respond in damages of at 
least $5,000 for any one person killed or 
injured, and in the sum of $10,000 for 
any number of persons more than one 
injured or killed in any one accident, 
and in the sum of $10,000 for property 
damage in any one accident.” 


Three Methods Provided 


The responsibility of an automobile 
owner may be established in any one 
of the following methods: (1) Through 
the medium of a policy in an insurance 
company or association licensed in New 
Jersey; (2) a bond from a reputable 
surety corporation or association; or (3) 
by satisfying the commissioner of bank- 
ing and insurance of his financial re- 
sponsibility. Should the policy of an 
assured be cancelled the motorist has 
the right of appeal to the commissioner 
of motor vehicles who will investigate 
the circumstances, and if in his judg- 
ment the cancellation is unwarranted, 
reinstatement of the contract will be or- 
dered. 

Companies and associations planning 
to write business under the act are re- 
quired to file rating schedules with the 
insurance department for approval. 











agreement with Mr. Parker on his dis- 
tinction between surety and insurance. 
He did feel that it should be known, 
however, whether the bond was limited 
to one accident and then the company 
paid no more. Something should be in 
the bill to make the bond continuing. 


STILL LEVYING ASSESSMENTS 


Policyholders of the Old William Penn 
Motor Indemnity Exchange 
Get Notice 


of the William Penn 
Indemnity Exchange are still 
finding themselves subject to assess- 
ments. One policyholder, whose con- 
nection with the organization dates back 
to 1918, has just received a notice that 
his assessment levy is due. The Ex- 
change is being liquidated by the Penn- 
sylvania insurance department and G. 
Davis Browne, who is in charge of the 
liquidation, is endeavoring to collect 
sufficient money to close the books of 
the organization. Mr. Browne was for- 
merly general manager of the Exchange. 
When it was ordered liquidated by the 
insurance department, he was appointed 
special deputy to liquidate the Exchange. 


Policyholders 
Motor 


Metropolitan Casualty Figures 


The new statement of the Metropoli- 
tan Casualty shows assets, $7,222,316, 
increase $3,233,880; premium reserve, 
$2,937,222, loss reserve, $1,133,968, cap- 
ital, $1,500,000. It increased its capital 
last year $500,000. Its surplus increased 
$308,338. Its premiums increased $3,- 
302,036. The Metropolitan Casualty 
under the administration of President J. 
Scofield Rowe has put on a new dress 
and has accomplished much in a short 
time. The company was chartered in 
1874. 





APPOINTED RECEIVER 
DETRICK CONTROLS SEABOARD 


Report of California Department States 
That Little Salvage Will Be 
Obtained From Accounts 


LOS ANGELES, Feb. 17.—Charles 
R. Detrick, commissioner of California, 
was appointed receiver for the Seaboard 
Casualty of Los Angeles last week by 
Superior Judge Graham, on the showing 
made that the company is practically 
defunct. The statement presented to the 
court by Commissioner Detrick showed 
a deficiency of $292,484, consisting of 
$150,000 impaired capital and $142,484 
additional liabilities. Commenting on 
the ledger accounts of the company, the 
report called attention to mortgage 
bonds on lands in Mexico near Hermo- 
sillo, which are carried on the books at 
a value of $81,449. The total acreage 
involved is about 2,500 with a total bond 
issue of $250,000. “We have been in- 
formed that the better class of lands in 
that locality are worth about $20 per 
acre,” says the report. Arrangements 
have been made to obtain an appraisal 
of the lands and a valuation of the 
bonds through the United States Na- 
tional Bank. Inasmuch as the invest- 
ment in securities based upon Mexican 
lands is obviously improper for an insur- 
ance company and the value of these 
bonds is unknown, the entire book value 
is deducted as not admitted. C. P. Sum- 
mers, president of the Seaboard Casu- 
alty, purports to be a part owner of the 
lands involved. 


Are Union Indemnity Securities 


Another item is $51,250 of veteran 
welfare bonds. The statement sets forth 
in regard to these: “$50,000 par value 
of these bonds were purchased direct 
from C. P. Summers. It has since been 
learned that Summers obtained these 
from the safety deposit box of the 
Union Indemnity Exchange without 
giving anything of value in return there- 
for. That company has made a demand 
for $93,000, such demand including the 
value of these bonds. Pending the out- 
come of the claim of the Union Indem- 
nity company, this asset is not admited.” 


Federal Guaranty Company stock of 
$50,000 is shown on the books. With 
reference to this, the report states: 


“This asset consists of $70,000 par value 
of an entire capital stock issue of $100,- 
000. The value of the assets have not 
been determined and it is believed that 
the stock is worth but a small fraction 
of its book value.” The Federal Guar- 
anty Company is one of the numerous 
corporations organized by C. P. Sum- 
mers prior to his disappearance. 


Will Be Little Salvage 


It is further set forth that on Dec. 31, 
1925, there was cash in the office and 
banks in the sum of $26,436, but that 
this has since been expended for current 
losses and expenses. Gross premiums 


in course of collection are shown at 
$124,444. Referring to this item the 
statement says: “The principal part of 


the business represented by these pre- 
miums has undoubtedly been terminated 
through insurance secured in other com- 
panies. The earned portion of this busi- 
ness, estimated at about 15 percent of 
the whole amount, will be difficult of 
collection and is of but little value.” 
The statement, which is signed by F. P. 
Cooper, examiner for the insurance de- 
partment, ends by saying that “but very 
little salvage will be obtained from these 
accounts.” 

Roy L. Jefferson, president of the 
Lincoln Casualty, is now in San Fran- 
cisco for the purpose of assisting the 
department in straightening out the 
affairs of the Seaboard, which reinsured 
the business of the Lincoln Casualty on 
the Pacific Coast. Commissioner Det- 


rick stated today that no one had as yet 
been appointed to manage the affairs of 
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JANUARY SET RECORD 


BIG CONSTRUCTION VOLUME 


Building Contracts Awarded East of 
Rocky Mountains Reached New 
Peak for Opening Month 


According to the statement of the F. 
W. Dodge Corporation, the record con- 
struction volume continued through 
January. Contracts awarded in January 
in 37 states east of the Rocky Mountains, 
including about 90 percent of the total 
construction volume in the United 
States, amounted to $457,158,600, the 
highest amount ever awarded in the 
opening month of any year. The in- 
crease over the preceding January was 
48 percent. There was a decrease, how- 
ever, of 14 percent in December, the 
normal seasonal decrease from Decem- 
ber being only 5 percent. The large 
total last month included a $50,000,000 
power plant in New York City which 
brought New York’s January contracts 
up to one-third of the entire contract 
volume of the 37 states. 


Analysis of January Record 


Analysis of the January record shows 
the following important items: $198,- 
847,000 or 42 percent of all construction 
for residential buildings; $94,676,500 or 
21 percent for industrial and power 
plants; $71,321,700 or 16 percent ior 
commercial buildings; $32,922,200 or 12 
percent for public works and _ utilities 
and $13,346,200 or 3 percent for educa- 
tional buildings. Contemplated new work 
reported in the 37 states in January 
amounted to $851,590,300, only 6 percent 
under the record amount reported in 
December and 26 percent more than the 
amount reported in January of last year. 








the Seaboard Casualty under his direc- 
tion. 

The New Amsterdam Casualty, which 
issued a fidelity bond to C. P. Summers, 
missing head of the Union Indemnity 
Exchange and the Seaboard Casualty, is 
now engaged in checking up the ac- 
counts of the Union Indemnity Ex- 
change to ascertain if a criminal charge 
should be brought. Mr, Summers is 
reported on his way from Nogales, 
Ariz., after a trip to Hermosillo, where 
he is head of the company owning 2,500 
acres of land, the bonds of which were 
listed by the insurance department as 
among the “rejected assets” of the Sea- 
board Casualty. 


Correction on Coast Change 


Due to the error of the telegraph com- 
pany in transmitting a message from 
San Francisco last week, it was reported 
in THe Nationat Unperwairer that L, R. 
Swezy, who has been manager of the 
Pacific coast department of the Norwich 
Union Indemnity and Phoenix Indem- 
nity, becomes manager of the Norwich 
Union Indemnity on the coast, following 
the separation of the two companies. 
Mr. Swezy becomes manager otf the 
Phoenix Indemnity instead of the Nor- 
wich Union and L. H. Booth, former as- 
sistant manager of the two companies, 
becomes manager of the Norwich 
Union for the Pacific coast territory. 


Howard Back in New England 


S. B. Howard, who has been in Texas 
the past three years organizing that 
state for the Travelers, and who reported 
close to $600,000 paid premiums for the 
Texas branch office in 1925, is returning 
to New England to become manager of 
the casualty department for Maine, with 
headquarters at Portland. 

Mr. Howard began as a special agent 
with the Travelers in 1913, working out 
of the Hartford branch office in Connec- 
ticut territory. He later served at 
Detroit, handling southern Michigan ter- 
ritory: as manager at Worcester, Mass., 
and at Manchester, N. H., before going 
to Texas. 
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Details in Combination of Three 
Leading Accident and Health 
Companies 





G. R. KENDALL AT HEAD 


New Office Will Have Set of Officers of 
Leng and Successful Insurance 
Experience 


More than ordinary interest was taken 
in the announcement a few days ago 
that the United States National Life & 
Casualty and the Washington Life & 
Accident, both of Chicago, and the Fi- 
delity Life & Accident of Louisville, 
would be consolidated under the name 
of the Washington-Fidelity National of 
Chicago. The charter of the United 
States National Life & Casualty will be 
the one used by the consolidated com- 
pany. The offices of that company will 
be the executive offices at 29 North 
La Salle street, Chicago. The Washing- 
ton Life & Accident is now located at 
205 North Michigan boulevard and will 
give up its quarters. The Fidelity Life 
& Accident owns a splendid residential 


office in Louisville, but it can sell its 
property there for twice what it paid 
ior it. Albert M. Johnson, who owned 


the stock of the United States National | U 


Life & Casualty, had determined to re- 
tire from strenuous business activities. 
A few weeks before he arranged with 
Robert D. Lay, vice-president of the 
National Life, U. S. A., to become presi- 
dent and Mr. Johnson took the chair- 
manship of the board. He is disposing 
of other interests in Chicago, as he 
spends considerable of his time on the 
Pacific coast. He will be chairman of 
the board of the combined company. 
George R. Kendall Is President 


George R. Kendall, the head of the 
Washington Life & Accident, will oc- 


cupy a similar position with the consoli- 
dated company. Mr. 
a real success of the Washington. He 
has conducted it along businesslike and 
economic lines and has made a_ hand- 


some profit. He is a director of the 
Fidelity Life & Accident and owns part | 
of the stock. H. R. Kendall, president 


of the Fidelity Life & Accident, is a 
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GEORGE R. KENDALL 
President 


Kendall has made | 


THE 


NEW LINEUP ARRANGED 


| PHOENIX INDEMNITY PLANS 


President W. G. Falconer Is Now Ar- 
ranging for Future Following Split 
With Norwich Union Indemnity 


NEW YORK, Feb. 
formal severance of 
the Norwich Union 
Phoenix Indemnity, both of this city, 
takes places early in March, the ex- 
ecutive staff of the latter company will 
be: President, W. G. Falconer; secre- 
tary, R. S. Choate; treasurer, J. Nadel; 
assistant treasurer, J. F. Edwards. All 
have been connected with the organiza- 
tion from the date of its launching and 
are thoroughly familiar with its poli- 
cies. Within a few days the company 
will remove from its present headquar- 
ters to spacious offices at 123 William 


17.—When the 
relations between 
Indemnity and the 


St. The branch offices of the Phoenix 
Indemnity at San Francisco and at 
Chicago will be retained, L. R. Swezy 
continuing as manager of the former. 


An appointee for Chicago will be made 
by President Falconer as soon as he 
has opportunity to visit that city. 











brother of George R. The Fidelity Life 
& Accident has also been well managed 
and has been successful in building up 
a very comfortable business. 


Built Up Large Business 


The United States Life & Casualty 
was an offshoot of the accident and 
health department of the National Life, 
S. A. It was decided to organize a 
separate company to handle the accident 
and health business, which has been in 
charge of Charles H. Boyer. Mr. Boyer 
became vice-president and_ general 
manager and Mr. Johnson president. It 
began business Sept. 7, 1923, with $300,- 
000 capital. It built up a business of 
something over $4,250,000 in annual pre- 
miums., 


Boyers Retire from the Service 


The United States National Life & 
Casualty extended its operations all over 
the country and built up a large organi- 
zation. It writes commercial, monthly 
pay, weekly pay and group disability. 
Recently it has been developing indus- 
trial and intermediate life insurance very 
successfully. The three vice-presidents 
of the company, L. B. Hoge of San 
Francisco; J. J. Krist of Baltimore; 
T. W. Leonard of Pittsburgh, are all 
active divisional-managers, who are big 
' factors in the company. They continue 
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COMMENTS ON FIGURES 


LONDON GUARANTEE EXHIBIT 


Large Reserves Are Now Necessary in 
Preparing for Compensation and 
Liability Loss Claims 


The London Guarantee 
comments on its 33rd 
assets are $17,007,456, 
liability claim reserve, $7,490,990; pre- 
mium reserve, $4,217,075; deposit cap- 
ital, $750,000; net surplus, $1,929,255. 
The credit reserve is $362,940 and for 
other classes the reserve is $962,786. It 
puts up a voluntary additional reserve 
for compensation amounting to $250,000, 
making its total legal claim reserves, 
$9,066,716. During 1925 the laws affect- 
ing compensation formula reserve had 
a change, so that instead of carrying 
only a portion of the earned premium of 
last year’s business, all companies must 
carry full specific reserves on the indi- 
vidual case basis. 

The London Guarantee’s earned com- 


& Accident 
statement. Its 
compensation and 


pensation premiums on 1925 issues 
amounted to $1,962,542. The reserve for 

ssses fo la ar’s issues amountec 
lc for that year’s issu m ted 


to $1,016,917. In addition to carrying a 
reserve of more than half the earned 
premiums it is carrying a reserve for 
commissions to be paid agents on un- 
collected premiums. It also has already 
paid in losses and loss expenses, $973,- 
777 on 1925 issues, making total pay- 
ment and reserves $1,990,694. Naturally 
excess premiums will be collected in the 
future, but they are of no assistance in 
the financial statement of Dec. 31 last. 
The London Guarantee & Accident 
shows that this factor has been one of 
the reasons for insisting on 
initial premiums. Past experience for 
most of the companies proved that ap- 
proximately twice the initial premium is 
ultimately collected by the company. 
Therefore the interest income is lost on 
one-half. 








as resident vice-presidents. Mr. 
and Mrs. Boyer, who is superintendent 
of agents, will retire from the service. 
Henry S. Burrough, the secretary, will 
become assistant secretary of the new 
company. 


[The Washington Life & Accident 
commenced business Jan. 1, 1924. It 
has $200,000 capital and $125,000 net 
surplus. George R. Kendall, the presi- 
dent, founded the company and was its 
first secretary and treasurer. It was a 
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AWAITING ACTION ON 
ACQUISITION RULES 


Date for Validation of Chicago 
Irregularities Is One Point 


for Decision 


IS UP TO NEW COMMITTEE 


Some Asking Approval for Excess Ar- 
rangements Entered Into in 
Recent Period 
NEW YORK 


cost 


Feb. 16.—A 
marking 
members can 


cquisition 
until 
familiar 
conironting the na- 


time 
become 


problems are 
the new 
with the situation 
committee of the Con- 
Acquistion & Field 
Cost for Casualty 
Signing off like that seems na- 
tural after droning out what is prob- 
ably the longest name known to casualty 


tional agency 


ference on Super- 
vision Insurance, 
Amen. 


insurance, which runs to long names for 
its organizations. J 

W. B. Mann of the Ocean Accident 
succeeded W. L. Mooney of the Aetna 
as chairman of the committee. 


Chicago was the biggest problem in- 


herited by the new administration. The 
ideas of the new committee and its 
chairman have not been made known, 


but there is a hope the windy city will 
be disposed of soon because of the 
bad effect of conditions there on the 
rest of the country. 


Emphasis on Concessions 


At the recent peace conference the 
main object was to obtain adherence to 
established acquisition cost rules, and 
this object was achieved. It is felt in 
some quarters, however, that the con- 
ference dwelt too long toward the end 
on the concessions that would be made 
for existing conditions. The companies 
that were out of line seem to have car- 
ried away the understanding that the 
whitewash brush was to sweep the cal- 
endar right down to the date of the 
meeting. 

Date for Sanctification 


The old committee had a sort of 
tacit agreement that it would not take 
any Chicago action without giving the 
executive committee of the local men 
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CASUALTY 


a —_ to state its views. It was not } 
to be bound by those views but was to 


give “the local men a chance to present | 


them. Now there are signs that the 
local men are wondering what nourish- 
ment there is in presenting views. 

It is understood that a letter has been 
received here intimating that the local 
committee might lose interest if its 
deas were ignored on a certain subject, 
to wit, the date for the 
existing agreements. The local com- 
mittee has leaned to the idea that grace 
was to be extended only to irregularities 
the it 
acquisition cost settlement in February. 
1923. The national committee, however, 
has been asked to sanction 
lated as lately as Dec. 30, 1925. 


Distribute Pure Food Labels 


Not all of those interested in the Chi- 
cago settlement are optimists. There 
have been previous agreements in that 
city and it is even pointed out that a 
settlement usually consists of legalizing 
whatever arrangements each company 
may have, securing adherence to rules 
hy the simple and statesmanlike method 
ot making the rules fit 
Then everybody bears the pure food la- 
bel until it is worn off in the struggle 
ior business, and a new clean-up comes 
iround and fresh labels are supplied. 


Double System at Chicago 


One official, quoting his 
branch office manager, expresses doubt 
whether any settlement in that city can 
he permanent, owing to the mixed con- 
that prevail. New York is 
irankly on a branch office system and 
is handled, if not with ease, at ieast ef- 
fectively. Chicago has a double system, 

yranch office and general agency, and 
some of the general agencies are in fire 
insurance offices that look on casualty 
insurance as a mere attraction for brok- 
ers who can be induced to bring in their 
fire premiums. 

this official and his Chicago manager 
about as follows: 
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Lose Money on Casualty 


THE NATIONAL 








ratification of | 





sot! MUTUALS ATTEMPT TO 
LINK LIFE INSURANCE 





Use Comparison with Estab- 
lished Cover in Their 
Advertising 





/TURNER SHOWS FALLACY 


existed at the time of the original | 


violations | 


the practices. | 


| the current issue of “System,” 


Chicago | 


A composite of the views | 





Analyzes Fundamental Differences in 
the Two Forms of Protection and 
Points to Inconsistencies 





Mutual casualty companies are con- 
tinually seeking to tie up the idea of 


mutual 
cessful 


casualty insurance to the suc- 
conduct of mutual life insur- 
ance, a national advertising campaign to 
this effect now being carried on. The 
National Association of Mutual Casualty 
Companies is placing national advertis- 
ing which links up the casualty and life 
branches of mutual organizations. In 
the asso- 
ciation carries a full page advertisement 
which concludes with the following 
statement: “If mutual life insurance 
offers adequate protection for your wife 
and children, certainly mutual casualty 
insurance offers adequate protection for 
you and your employes.” 


Fallacy Shown by Turner 


The fallacy of comparison mutual cas- 
ualty insurance to mutual life insurance 
has been repeatedly pointed out by stock 
company underwriters. A careful an- 
alysis of this entire situation has been 
made by George E. Turner, counsel for 


the Casualty Information Clearing 
House. Mr. Turner has pointed to the 
danger of this form of advertising 


adopted by the mutuals in that one un- 


| familiar with the insurance business is 


‘The fire insurance offices can only 
hold their companies by giving them 
volume. To get this volume they want | 


to attract brokers, and to attract brok- 


ers they will give away all they get 
on the casualty line. There are some 
offices that are actually putting profits 


from other lines into their casualty busi- 
This is partly because they don’t 
ow what it costs to handle the 


1i€Ss, 


ka casu- 
alty business and partly because they 
don’t care. There are several agencies 
where the members of the firm net less 
than a 


mere brokerage on the direct 
business of the members of the firm, be- 
cause the office cost is larger than the 
margin between what they get and what 
they pay the brokers, and their direct 
commissions make up the deficit. If 
they could consider the casualty lines 
alone, it would pay them to 


the general agency and broker their 
direct business. But they have to take 
care of all a broker’s business, fire and 


casualty, in order to get the fire, and 
to hold the broker they have to pay too 
much on casualty. They lose money 
on casualty to satisfy their fire com- 
panies on volume. 


Don’t Know the Cost 


‘There are few offices that know what 
it costs them to handle casualty. 
say they can do it on 5 
they can’t. 
the facts. The men who reach the top 
im an agency are salesmen. They are 
not business men, in the broad sense. 
That is, they are not executives. Their 
books tell them what they 
companies and how much they have 
coming from brokers and customers, but 
that is all. That is all the books tell 
correctly. Most of them charge this 
and that to the casualty department, and 
think they have a cost system. There 
are some firms that include a real an- 
alyzer, and these firms are strong for 
edhering to producers’ commissions. 


percent, but 


not likely to see at once the inconsist- 
ency of this attempt to borrow prestige 
Pointing out that the two most notice- 
able things common to mutual life and 
mutual casualty insurance are the word 


| mutual and the fact that neither has an 


give up| 


| use it precisely as 
| panies. 


They | 


Their books don’t tell them | 


owe their | 


However, between thoSe that don’t know | 


+} 


they are losing, and those willing to lose | 


invested stock, Mr. Turner said: 


Situation Is Reversed 


‘The former of these common features 
is unimportant; and the same factors 
which make capital stock unnecessary in 
the one case make the absence of it par- 
ticularly hazardous in the other. The 
scientific exactness to which life insur- 
ance computations lend themselves on 
the one hand, and the ever precarious 
factors entering into casualty insurance 
on the other hand, are the antipodes of 
practical underwriting considerations. 

“Nothing more distinctly marks the 
futility of the attempt at favorable com- 
parison than does the vast difference in 
the methods of operation employed. The 
mutual life insurance companies operate 
on the principle that the agency system 
is essential to good insurance service and 
do the stock com- 
The mutual casualty companies 
look upon the agent as a parasite, dis- 
pense with his services and boast a sav- 
ing thereby accomplished. To acclaim 
the success of the one theory serves but 
so condemn the other. 


Fundamentally Different 


“The mutual casualty companies 
claim their singular virtue to be that of 
reducing the cost of insurance and teach 
their disciples to sustain the theme of 








for the sake of fire volume, a stable 
condition is very hard to attain. 

“The conditions put a hard strain on 
the old time casualty general agencies. 
If they lose money on brokers’ or pro- 
ducers’ business there are no compensat- 
ing advantages.” 
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sabaienihid by a monotone of price. No 
similar situation obtains in the life in- 
surance field. The initial rates charged 
by the life mutuals are ordinarily a bit 
higher than those of their stock com- 
pany competitors. They are loaded to 
permit the return of dividends. Ulti- 
mately, however, the cost of life insur- 
ance is approximately the same in a mu- 
tual or a stock company. Nowhere in 
life insurance is the word ‘mutual’ used 
as a synonym for ‘cheapness.’ The main 
issue in the one case is scarcely an inci- 
dent in the order. 


Selection Not the Same 


To add brilliance to the high-light of 
eaces economy, the casualty writing 
mutuals advance explanatory theories 
unheard of in life insurance competi- 
tions. One of these theories has devel- 
oped the glib but now stock phrase of 
common usage ‘the careful selection of 
risks.’ The life mutuals, like every other 
group of companies, know that the selec- 
tion of risk is only the starting point for 
all underwriting calculations and that 
this frayed expression has no more appli- 
cation to mutual than to any other form 
of insurance. Furthermore, the hypoc- 
risy of this usage is apparent in every 
community. 

“The argument of saving for mutual 
policyholders the dividend paid to the 
stockholders of the stock companies was 
once an important line in the competi- 
tive dialogue of the solicitors for mutual 
casualty companies. The life insurance 
companies advance no such argument 
for mutual company preference and it is 
falling into disuse in the casualty field. 
It does not lie easily on the stomach of 
the man who has his own money invest- 
ed in a legitimate profit- seeking busi- 
ness. 


Many Devices Used 


“The mutual theory in the life insur- 
ance field will and does sustain itself. 
On the other hand, the casualty writing 
mutuals forever seek to bolster up the 
application of the theory to casualty un- 
derwriting by inventing such devices as 
the ‘non-assessable policy,’ the ‘guaran- 
tee against assessment’ and ‘reinsurance 
in a substantial stock company’—devices 
unknown to the life insurance mutuals. 

“Furthermore, attention is seldom 
called to the fact that many of our 
largest and most successful life mu- 
tuals were organized as stock companies 


and operated as such for many years 
guaranteeing their policyholders with 
their invested capital and being con- 


verted into mutuals only after they had 
proved successful and accumulated sur- 
pluses far in excess of their capital 
stock. This procedure contrasts sharply 
with the all too common practice of 
starting a casualty mutual with a so- 
called surplus of borrowed money or 
with practically no surplus at all, de- 
pending entirely upon the assessment 
privilege and the chances of good luck 
to meet their obligations. 


Cost Basis Differs 


“And finally, when the mutual casu- 
alty company man is reduced to the ex- 
tremity of seeking an advantageous com- 
parison upon the sole theory that both 
life and casualty mutuals are operated 
for the common purpose of providing 
‘insurance at cost,’ let it remembered 
that the ‘cost’ of life insurance is deter- 
minable in advance to such a degree of 
certainty that assets and liabilities may 
be kept safely in balance. In casualty 
insurance the cost is not determinable 
until long after the policy expires and to 
rely upon advance premiums ‘unsup- 
ported by capital investment and based 
only upon past experience may result 
either in a saving or an assessment, de- 
fault and insolvency.” 


Guilty of Contributory Negligence 


In the case of G. 
istrator, vs. Jeff D. Johnson, the su- 
preme court of Tennessee recently held 
that one who rides in an automobile 
with a drunken driver is guilty of such 
contributory negligence as to prevent 
a recovery for injuries sustained by rea- 
son of the driver’s negligence. 


Schwartz, admin- 


BANKERS MAKE MESS. 
OF OWN RECIPROCAL 


— 





Big Butter and Egg Men Use 
Union Trust Company of 
Chicago Account 


—_—— 


CRITICISMS BY EXAMINER 
Report on Indemnity Alliance Makes 
Remarkable Exposure of Loose Busi- 
ness Methods in Exchange 





How 
fall for reciprocal arguments! 

The American Bankers Indemnity Al- 
liance of Kansas City has been examined 
by the Missouri insurance department, 
and while the whole membership list is 
not available, the “sucker list” of banks 
holding the bag with unpaid claims in- 
cludes the Union Trust Company of 
Chicago, National Bank of the Repub- 
Lake Shore Trust & Say- 
ings Bank, Chicago; Commerce Trust 
Company, Kansas City, and First Na- 
tional Bank, Kansas City. 

The American Bankers Indemnity Al- 
liance is in what is technically called a 
mess, yet its “net retention” has been re- 
insured in Chicago Lloyds, a concern 
which flashes a flashy list of “big busi- 
ness men” of Chicago and vicinity. The 
concern ceased writing new business last 
summer. 


so-called “big business men” do 


lic, Chicago; 


0, Very, Very Conservative 
One of the beauties of the American 
Bankers Indemnity Alliance was its 
commission agreement. The power of 
attorney allowed 15 percent. This 
sounded very conservative, as_ suited 


bankers. But then there was another 15 
percent for a “service charge” which also 
sounded very business-like. That made 
30 percent, just like a common, ordinary 
reciprocal, but it was kept on a high 
plane by a provision that the second 15 
percent should never, no, never, be con- 
sidered a part of the premium. 

All of this recalls the days of boom 
promotions, when the speed-boy stock 
salesmen listed suckers in order of easi- 
ness as follows: First, bankers; second, 
lawyers; third, doctors; fourth, dentists. 

Discussing an account at the Union 
Trust Company of Chicago the report 
of examination states 

“Detail of this account indicates that 
large sums of money have _ passed 
through this account, being the trans- 
action of a butter and egg business con- 
ducted by certain members of the Bank- 
ers Service Company,” which was the 
attorney-in-fact. 


Yes, There Was an Advisory Board 


As this was an alliance of bankers, by 
bankers and for bankers, remarks on the 
business methods are of interest. The 
report says: 

“It has been the practice for H. Scar- 
borough, Jr., secretary of the Bankers 
Service Company, to make collection of 
loss recoveries, deposit same in Union 
Trust Company and check against same 
for expenses. When balances were for- 
warded to the alliance, only the net was 
posted on its records.” 

After referring to the butter and egg 
transactions, the examination report con- 
tinues: “Because of this and the lack 
of canceled checks an audit of this ac- 
count could not be made and the com- 
plete transactions involving the alliance 
could not be ascertained.” 

Yes, there was an advisory committee 
of ‘bankers, supposed to look after the 
alliance and its affairs. Yes, bankers are 


supposed to know about good business 





Yes, bankers sometimes tell 


methods. 
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their clients that reciprocal insurance is 
all right. 

The financial statement drawn up by 
the examiner shows total admitted as- 
sets of $52,208 and total net liabilities of 
$42,457. The unpaid claims are $125,750, 
on which there is $113,175 of reinsur- 
ance. Only the net claims of $12,575 
are included in the liabilities. 

The examiner devotes considerable 
space to explaining why accurate figures 
cannot be given and why one record 


gives one result and another record a 
different result. Using his best judg- 
ment and making the best guesses he can 
on various items he gets the results 
stated, from such records as are avail- 
able. However, he points out that his 
balance sheet shows a credit at Lloyds 
of $11,324, while from what he can 
learn, Lloyds probably figures $4,350 due 
on reinsurance premiums. This 
make a difference of $15,674, or more 
than the balance sheet surplus. 








WORKMEN'S COMPENSATION 








WILL HAVE TEST CASE FILED 


Continental Casualty Arranges for 
Bringing of Suit to Determine Lia- 
bility Under Kansas Law 


TOPEKA, KANS., Feb. 17.—The 
Continental Casualty and the Kansas de- 
partment have reached an agreement for 
a test suit to determine the liability of a 
company writing casualty insurance in 
Kansas where a workman is injured away 
from the industry but while doing his 
work. The Kansas compensation law pro- 
vides that compensation is to be paid for 
injuries received “on, in or about the 
premises” of the employer. Walter E. 
lott of Topeka was a mechanic em- 
ployed by a Topeka motor car company. 
In the course of his regular duties, he 
was put to work on a car and after 
completing the work, in order to see 
that the engine was working properly, 
another employe drove the car and Iott 
rode on the running board to watch and 
listen to the engine operation. 

Iott was killed when he was knocked 
off the running board by another car. 
He was half a mile away from the 
place of his employment but was doing 
work incident to his regular duties. The 
local adjuster began paying the weekly 


indemnities and then proposed a lump ' 


sum settlement, but the company or- | 
dered the adjuster to stop the payments 
on the ground that Iott was not injured 

“on, in or about the premises” of the 
employer. 

Superintendent Baker told the com- | 
pany he would not renew its certificate | 
unless the claim were paid. The com- | 
pany then made arrangements whereby 
Mrs. lott will bring a suit to collect the 
claim and the company will pay all the 
court costs and the attorney fees for 
Mrs. Iott in order to make a complete 
test of the law and determine the lia- 
bility of the company. 


IMPORTANT FACTOR IN COST 


Commissioner Smith of Wisconsin Says 
Labor Should Be Interested in 
Compensation Problems 


MADISON, WIS., Feb. 17.—Speak- 
ing here last week on “Compensation 
Insurance,” W. Stanley Smith, Wiscon- 


| sin insurance commissioner, pointed out 


that cooperation between employer and 
employe is one of the important fac- 
tors in compensation insurance costs. 
Mr. Smith said that labor is the greatest 


consumer of production and thus should 
be most interested in keeping down the 
cost of compensation 


would | 


| to be 


| largest body 


| men’s 


insurance, an im-' but the matter is of mere 


portant factor in competition and price. 
He said that for this reason labor should 
be vitally interested in keeping costs to 
a minimum and reducing industrial in- 
juries wherever possible. Mr. Smith 
said in part: 

Labor is the greatest consumer of pro- 
duction—and the consumer in the last 
analysis always pays the freight. Labor 
must more and more be interested in 
keeping down the cost of compensation, 
for that cost increases not only the cost 
of production, but is also an importauat 
factor in competition and the price there 
realized becomes in turn a wage 
factor. High wage scales do not neces- 
sarily affect competition—they may affect 
the price of the product, but they also 
increase the purchasing ability of the 
of consumers. 

Once understood, labor should be as 
greatly interested in keeping down the 
cost of compensation insurance as is the 
employer, and it requires constant and 
continuous efforts to bring home the true 
facts and beneficial results of coopera- 
tion between employer and employes, 
that a saving here is of more than an 
equal 50-50 benefit; for by the reduction 
of industrial injuries there is also that 
saving in pain, vitality and efficiency 
which makes for a better earning capac- 
ity and greater happiness. 





Texas Case Decided 


When Compensation Law Abrogates 
Right of Recovery in Admiralty Court.— 
This action was brought under the work- 
compensation law of Texas, to 
recover on account of death of claimant 
Brand’s brother which occurred while he 
was employed as a diver by the National 
Ship Building Co. He had submerged 
himself from a floating barge anchored 
in the navigable Sabine River. While 
thus submerged, the air failed and he 
was suffocated. Plaintiff herein was em- 
ployer’s insurer. Plaintiff insisted that 
the claim arose out of a maritime tort; 
that the rights of the parties were fixed 
by maritime law; and that the state had 
no power to change these by statute or 
otherwise. Held that the record herein 
disclosed facts sufficient to show a mari- 
time tort to which the general admiralty 
jurisdiction would extend save for the 
provisions of the state compensation act; 
local concern 


) itself 


sation. The 


and state regulation will work no mate- 
rial prejudice to any characteristic fea- 
ture of the general maritime law. The 
act prescribes the only remedy; its ex- 
clusive features abrogate right to resort 
to admiralty court which otherwise 
would exist. Millers Indemnity Under- 
writers vs. Brand. Sup. Ct. of the U. 8. 
Decided Feb, 1. 





Urges Cooperation in Missouri 


ST. JOSEPH, MO., Feb. 16—Harry 
Scullin, president of the Associated In- 
dustries of Missouri, in an address be- 
fore a testimonial dinner given in his 
honor by the St. Joseph branch of the 
association, urged the cooperation of 
Missouri business in defeating the refer- 
endum of workmen’s compensation law, 
an act which he described as fair alike 


to the employe and the the employer. 
The referendum, he said, was spon- 
sored by the “damage suit lawyers, the 


men who were fattening on their at- 
tacks on industry, the men whose live- 
lihood was dependent on the blood money 
they could get from men who have been 
injured in industry.” 





Drop Virginia State Fund Plan 


MADISON, VA., Feb. 16—Virginia coal 
mine operators who had planned to offer 
a bill at the present session of the gen- 
eral assembly providing that the state 
undertake to write compensation risks 
and establish a state fund for the 
purpose have abandoned the idea. The 
information is that after spending some 
$5,000 or more collecting data on the 
subject they found that the rates they 
would likely be charged under such a 
plan would exceed their present rates. 
Consequently, they decided to let the 
matter drop. 


Supreme Court Reverses Ruling 

LINCOLN, NEB., Feb. 17—The Ne- 
braska supreme court has reversed it- 
self in a workmen’s compensation case 
ruling. John Bauer, a retired farmer 
and owner of Lincoln property, decided 
to remodel a house into an apartment 
and building a dwelling for himself. He 
dispensed with a contractor, hired the 
workmen himself and superintended the 
building. William Anderson, a work- 
man, was injured, and sued for compen- 
commissioner awarded him 
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approximately $700. The supreme court 
first held that as building houses and 
remodeling them was not the 
business of Bauer, the work did not come 
under the law, and denied compensation 
to Anderson. It now says that while it 
is impossible to lay down a hard and fast 
rule that will be safe in all cases, each 
one must be considered and decided in 


| supreme 
regular | 


the light of all of the circumstances pe- | 


culiar to it. As Bauer had no other 
business and while he was doing this 
work was engaged in the particular bus- 
iness of construction, he is liable. As 
Bauer had taken the precaution to take 
out compensation insurance, the loss will 
fall on the company. 


Rehear “Casual Employe” Case 
MADISON, WIS., Feb. 16.—In the case 


of Albert Guse vs. Wisconsin Industrial | 


Commission and Arthur Zuehlke, a 
motion has been granted by the supreme 
court for a rehearing. It was previously 
held that casual or temporary employ- 
ment is not a sufficient basis for en- 


forcing the workmen’s compensation law | 


against an employer. The court in its 


first decision reversed the decision of the | 


Dane county circuit court and set aside 
a compensation award to Zuehlke, a 
laborer, for injuries received while em- 
ployed by Guse, a Watertown contractor. 
The law provides that every employer of 
three or more employes shall come under 
the act, unless the employer chooses not 
to accept its provision. The records 
show that Guse had only one employe 
ordinarily, but sometimes hired other 
men for temporary work. 


Threshermen Want Protection 


LINCOLN, NEB., Feb. 16.—The Ne- 
braska Threshermen’s Association spent 
two afternoons at its recent state con- 
vention discussing ways and means of 
getting under the workmen’s compensa- 
tion law. Threshermen are subject to 
many claims for injuries, generally to 
men temporarily assisting in harvesting 
operations, against which they have no 
means of insuring themselves. The Ne- 
braska law exempts farm labor from the 


benefits of the law, a necessary conces- | 


sion to the farmer members of the legis- 


ee 
———= 


lature in order to get it passed. The 
court in one case held that 
threshers are farm laborers and exempt, 
A resolution was passed to take Steps 
either to secure a favorable considera- 
tion of their right to come under the 
compensation law at the hands of the 
courts, or to secure from the next legis. 
lature an amendment to the law that 
will place them there. Opposition jin 
the past has come from farmer groups 
who own a thresher in common and em- 
ploy it for their own use. 





Rehearing in Nebraska Case 


LINCOLN, NEB., Feb. 16.—The ques- 
tion of the application of that part of 
the state workmen’s compensation law 
which puts a time limit on the date on 
which compensation applications can be 
filed is again a live one in the Nebraska 
supreme court. Last winter the legisla- 
ture, in order to relieve the court’s con- 
gestion, created a commission of lawyers 
to handle the less important cases. In 
Saunders vs. City of Hastings the com- 
mission, in an opinion approved by the 
court, held that the section limiting the 
time was to be strictly applied, ana 
denied the plaintiff's claim. Later in 
Buttler vs. Blackstone Garage, it cited 
the decision in this case as a precedent, 

The attorneys in the two cases imme- 
diately applied for rehearing alleging 
that the court commission had overruled 
the court itself in cases it had previously 
decided. The supreme court has granted 
a rehearing in the Saunders case, but 
has not acted on the same motion in the 
other. In one case the legality of the 
law creating the commission is attacked. 


Audit of Ohio State Fund 


The Ohio State Industrial Commission 
probably will authorize the employment 
of experts at once to make a survey and 
audit of the state insurance fund, at the 
request of E. I. Evans, actuary. The last 
audit was made several years ago. Mr. 
Evans is quoted as saying he wanted an 
audit made as a result of unfriendly 
criticism. He wishes a report, he says, 
as to the “soundness of the rating 
methods and actuarial principle estab- 
lished.” 








WITH BURGLARY UNDERWRITERS 








BURGLARY SITUATION BETTER | percent increase in rates is of particu- 


Association Secretary Reports Excellent | 


Results in Illinois Under Organ- 
ized Protection 


An improvement in the Illinois bank 
burglary situation is shown in a report 
given out last week by M. A. Graettin- 
ger, secretary of the Illinois Bankers 
Association. Mr. Graettinger credited 
the improvement largely to the organ- 
ization of armed forces throughout the 
state and the offer of rewards for bank 
robbers, dead or alive. The report 
showed that in the last three quarters 
of 1925 there were only 25 bank rob- 
beries and burglaries throughout the 
state, with a total loss of $61,000. In 
the same nine months of 1924 there 
were 61 bank robberies and burglaries, 
with a total loss of $307,000. Also the 
largest amount stolen in one robbery be- 
fore the bankers armed themselves was 
$18,000, eight jobs of this size being re- 
ported in 1924. During the past year 


| the organization of local vigilantes has 





progressed rapidly and 1,700 banks of 
the state, not including Chicago, have 
spent about $200,000 in organizing 
armed forces to fight off bank robbers. 
The bankers in each county have their 


own organization, working with the co- | 


operation of the Illinois Bankers Asso- 
ciation. 


Raises Fur Rates 


NEW YORK, Feb. 17—The United 
States Guarantee has announced an in- 
crease of 75 percent in its rates on fur 
risks, the increase being due to excessive 
losses on this class of business during 
the past year. The United States Guar- 
antee has been practically the only com- 
pany writing open stock fur lines for 
some time and it has even granted a 10 
percent discount: from tariff rates for 
members of the Furriers’ Security Alli- 
ance. Thus the announcement of the 75 


lar interest to burglary underwriters who 
have been declining to issue this class of 
business and watching the experience of 
the United States Guarantee. 


Age Limit Applies to Wife 

In Yankowitz vs. Standard Accident, 
supreme court of New York, appellate 
term, 213 N. Y. S. 41, the insurance 
company issued a robbery policy. The 
policy in question contained a provision 
that it should cover all permanent mem- 
bers of the insured’s household from loss 
by robbery, providing such members 
were over the age of 18 years. While 
this policy was in force the insured’s 
wife was held up and robbed. The wife 
was, it appears, under the age of 18 
years and the court reversed a judgment 
for the insured, and held that there 
could be no recovery for the loss suf- 
fered under the policy. 


Form Ruled Legal 

NEW YORK, Feb. 17—The bankers’ 
blanket bond form No. 8, the validity of 
which was being questioned in New 
York, was ruled legal by Supe rintendent 
of Insurance James A, Beha last week. 
The form was brought before the insur- 
ance department last December and has 
been under advisement since that time. 
It was questioned because it contains an 
automatic retroactive restoration clause 
and it was contended that conditions 
might arise under this clause, whereby 
the liability of the surety company would 
| possibly exceed the 10 percent of capital 
|and surplus prohibited by law. Super- 
intendent Beha has ruled that the form 
|} is not in violation of the insurance law, 
in that it does not exceed the 10 percent 
limitation of that section. 


Open Coast Department 

W. Russell Cole, Pacific coast manager 
of the National Union Fire, has an- 
nounced the opening of the Pacific de- 
partment of the National Union Indem- 
nity. Mr. Cole will have charge of this 
company also in that territory with Cecil 
D. Cole, son of President E. E. Cole, as 
| manager of the automobile department. 
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ACCIDENT AND HEALTH 








MASSACCO CLUB CONVENTION | 


Leading Producers of Massachusetts 
Accident to Number of 100 Attend 
Meeting at Home Office 


BOSTON, Feb. 17.—The annual 
meeting of the Massacco Club was held 
at the home office of the Massachusetts 
Accident last week with more than 100 
in attendance. 

President G. Leonard McNeill told 
the agents the company had the best 
year in its existence, the premium in- 
come showing the largest advance ever 
recorded. Secretary of State Frederick 
W. Cook, President Charles Keene of 
the Boston Common Council, and Dep- 
uty Commissioners Linnell and Rich- 
ardson of the insurance department 
spoke briefly in welcoming the visitors 
to the city and the state. 

Service buttons were presented, 
Miss I. M. Hathaway, the company’s 
secretary, receiving one for 30 years’ 
service, as did E. E. Treadwell, agent 
at Bridgeport, Conn. Bonuses ranging 
from $5 to $100 for the largest increase 
in premium income were presented, the 
first five prizes going to Dana G. Hail, 
New York city; F. L. Preston, Canaan, 
Conn.; C. E. Morse, East Orange, N. 
J.3 Howard, Rochester, N. Y., 
and F. E. Dwinell, Jr., Worcester, 
Mass. Charles E. Baglin of Hartford, 
Conn., presented Chester W. McNeill, 
counsel and director of the company, a 
watch and chain as a token of esteem 
from the field men. Elmer C. Mason of 
Providence, R. I., one of the field men, 
was presented a gold pen and pencil set. 

Agency ‘Manager Charles M. Adams 
spoke on agency problems and _ sales- 
manship. John W. Downs of the In- 
surance Federation of Massachusetts 
gave a summary of legislative matters 
and Charles C. Gilman of the National 
Life office in Boston, gave a lively sales- 
manship talk. Entertainment features 
included a banquet and theatre party. 


Life & Casualty in New Building 


The new six-story home office building 
of the Life & Casualty, Nashville, Tenn., 
was thrown open for inspection of the 
public this week. This handsome new 


building shows the growth of the com- | 


pany in the past 22 years, the first policy 
having been written while the company 


occupied one room with a monthly rental | 


of $12.50. It now has a more than 750,000 
policyholders with more than $256,000,000 
of insurance in force. 

At the annual meeting in 
was voted to increase the capital stock 
of the Life & Casualty to $1,000,000. It 
was also decided at this meeting 
greatly enlarge the company’s activities 
throughout the entire territory in which 
it operates. 


T. B. Fulmer Transferred 


Thomas B. Fulmer, for seven years 
manager of the life, accident and group 
department of the Travelers at Colum- 
bus, O., will leave March 1 for Cleve- 
land where he will be associated with 
R. N. Haines, manager for Cleveland 
and northern Ohio. Norman C. Lucas 
of Scranton, Pa., goes to Columbus as 
Mr. Fulmer’s successor. 

Mr. Fulmer served as vice-president 
of the Life Underwriters Association of 
Columbus in 1924 and has been a mem- 
ber of the executive committee several 
years. Thomas B. Fulmer, Jr., son of 
Mr. Fulmer, will leave March 1 for Hart- 
ford to join the field service force of 
the group department of the Travelers. 


Reinsures Missouri Business 


The Lincoln Health & Accident of 
Oklahoma City has reinsured its Missouri 
business with the Peoples Life & Acci- 
dent of St. Louis. The Lincoln had been 
writing in Missouri about two years and 
had a $1,000 debit of weekly premium 
business. It had offices in St. Louis and 
Kansas City. It operates 
at present. In all probability the com- 
pany will soon enter Arkansas and Texas, 


January it 


to | 


in Oklahoma | 


GETS OUT NEW POLICY FORM 


Continental Casualty Provides for a 
Definite Amount of Loss for Loss 
of Business Time 


The Continental Casualty has just 
announced a new and unique form of 
non-cancellable disability policy which 
provides for a definite aggregate amount 
of coverage for of business time. 
The coverage may be had in any aggre- 
gate amount from $10,000 to $50,000— 
the indemnity being payable in monthly 
installments. The rates are very low, 
being at an average age less than $3 


loss 


per $1,000 of total indemnity for the 
three months waiting period policy. 
he new policy is more liberal in 


many respects than the non-cancellable 
forms previously issued by the Conti- 
nental Casualty and others, care having 
been taken to liberalize those features 
which insure to the policyholder indem- 
nity for total and partial loss of busi- 
ness time under all contingencies that 
usually arise. As a result, the under- 
lying actuarial figures indicate that the 





actual loss ratio under the new non- 
cancellable policy will exceed that of the 
old. The Continental Casualty is able 
to give this increased benefit to non-can- 
cellable policyholders without increase 
in premiums because of the saving that 
it makes in the theoretical reserves re- 
quired under policies where the amount 
of indemnity is not definitely fixed as is 
the case with all non-cancellable policies 
heretofore issued. 

The new aggregate limit policy lends 
itself most readily to combination with 
life insurance. Life insurance indemni- 
against a total and irrecoverable 
by death of the earning power of 
human life and does so in the amount 
of a fixed sum. Non-cancellable insur- 
ance indemnifies against the earning 
power of the same life in the event oi 
disability, and in the case of these new 
policies does so also for a fixed aggre- 
grate sum. 

Special care has been taken to make 
this new non-cancellable policy attrac- 
tive in appearance and easy read. 
New circulars, kits and prospectus have 
been prepared to go with the policies. 
The Continental Casualty believes that 
it has brought out in this contract the 
income policy of the future. 


files 


loss 


to 


Definition of Insanity 
Suicide by Insane Person. 
Insanity—In a former 


Definition 


of appeal, the 


CASUALTY 39 





court had decided that death from in- 


jury, self inflicted while insane, was 
death by accident under the terms of 
the policy. On the retrial defendant 


asked an instruction that if deceased in- 


tended to kill himself and knew his act 
would probably produce death, then he 
Was not insane and the injury was not 
an accident. Held that such instruction 


Was erroneous and was properly refused, 
Deceased was insane if so mentally dis- 


eased that he had no capacity to under- 


stand the nature of his act and no ca- 
pacity to distinguish between right. and 
wrong as applied thereto. Such is the 
insanity which relieves from responsi- 
bility one who takes human life.—Lon- 
don Guarantee & Accident vs. Officer. 
Supreme Ct. Colo. Decided Jan. 4, 


Connecticut General Enters Canada 


The Connecticut General Life has been 
licensed in Canada for life, accident and 
sickness insurance, Joseph A. Ewing of 
Montreal has been appointed chief agent 
in Canada. 


Iowa Ruling in Accident Case 
In the of John Clarkson vs. Union 
Mutual Casualty, the lowa supreme court 
held it was within the province of a jury 


case 


to find, as it did, that while loading a 
log on a wagon was voluntary, the re- 
sulting accident, for which Mr. Clarkson 


claimed indemnity under his policy, was 
unexpected, undesigned and not the nat- 
ural result of the act performed. 


Mr. Clarkson was loading a log on 








Mortgages Guaranteed 





RESOURCES 
U. S., State and Municipal Bonds .$1,036,880.00 


Railroad and Miscellaneous Bonds 


Premiums in Course of Collection 
Interest Due and Accrued..... 
All (ther Assets 6 cc isscicc ccs 


Increase in Assets......... 
Increase in Capital................. 
Increase in Surplus................ 
Increase in Premiums..... . 


Behind Every Metropolitan Policy Stands 
the Master Policy —GOOD FAITH. 


CHARTERED 1874 


THE, METROPOLITAN _ 
CASUALTY INSURANCE Go. 


or Naw Yor kK 
HOME OFFICE—55 FIFTH AVENUE 


FIFTY-SECOND ANNUAL STATEMENT DECEMBER 31, 1925 


LIABILITIES 


Sot TORRE, 6 secewwndleacct $1,133,968.08 
for Unearned Premiums. 2,937,221.87 
for Taxes and Sundries... 
for Commissions. . 


Held Under 


Reserve 
Reserve 
Reserve 
Reserve 
Funds 

Treaties 


478,000.00 
1,502,560.00 
1,706,925.00 

300,000.00 

714,199.97 
1,404,394.91 

42,789.52 
36,566.55 


Surplus 
$7,222,315.95 


1925 A YEAR OF ACHIEVEMENT 
oe e+ $3,233,880.75 


“eee ee eee 






Other Liabilities 
_ Voluntary Contingent Reserve... 


eee $1,500,000.00 


.. 2... 3,302,035.64 


115,424.20 
278,262.56 


53,949.95 
20,702.43 
100,000.00 


Re-insurance 


1,082,786.86 2,582,786.86 
$7,222,315.95 


500,000.00 
308,337.57 








Writing all forms of Casualty Insurance 
and Fidelity and Surety Bonds 
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Commercial Casualty 


Insurance Company 
of Newark, N. J. 


Financial Statment of January Ist, 1926 


Assets Liabilities 

Cash in Banks and Office $490,275.64 Premium Reserve........... $3,771,704.21 
Stocks and Bonds (Market Claim Reserve.............. 2,614,431 .72 
_ BE 5,558,874.05 All Other Liabilities. ........ 545,962.65 

Mortgages............. 2,781,750.00 Capital... ...... $2,000,000.00 

Accrued Interest......... 82,267.23 Net Surplus.... 2,000,000.00 
PODS boss's socccvacss 370,000.00 Surplus to Policy Holders... . 4,000,000.00 
Other Admitted Assets....... 1,648 931.66 in 
$10,932,098.58 $10,932,098.58 


Business Written—1925 .. 
Business Written—1924 ...... 


Increase for Year—1925 ..... 


$9,.345,246.55 
8,291,930.18 


$ 1,053,316.37 


Chicago Branch Office 
William E. Tucker 


Manager 


1441 Insurance Exchange Chicago, Ill. 











Union Inpemniry 


Executive Offices 


Union ian Building ei bald Lan ‘ 
New Orleans Gompany New York 


FINANCIAL STATEMENT, DECEMBER 31, 1925 


ASSETS LIABILITIES 


Government, Municipal and Mis- Reserve for Claims 











and Mis-  — __—s«éRReserve for Claims................ 1,877,020.46 
cellaneous Bonds and Stocks... .$5,918,668.01 Reserve for Unearned Premiums.. 3,692,023.00 
First Mortgage Real Estate Loans 888,128.80 Reserve for Commissions.......... 421,828.34 
a Fr 423,700.00 ae aaa 135,845.67 
Cash in Bank and Offices...... 590,642.64 Reserve for Sundry Bills, etc...... 13,793.32 
Premiums in course of collection - Reserve for Dividends............. 73,500.00 
not due over 90 days.. 1.691,549.78 Capital paid in........ $2,450,000.00 
Interest Accrued ......cccccsccoess 81,100.08 Surplus over all 
Dey BAS cericcicessevcessce 108,279.05 EIOMENIOS ks. sccvis 1,038,057.57 3,488,057.57 
puestetiasseasndaccaeues $9,702,068.36 {2 | Perr FS 


Surplus to Policyholders - - $3,488,057.57 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS AND 
WORKMEN’S COMPENSATION INSURANCE 











Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 


They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 











SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 


20 











| in cash, 
| held 


| forms and 





| the 


| cial statement—the 


|} or stocks 
| real estate, 


a wagon when he felt 
way, according to his testimony, and fell 
with the log against the wagon and to 
the ground. His physician testified to an 
injury to his back. The company con- 
tended that the accident was not the re- 
sult solely of external, violent and acci- 
dental means under the provisions of 
policy. 


something give 


Newspaper Plan Active on Coast 


Three of the leading newspapers of 
San Francisco, the “Examiner,” “Chron- 
icle” and -“Call,” have announced simul- 
taneously the adoption of the newspaper 
accident insurance plan. The 


Life is covering the “Examiner,” Eureka 


Federal | 


—— 
Casualty covering the “Chronicle” ang 
National Casualty covering the “Cal}” 
This makes five newspapers in San 
Francisco now covering their subserib. 
ers under this plan. 


Figures of Oklahoma Life 
Grover W. Whitten, 
eral manager of the Oklahoma Life o 
Oklahoma City, reports a total premiym 
income from both life and accident ang 
health business of $100,000 in 1925. This 
company started writing business in 
May, 1925. At present it operates only 
in Oklahoma, but is planning on opening 
up one or two other states this year, 


secretary and gen. 








| _ AMONG. SURETY MEN 


—_—__ 





URGES GREATER COOPERATION 


Commissioner Smith of Wisconsin Sug- 
gests That Contractors Work With 
Underwriters 


MADISON, WIS., 


Feb. 17.— Speak- 
ing here 


contract bonds, 
W. Stanley Smith, Wisconsin insur- 
ance commissioner, closed with a sug- 
gestion that contractors and surety com- 
panies develop a greater spirit of co- 
operation. Mr. Smith expressed the 
opinion that cordial cooperation and con- 
fidence between these two groups would 
remove the difficulties encountered in 
the surety field and result in profit te 
both parties. Mr. Smith analyzed the 
various forms of insurance in which con- 
tractors are interested and then outlined 
the factors for which the underwriter 
looked when w riting a risk, pointing out 
that the applicant for the bond must co- 
operate in outlining all of the necessary 


last week on 


information. He said in part: 

The surety company must necessarily 
exercise care in the acceptance of con- 
tract bonds. With the application there 


must follow careful 
the information 


all 
the 
for 


investigation of 
obtainable as to 
applicant’s experience, the parties 
whom he has done work and the results 
of such work; the bankers and material 
men he has had dealings with and their 
experience with him; the amount of 
work the applicant has under way—often 
the banker or material men may have 
special or personal interest in the appli- 
cant’s securing the bond and this must 
be looked into; the payments to be made 
the contractor, when, and how; whether 
what percentage is to be with- 
and under what conditions, and 
whether part payment is to be made in 
bonds or securities and if so, what ar- 
rangements have been made for their 
ready disposal if necessary; the kinds, 
amounts of insurances carried 
and with what companies; the character 
of the contract, especially as to its fair- 
ness to the contractor; also, a compari- 
son of the various bids and their differ- 
ences as to price, ete. Then the finan- 
available cash, veri- 
through the bank; whether bonds 
listed have a ready market; 
whether 


fied 


improved or encum- | 


bered, whether in growing locality ana 
possible price at immediate or forced 
sale; any other assets, mortgages, ac. 
counts, bills or notes receivable—a}j 
such details to determine the available 
and readily convertible assets as a work- 
ing capital for all emergencies, and this 
is as a rule deemed sufficient if from 
10 percent to 15 percent compared with 
the work on hand and that contemplated 
The copy of the contract, for the speci- 
fications must be carefully gone over 
with due consideration of the labor mar- 
ket and the material and supply condi- 
tions, always bearing in mind the appli- 
cant himself, his character, ability ex- 
perience, for the man is here the very 
essential and important factor. 

Select your corporate surety 
of its financial strength, 
experience and integrity in dealing with 
its clients; select its representative be- 
cause of his knowledge of the business, 
your business needs and the helpfulness 
and service he can and does render— 
then, give them your confidence, as you 
would to your banker, and give to them 
your cordial cooperation. With your own 
integrity and capability established, such 
a relationship removes difficulties and 
means profit for both parties to the con- 
tract. 


because 
underwriting 





Bond Outlook in Oklahoma 
OKLAHOMA CITY, Feb. 16.—From th: 
standpoint of surety bonds, 1926 offers a 
better outlook than many previous years 


in the opinion of Ancel Earp of Ance! 
Earp & Co. Probably as much work is 
to be done on state roads as last yea! 
and a decided increase in constructio! 
work is already in sight, in the line of 
sewers and waterworks in the state, he 
said. Banking conditions are much im- 


basis thar 
have more 
a position 
Zuilding is 


proved and are on a sounder 
for years. People generally 
money and are apparently in 
to spend more, he believes. 


also on the increase. 

The state is emerging from the gravel 
road period into hard surfaced drive- 
ways, which necessarily involves more 
money in the construction, and more em- 
ployes. The highway department is 
letting more contracts for grading than 
usual. These he believes will favorably 


influence compensation business possi- 
bilities in the state. 

tegarding bank bonds, Mr. Earp finds 
that the companies that discontinued 
writing them a year or so ago are 
loosening up somewhat. 








| PERSONAL GLIMPSES OF CASUALTY MEN 





Ernest C. Folsom, president of 
Pioneer Insurance Company of Lincoln, 
Neb., has been elected vice-president of 
the National Bank of Commerce and the 
Commerce & Trust Company of 


coln. Mr. Folsom, who organized and 


the | 


Lin- | 


who has been in charge of the Pioneer | 


since 1899, was one of the organizers of 
the National Bank of Commerce and a 
director since its organization in 1902. 


Joe Kirby, president of the Western 


Surety of Sioux Falls, S. D., died the 


other day following a three-months’ ill- | 


ness. He suffered two strokes of paraly- 
sis. Mr. Kirby was 62 years of age and 
had practiced law in Sioux Falls for 40 
years. He was known as a leading 
criminal lawyer. Two sons, Thomas H. 
and Joe H. Kirby, 


with him in recent years under the firm 
& Kirby. 


name of Kirby, Kirby An- 


have been associated | 


other son, Dan Kirby, is vice-president 
and manager of the Western Surety. 
Mr. Kirby was known as an indefatiga- 
ble worker. He had an ambition to be 
one of the leading members of the South 
Dakota bar and achieved his goal. He 
was a director of the Minnehaha Na- 
tional Bank of Sioux Falls. He was 4 
large property owner in his city. 


After a long and loval service with 
the United States Fidelity & Guaranty, 
Vice-President Samuel H. Shriver, who 
was head of the automobile department 
from its beginning, has retired from ac- 
tive duty because of ill health. Vice- 
President Joseph F. Matthai is now in 
charge of the department. 


Mike M. Moss, senior vice-president 
of the Union Indemnity of New Or- 
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leans, is the managing director of the 
Hotel Roosevelt and the Hotel Bien- 
yille, both of New Orleans. W. Irving 





Moss, president of the Union Indemnity, 
is a big factor in the financial control 
of these hotels. 
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NEWS OF COMPANIES 





Southern Surety—Admitted assets, $7,- 
997,020; reserve for unearned premiums, 
$3,086,329; reserve for unpaid claims (ex- 
cept liability and workmen's compensa- 
tion), $656,506; reserve for liability and 
workmen’s compensation claims, $1,080,- 
151; commissions, brokerage and other 
charges due, $323,145; all other liabili- 
ties, $202,226; capital, $1,228,500; surplus, 





$1,269,616; all other liabilities, $1,195,838; 
capital, $1,000,000; surplus, $4,000,000. 
Business in 1925: 

Prems Losses 

1 POONOE 46000008 $ 805,352 $ 365,540 
ae 240,362 184,624 
| Non-cane. H. & A. SS Girne 
Auto. liability..... 5,747,338 2,595,765 
Other liability.... 2,309,270 1,159,632 | 
Workmen’s comp.. 6,414,490 4,610,449 
Bo! Bee 1,092,917 311,372 
eee er 2,505,289 522,132 
Plate glass ....... 600,191 192,923 

. nkeenen 1,440,629 637,667 
Steam boiler...... A. ier 
Engine and mach. —470 sc wees 


| claims, 


$720,161. Business in 1925: 
Prems. Losses 

Accident ..-+-+++++- $1,165,241 $ 510,211 | 
PEMD nrvasaseceres 333,251 230,140 | 
Non-canc. H. & A.... 1686 8 8=—_ btee00 
Auto. liability.....-- 613,059 338,625 
Other liability .....- 384,919 174,573 
Workmen’s comp. 1,403,933 978,833 
Fidelity ....--+-++-- 172,471 16,694 
Surety ..-.ceeeeeeeee 3,180,024 1,407,830 
Plate glass ......... 132,085 47,743 
Burglary ..-----+++- 70,175 28,073 
Steam boiler......-- ar a es 
Title oc ccccccccceces ae. aetna 
Auto. prop. damage. 261,879 128,473 
Auto. collision...... 50,700 36,827 
Other P. D. & Coll... 6,879 4,296 | 
Credit .....seeeeeees 210,957 64,592 

Totals ...ccccesces $7,998,493 $3,966,916 

*K x * 


Reliance Life—Admitted assets, $36,- 
400,565; reserve for unearned premiums, 
$274,290; reserve for unpaid claims, $27,- 
667; commissions, brokerage and other 
charges due, $20,216; all other liabilities, 
$33,745,208; capital, $1,000,000; surplus, 





$1,333,181. Business in 1925: 
Prems. Losses | 
Accident ...ccccccees $ 341,328 $ 147,280 | 
PGE 6 0000.0008%06% 296,506 163,896 
TOON 6.06c-06e 0000 $ 637,835 $ 311,177 


United Automobile, Mich. — Admitted 
assets, $189,618; reserve for unearned 
premiums, $35,564; commissions, broker- 





age and other charges due, $3,818; all Prems. Losses 
other liabilities, $14,333; capital, $100,000; Accident ........... $1,438,767 $ 656,207 | 
surplus, $35,902. Business in 1925: REE. #édnbare dens 1,252,204 655,230 
Prems. Losses Amte. Mabitity ...2<<- 1,516,582 620,896 | 
All auto. lines...... $ 72,933 $ 24,688 | Other liability ...... 368,509 150,309 
* * * Workmen’s comp.... 307,592 179,940 
aj slitw "9 940 4 
American Casualty, Pa.—Admitted as- Sener ES sgh Sa coenien acane 
sets, $2,192,939; reserve for unearned wheke” inne Adie the "428-790 129.086 
premiums, $555,023; reserve for unpaid Hee Be a peg neatecapleae atl 520 003 211.244 
claims (except liability and workmen’s ee F + iy eboney 534-745 207 678 
compensation), $185,757; reserve for lia- | * » DFGD. CAMaEC. 525,759 pte: 
sehace a : “ Auto. collision...... 57,240 30,598 
bility and workmen’s compensation Gther ©. DB. and coll 11.625 4.272 | 
claims, $425,715; commissions, brokerage — vo — sabe! 
and other charges due, $41,760; all other iss inc ten e260 ae 
liabilities, $92,721; capital, $500,000; sur- | 7T°t#lS ----------- $8,142,136 $3,269,021 
plus, $391,960. Business in 1925: * = 
: Prems. Losses Atlas Casualty—Admitted assets, $363,- 
Accident and health..$ 273,970 $128,137 | 786; unearned premiums, $43,380; reserve 
a sree LEC RES 512,548 210,602 | for claims (except liability), $6,280; re- | 
Other liability........ 23,438 11,106 | serve for liability claims, $1,489; other 
a comp..... 90,034 55,803 | liabilities, $218; capital, $200,000; surplus, 
ee eee ccccsoeses 107,744 32,855 | $119,387. Business in 1925: 
ae 2 093 5.579 } . ee "ieee Losses 
Steam boiler ........ 3474 cavecs Auto liability....... oS S28 © sccacis 
Auto. prop. damage.. 231,516 108,411 | Auto prop. damage. 8,336 356 
Auto, collision........ 55,327 26,778 | Auto collision....... 30,273 5,878 
EE bd ead eaacen $1,319,146 $579,275 WOtRIS Wi scecsvcsa $ 43,721 $ 6,234 
* * © *x* * * 


Hardware Mutual Casualty, Wis.—Ad- 
mitted assets, $1,307,392; reserve for un- 
earned premiums, $565,697: reserve for 
unpaid claims (except 
workmen’s compensation), $42,377; re- 
Serve for liability and workmen’s com- 
pensation claims, $419,888; commissions, 
brokerage and other charges due, $8,507; 





all other liabilities, $12,580; surplus, 
$258,340. Business in 1925: 
Prems. Losses 
awd fe ee $ 75,724 $ 21,772 
GMO. CMCEE oo. oc ccwee 59,252 23,226 
Auto. se 467,091 124,747 
Other liability........ 26,010 8,928 
Workmen’s comp..... 326,321 172,841 
Plate glass .......... 132,195 40,465 
Auto, prop. damage.. 208,521 68,943 
Auto. collision........ 52,422 24,065 
oe ee ee $1,347,541 $484,990 
* * * 


Hartford Accident & Indemnity—A4d- 


mitted assets, $28,372,088; reserve for un- | 
earned premiums, $10,196,882; reserve for | 
liability and | 


unpaid claims (except 
workmen’s compensation), $2,348,184; re- 
Serve for liability and workmen’s com- 
pensation Claims, $8,361,454; additional 
reserve on guaranteed renewable acci- 
dent and health policies, $114; commis- 
Slons, brokerage and other charges due, 


XUM 


| compensation), 


liability and | 


| sets, $15,368,887; reserve for unearned 


Auto. prop. dam.. 1,960,007 989,319 





Auto. collision.... 701,753 418,923 | 
Other P. D. & coll. 89,552 42,881 
Live stock ....... 161,170 172,593 
BOCA  sceecesns $24,070,257 $12,203,820 
* & @ 


Hartford Steam Boiler—Admitted as- 


premiums, $6,433,164; reserve for unpaid 
297,436; commissions, brokerage 
and other charges due, $265,902; all other 
liabilities, $427,318; capital, $2,500,000; 
surplus, $5,445,064. Business in 1925: 





Prems. Losses 
Steam Weer... ..6cses $3,028,582 $257,456 
Engine and mach.... 1,586,860 320,493 
BOONES wiwestusvanes $4,615,442 $577,950 

* * * 


Massachusetts Bonding—Admitted as- 
sets, $10,443,739; reserve for unearned 
rremiums, $3,150,863; reserve for unpaid 
| claims (except liability and workmen’s 
$1,466,158; reserve for 
liability and workmen’s compensation 
claims, $1,242,979; commissions, broker- 
age and other charges due, $270,515; all 
other liabilities, $113,175; capital, $2,000,- 
060; surplus, $2,020,049. Business in 1925: 








Brotherhood Accident, Mass, — Assets, 
$467,651; unearned premiums, $103,230; | 
reserve for claims, $54,700; other liabili- 
ties, $14,200; capital, $100,000; surplus, 
$192,520. Business in 1925: 


Premiums Losses 
A erry $ 490,681 $ 247,467 
a ae 


Continental Casualty—Assets, $14,264,- 
013; unearned premiums, $5,595,003; re- 
serve for claims (except liability and 
workmen’s compensation), $1,329,566; re- 
serve for liability and workmen’s com- 
pensation claims, $2,003,271; additional | 
reserve on guaranteed renewable acci- 
dent and health policies, $428,472; com- 
missions, brokerage, etc., $802,760; other 
liabilities, $1,104,939; capital, $2,000,000; 
surplus, $1,000,000. 

* * * 

Auto-Owners, Mich.—Assets, $903,124; 
| unearned premiums, $496,933; reserve for 
claims, $119,279; other liabilities, $1,200; 
surplus, $285,711. Business in 1925: 


Prems. Losses 
Auto., full cover..... $1,002,027 $445,023 
*x* * * 


Central West Casualty—Assets, $2,463,- 
450; unearned premiums, $583,482; re- 
serve for claims (except liability and 
'workmen’s compensation), $58,976; re- | 











The Sign of Good 


Casualty Insurance 


Guarantee and Accident 


Company. Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty-one years of close 
co-operation with the agents. 


UNITED STATES BOARD 


F. W. Lawson, Chairman 
P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of 


London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 
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serve for liability and workmen's com- 
pensation claims, $359,808; commissions, 
brokerage, etc., $91,797; other liabilities, 
$56,754; capital, $1,000,000; surplus, $312,- 





631. Business in 1925: 
Premiums Losses 
NE. wdk weed ae ia $ 25,503 $ 5,646 
yee 12,306 3,692 
Auto liability........ 453,933 218,676 
Other liability...... 149,590 26,958 
Workmen’s comp.... 450,969 202,192 
POMCO DIAG occ ccnccc 57,927 20,284 
Auto. prop. damage. 212,029 112,294 
Auto. collision...... 91,050 59,045 
Other P. D. and coll. 5,585 2,008 
|) eer $1,458,896 $ 650,798 

*x* * * 

Employers Indemnity—Assets, $3,155,- 
843; unearned premiums, $986,694; re- 
serve for claims (except liability and 


workmen's compensation), $157,965; re- 
serve for liability and workmen’s com- 
pensation claims, $768,005; additional re- 
serve on guaranteed renewable accident 
and health policies, $8,560; commissions, 
brokerage, etc., $132,889; other liabilities, 
$55 





5,000; capital, $700,000; surplus, $346,- 
728. 3usiness in 1925: 

Premiums Losses 

Acci. and health...$ 588,318 $ 314,753 









Non-cane. H. & A... 29,347 3,253 
Auto. liability...... 734,024 216,796 
Other liability....... 204,768 111,237 
Workmen’s comp.... 218,919 
DT csawaa ne cess > Ceseees 
RE ee 167,212 61,719 
Plate glass 299,871 69,996 
yy ae 120,464 57,398 
Auto. prop. damage. 205,742 79,224 
Auto collision....... 128,404 60,475 
Other P. D. and coll. 3,579 3,047 

a Se ee ree $2,875,404 $1,196,812 

* * * 


Fidelity Union Casualty—<Assets, $1,- 
351,282; unearned premiums, $328,461; re- 
serve for claims (except liability and 
workmen's compensation), $28,976; re- 
serve for liability and workmen’s com- 
pensation claims, $313,707; commissions, 
brokerage, etc., $20,514; other liabilities, 
$34,452; capital, $500,000; surplus, $125,- 





169. Business in 1925: 
Premiums Losses 
| a re $ 17,609 $ 1,192 
Auto. liability ...... 243,977 85,804 
Other liability...... 43,201 10,042 
Workmen’s comp.... 497,07 397,353 
SE ae wire ota alack 11,922 238 
yg ee 58,900 3,132 
Pr ror 1,642 32 
Auto. prop. damage. 110,438 53,547 
Auto. collision...... 83,775 52,112 
Other P. D. and coll. 1,692 319 
ME dade vate ela a eee a + ee 
OOD unciscdiwwen $1,072,642 $ 600,776 

x * OX 


General Accident, Pa.—Assets, $14,438,- 
017; unearned premiums, $4,858,406; re- 
serve for claims (except liability and 
workmen’s compensation), $746,802; re- 
serve for liability and workmen’s com- 
pensation claims, $5,459,895; commissions, 
brokerage, etc., $634,838; other liabilities, 
$588,000; capital, $500,000; surplus, $1,- 
650,074. Business in 1925: 


Premiums Losses 
Re re $ 812,989 $ 332,069 
BNE 6.4 secwsedenee 528,793 232;498 
Auto. liability ..... 4,519,714 2,168,822 
Other liability...... 1,071,837 481,993 
Workmen's comp.... 3,936,968 2,187,039 
Pemee GIOGS .iiaccss 165,430 47,039 
SE in veuanc cies 233,891 86,964 
Steam boiler ....... $3,219 5,067 
Auto. prop. damage. 1,564,444 699,905 
Auto, collision 340,949 187,269 


Other P. D. and coll. 47,270 23,517 


cece cece se eG ld, 200,008 
* * 
Indiana Ins, Co.—Assets, $344,985; un- 
earned premiums, $87,126; reserve for 
claims (except liability), $10,235; reserve 
for liability claims, $3,283; commissions, 


Totals $6,452,188 





brokerage, ete., $9,915; other liabilities, 
$13,044; capital, $130,000; surplus, $91, 

379 Business in 1925: 
Premiums Losses 
CS ee 10,531 $ 6,262 
pa. ee eee 12,013 12,362 
Auto. liability ...... 26,512 5,12 
BS, aid otk atk i ae cate 60,212 14,253 
oy eee ae 7,650 3,138 
Plate glass ........ 21,471 7,562 
Auto, prop. damage 8,665 2.634 
Auto. collision ..... 8,294 5,052 
oo ee reer oe $ 145,351 §$ 56,385 

* * xX 
Globe Indemnity — Assets, $27,686,299; 
unearned premiums, $8,285,075; reserve 
for claims (except liability and work- 
men’s compensation), $2,464,218; reserve 


for liability and workmen's compensation 
claims, $7,709,728; commissions, broker- 





age, etc., $769,047; other liabilities, $1,- | workmen’s compensation), $9,486; reserve 








| 
| 
| 


for liability and workmen’s compensa- 
tion claims, $34,010; commissions, broker- 
age, etc., $7,274; other liabilities, $6,461; 





surplus, $141,970. Business in 1925: 
Premiums Losses 
DUGG. BIO sic evaccccs $ 31,230 23,816 
RS acuwae boa ec 37,182 24,611 
| Auto. liability ...... 179,139 98,365 
Other liability ...... 14,000 988 
Workmen’s comp.... 81,425 54,447 
Peete MINOe cc cccccce 17,855 5,858 
Auto, prop. damage. 64,157 20,284 
Auto. collision ..... 32,544 21,202 
Other P. D. and coll.. 453 2,742 
TOG siceiviwsen $ 457,989 $ 252,316 
oe 2. 2 


958,230; capital, $2,500,000; surplus, 
$4,000,000. Business in 1925: 
Premiums Losses 

PE eo o6 at det aned $ 368,080 $ 178,558 
re 178,417 108,963 
Auto. liability ...... 4,344,418 1,982,253 
Other liability ..... $1,736,578 871,053 
Workmen’s comp. .. 5,341,707 3,603,435 
a eT 865,491 361,953 
PEE. c06ckeegeebes 2,292,502 740,996 
PEGS GIROS ccccccces 613,192 181,172 
I so ae ee 1,195,003 491,458 
Steam boiler ....... 117,329 2,660 
Engine and mach... 21,848 25,793 | 
Auto. prop. damage. 1,554,210 847,079 
Auto. collision...... 444,588 236,093 
Other P. D. and coll. 52,668 29,128 

WOME. saaewewens $18,847,683 $9,660,600 

* * * 

_ Kansas Bankers Surety—Assets, $451,- 
774; commissions, brokerage and other | 
charges due, $429; other liabilities, $64,- 
268; capital, $318,250; surplus, $69,256. 
Business in 1925: 

Premiums Losses 

... - JAS 3 57,529 $ 19,871 
DE «eccecnssccess 28,147 7,016 | 

 «ntdasasee $ 85,677 $ 12,854 

> * * 





earned premiums, ‘ 
claims, $150,700; commissions, brokerage, 
etc., $6,715; other liabilities, $66,219; capi- 


tal, $100,000; surplus, $315,804. Business 
in 1925: 

Premiums Losses 

Accident and health.$1,062,122 $ 583,450 

. - 2 

Manufacturers’ Liab.—Assets, $2,117.- 

401; unearned premiums, $481,446; re- 

serve for claims (except liability and 


workmen’s compensation), $51,238; re- 
serve for liability and workmen’s com- 
pensation claims, $761,229; commissions, 
brokerage, etc., $26,495; other liabilities, 
$36,589; capital, $500,000; surplus, $260,- 





401. Business in 1925: 
Premiums Losses 

0 eee 4,088 $ 2,412 
RAR ae »,599 3,068 
Auto. liability ...... 555,603 229,410 
Other liability ...... 171,728 29,247 
Workmen’s comp.... 624,787 568,187 
BUPSIOTY wccccccccce —265 303 
Auto. prop. damage. 141,549 77,565 
Auto. collision ..... 24,077 12,248 
Other P. D. and coll. 7,019 4,195 

MOE Sse ta vee cn $1,534,187 $ 926,639 

* * * 


Provident Life & Acci.—Assets, $2,740,- 
473; unearned premiums, $390,088; reserve 
for claims, $193,646; life department re- 
serve, $1,222,932; commissions, brokerage, 
etc., $29,139; other liabilities, $153,817; 
capital, $500,000; surplus, $250,000. Busi- 
ness in 1925: 

Losses 
$1,209,719 


Premiums 
Accident and health.$2,549,314 
*x* * * 

Northwestern Casualty & Surety—As- 
sets, $2,480,334; unearned premiums, 
$472,453; reserve for claims (except lia- 
bility and workmen’s compensation), 
$230,063; reserve for liability and work- 
men’s compensation elaims, $440,664; 
commissions, brokerage, etc., 
other liabilities, $21,800; capital, $750,000; 


surplus, $539,099. Business in 1925: 
Premiums Losses 
BOGIRONE. accevcecase $ 1,012 § 213 
a Ser 386 81 
Auto, liability ...... 273,986 311,192 
Other liability 112,072 134,146 
Workmen's comp. .. 334,160 332,695 
a | OEE re 211 8,645 


Surety 


yf. eee 319 24 
Tg re —.  socacee 
Auto. prop. damage. 104,178 100,734 
Auto. collision ..... 23,444 38,314 
Other P. D. and coll. 9,029 5,256 


ME antes tau ee 
Pacific Mutual Life—Assets, $104,452,- 
662; unearned premiums, $2,379,929: re- 
serve fort claims, $2,383,394; additional 
reserve on guaranteed renewable acci- 
dent and health policies, $1,193,125; com- 
missions, brokerage, etc., $147,582; other 
liabilities, $197,382; capital, $3,000,000: 
surplus, $4,487,051. Business in 1925: 
Premiums Losses 
cw naeese.e uo $1,943,052 $ 
1,057,089 
2,350,160 


Accident 
Health 564,165 


646,93 





$1,927,744 


Motor Car United Und., 
$303,871; unearned 
reserve for claims 


Ill. — Assets, 
premiums, 


(except liability and 


| $17,007,455; 


Union Automobile, Cal.—Assets, $2,123,- 





195; unearned premiums, $1,162,001; re- 
serve for claims (except liability), 
$89,126; reserve for liability claims, 
$184,472; commissions, brokerage, etce., 
$82,852; other liabilities, $101,473; capi- 
tal, $350,000; surplus, $153,268. Business 
in 1925: 

Premiums Losses 
ye oe eee 3 3,050 $ 1,045 
Auto. liability....... 928,080 264,653 
Auto. prop. damage. 522,054 149,085 
Auto. collision ...... 629,926 278,173 
Fire, theft, etc...... 371,715 84,466 





Totals 


London Guarantee & Accident—<Assets, 
unearned premiums, $4,217.- 
075; reserve for claims (except liability 
and workmen’s compensation), $1,325,725; 
reserve for liability and workmen’s com- 
pensation claims, $7,740,989; commissions, 
brokerage, etc., $580,300; other liabilities, 
$464,109; statutory deposit, $750,000; sur- 





plus, $1,929,254. Business in 1925: 
Prems Losses 

BOCTEOME © ccc wvccsts $ 217,831 $ 111,322 
PER awa canadian 77,973 69,912 
Workmen’s coll.... 27,020 15,460 
Auto. liability ..... 2,359,924 1,526,782 
Other liability ..... 1,338,305 809,880 
Workmen’s comp... 5,281,403 4,433,493 
SE as 52,260 
EE cen ea wise ose 64,206 
PIMte GIRS... sccsee 137,920 
ae 388,371 
Steam boiler....... 126,788 
Engine and mach.. 65,397 
Auto. prop. damage 867,355 
Auto. collision..... 235,583 
Other P. D. & coll. 35,332 
(| Sea 775,998 

WOGRES a ctwupenes $12,051,673 $8,989,575 

+ * * 


$26,254; | 


Eastern Automobile Underwriters—As- 
sets, $101,748; unearned premiums, $41,- 
407; reserve for claims (except liability), 
$4,783; reserve for liability claims, $2,221; 





other liabilities, $3,241; surplus, $50,095. 
| Business in 1925: 

Prems. Losses 
sate; Meaty .6ce cc cece $ 61,266 $15,394 
| Auto. prop. damage..... 39,821 9,019 
Auto. collision ......... 41,425 15,468 

BONES §4s6cecnseeenwen $142,512 $39,881 
* * * 

Northwestern Mutual Aececi.— Assets, 

$224,946; unearned premiums, $38,380; 


reserve for claims, $5,634; surplus, $10,- 





| 033. Business in 1925: 
Prems. Losses 
CO ee ee Ce Tee $47,810 $24,603 
ae eee 28,950 10,216 
REGED Kcacavagoeroewane $76,760 $34,819 
*x* *K * 
Old Line Life, Wis.—Assets, $8,500,349; 


$1,027,990 | 


unearned premiums, $25,240; reserve for 

claims, $8,057; other liabilities, $4,142; 

| capital, $672,635; surplus, $464,536. Busi- 
ness in 1925: 

Prems. Losses 

Accident and health....$135,336 $50,741 

* * x 
State Automobile Mutual, Ohio—As- 
sets, $590,271; unearned premiums, $137.- 


716,645 | 


| 


$104,667; | 


4€7; reserve for unpaid claims (except 
liability), $21,954; reserve for liability 
claims, $83,601; commissions, brokerage, 
etc., $27,430; other liabilities, $3,511; sur- 





plus, $316,305. Business in 1925: 
Prems. Losses 
Auto. Uabilty ..... 660 $408,478 $104,141 
Other liability ......... ee er 
os ee re rere 16,469 4,609 
SIO, ccseossieonssvceve 23,701 5,330 
Auto. prop. damage.... 201,85 81,824 
AMSG... COLMIMBION 2 co cccece 52,070 15,411 
eb aceeth ad dup eee a. seeker 
PE. Skatwiarakasneuree 17,032 1,043 
NID: cs. arkunt dw ew se tech wi $744,174 $222,360 








SEES A WIDER FIELD 


TALKS ON CREDIT INSURANCE 





Attorney Wheeler H. Bloodgood of mj. 
waukee Declares a Big Opportunity 
Awaits This Class of Business 


Wheeler H. Bloodgood of Milwaukee 
well known attorney, who has special. 
ized on casualty and surety law and js 
president of the Association of Guarap. 
teed Attorneys, made a brief talk before 
the Chicago Surety Underwriters Aggo. 
ciation this week. Mr. Bloodgood spoke 
particularly on credit insurance, stating 
that in his opinion this branch of the 
business has a very fertile field and a 
big future before it. For a long time 
the American Credit Indemnity, Ocean 
Accident and London Guarantee & Acc. 
dent were the only three companies writ. 
ing the line. Then the National Surety 
established a department. The South. 
ern Surety took it up and now the 
United States Fidelity & Guaranty js 
beginning to write this class. 

He said that credit insurance is really 
a financial guarantee and to that extent 
is very much akin to some surety bonds, 
He called attention to the deferred pay- 
ment or installment payment plan now 
used extensively in so many different 
lines. Aside from the automobile finance 
companies he said there are something 
like 600 finance companies that are han- 
dling the paper of installment houses. 
He said that those companies that are 
studying credit insurance and_ seeking 
avenues to advance it, will in time have 
a very extensive department. 


MERGER WILL MEAN 
GREATER MOMENTUM 


(CONTINUED ON PAGE 35) 


reorganization of an assessment com- 
pany of the same name which started in 
1912. The Washington wrote $1,300,000 
in premiums last year. : : 

The Fidelity Life & Accident ot 
Louisville writes only weekly premium 
business, all being on white people. The 
Washington weekly premium business 1s 
almost entirely on colored risks, while 
the United States Life & Casualty has 
written mostly colored business on the 
weekly premium plan, but has consider- 
able white business. The various lines 
will be continued by the consolidated 
company. The Fidelity’s premiums last 
year were $300,000. 


Will Locate in Chicago 


H. R. Kendall, the president of the 
Fidelity Life & Accident, will move to 
Chicago and be vice-president of the 
consolidated company. Z. T. Miller, 
vice-president of the Fidelity, will also 
move to Chicago to become vice-presi- 
dent. Mr. Miller was one of the organizers 
of the Fidelity and served some 33 years 
with the Prudential and Metropolitan. 
When he organized the Fidelity he was 
manager of the Metropolitan Life at 
Louisville. C. B. Crawford, another 
vice-president of the consolidated com- 
pany, comes over from the Washington, 
where he was vice-president. Curtis B 
Kendall, vice-president of the Washing- 
ton, is a son of H. R. Kendall, and will 
be vice-president of the consolidated 
company. Claude P. Kendall, the treas- 
urer of the consolidated company, 1s 4 
brother of George R. and H. R. He 
was formerly manager of the claim de- 
partment at the home office of the Pru- 
dential. H. R. Kendall, president of the 
Fidelity, is treasurer of the Washington. 

Ramey Will Be Secretary 


James F. Ramey, who is secretary 0 
the Fidelity, becomes secretary oO! the 
new company. He formerly served Ken- 
tucky as insurance commissioner. Prior 
to that he was head of the banking 
department of the state. He conducted 


a local agency at Eddyville, Ky., organ- 
ized a bank there and was its vice-presi- 
and cashier. 


dent It is interesting to 














ols 





February 18, 1926 


THE NATIONAL 


UNDERWRITER 


CASUALTY 43 








know that the Kendall Brothers are 
natives of Kentucky, coming from Jef- | 
fers county. 
eRenneth Mullins, secretary to Albert | 
M. Johnson of the United States Na- | 
tional Life & Casualty has been elected | 
assistant secretary. J Blundford | 
from the home office of the Fidelity will 
be an assistant sectary. 

H. N. Lukins, who has been general | 
counsel of the Fidelity and for 10 years | 
was in charge of the claims of the Fidel- | 
ity & Casualty in the south, becomes 
general counsel of the consolidated com- 
pany. 

Have Had Splendid Training 


It will be noted that the officers of 
the consolidated company are all insur- | 
ance men of wide experience. Some of | 
them had training with the big indus- | 
trial companies. George R. Kendall, for | 
example, had a considerable experience | 
with the Prudential before starting the 
Washington Life & Accident. The | 
Washington-Fidelity National, naturally 
will give its main attention to the de- | 
velopment of the industrial accident and | 
health business both on the monthly and 
weekly premium plan. The three com- 
panies have developed a fine volume of | 
business of this class and they are ex- 
perts in handling it. 

The combined company will have a| 
premium income of between $5,000,000 | 
and $6,000,000, which will bring it to the | 
forefront. 


Will Mean a Larger Company 


The new officers of the consolidated 
company have already been elected to 
the same position with the United States | 
National Life & Casualty. They ad-| 
dressed the department heads and home | 
office employes stating that they did not | 
intend to displace anyone, but the busi- | 
ness would go on just as before. The | 
deal will give Chicago another large | 
company which will have back of it | 
men of successful experience, trained in | 
insurance and ambitious to give the city 
and the business at large an institution | 
of proportions. The officers have taken | 


| district office at Louisville to take care 


| great business of casualty insurance 
| with an influence it does not now 
possess. 


pains to notify the agency staff and the | 
employes that all of them will be needed 
in the more ambitious work that will be | 
developed. The Fidelity will maintain a | 
of its business there. The officers will | 
move to Chicago as soon as possible. | 
They have already taken their new posi- 


Life & Casualty in the National Life 
building. 


JESSE PHILLIPS TO | 
HEAD NEW COMPANY | 


(CONTINUED FROM PAGE 33) 


open secret that they have not fully 
measured up to those Mr. Phillips hoped. 
He had far more ambitious plans for it, 
being eager to make it the great central 
organization for all casualty interests, 
rather than merely a rate governing 
body. It may be that later on the mem- 
bers of the bureau will see the force of 
Mr. Phillips’ arguments and permit his 
successor in office to carry out the plans 
he had in mind for its more complete 
development. If such result comes about 
the National Bureau will speak for the 


Mr. Michelbacher’s Work 


In all the creative work undertaken | 
by Mr. Phillips he was ably supple- 
mented by Mr. Michelbacher, who has 
both a technical and a practical knowl- 
edge of casualty underwriting. After 
several years’ service as statistician for 
the Workmen’s Compensation Service | 
Bureau, he was appointed actuary of the 
National Workmen’s Cosmpansation | 
Service Bureau later becoming secretary | 
of the National Council and since 1921 | 


has been secretary-treasurer of the Na- | 
tional Bureau of Casualty & Surety | 
Underwriters. A native son of Califor- | 
nia, the lure of the Pacific Coast has | 
ever been a strong one to him, and he 


| men make an 
and while their loss to the National Bu- 


| the 
| Hartford Accident & Indemnity Com- 


| very 


long ago had it not been for his warm 


friendship for Mr. Phillips and his desire 
to work with him in making a success 
of the National Bureau. 


Make Strong Combination 
When Mr. Phillips accepted the offer 


; y ti | to head the Great American Indemnity, 
| tions with the United States National | j 


he stipulated that Mr. Michelbacher join 
him in the venture, a proposition that 


| was most agreeable to the management 


The two 
admirable combination, 


of the proposed corporation. 


reau will be severely felt, satisfaction 
is taken in the fact that both will remain 
in the casualty business. That the com- 
pany they will direct will be a success 
is regarded as a foregone conclusion. 


Will Get Successor 


At the executive session of the Na- 
tional Bureau at which the resignations 
of Messrs. Phillips and Michelbacher 
were received, a committee made up of 
Aetna Life, Globe Indemnity, 


pany of North America and the Mary- 
land Casualty, was named to nominate 
their successors. It is not anticipated 
that there will be any other resignations 
from the National Bureau, at least, not 
for a time. 

The committee to choose a successor 
to Mr. Phillips will be confronted with 
a number of problems in order to get 
a man of his type. In the first place 
the general manager of the bureau must 
be in a commanding position and have 
the respect of the company officials. He 
must be able to wield a strong influence 
and be tactful, tolerant, but forceful. 
Mr. Phillips was regarded as the ideal 
man for the job. His prominence in 
the New York public affairs, his legal 
training and his wide experience were 
valuable to him. 


Wolfes Brought About Merger 
The actuarial firm of S. H. and Lee 


| Life, 


in negotiating a second large insurance 
deal within a few weeks. It was 
through the medium of this firm that 
the United States Life & Casualty and 
Washington Life & Accident, both of 
Chicago, and the Fidelity Life & Acci- 
dent of Louisville were brought to- 
gether to be merged in one company 
with headquarters in Chicago to be 
known as the Washington-Fidelity-Na- 
tional Life & Accident. A few weeks 
ago the Wolfes put over the sale of 
the control of the Missouri State Life. 
The first payment in the Missouri State 
Life deal was made last week. 


Will Increase Its Capital 


NEW YORK, Feb. 17.—The South- 
ern Surety of Des Moines will issue 
here through local bankers, new shares 
increasing its capital stock and sur- 
plus $1,550,000, half of which will go 
to surplus. The financing will raise the 
Southern capital and surplus to $3,499,- 
662. The assets Dec. 31 were $7,297,020. 


Automobile Bills in Kentucky 


FRANKFORT, KY., Feb. 16—A bill in 
the Kentucky legislature to force all 
drivers of automobiles to be personally 
licensed has been reported favorably. 
There is also a bill before the legisla- 
ture to force every owner of a motor 
vehicle to put up bond of $10,000, to 
cover injuries sustained by others in ac- 
cidents, being a compulsory insurance 
act, under which it is provided that li- 
cense would not be issued, unless the 
necessary protection was in hand. 


Officers Are Chosen 


NEW YORK, Feb. 17—F. N. Dull of 
the Commercial Casualty was chosen 
chairman and J. S. Turn of the Aetna 
vice-chairman of the New York 
City agency committee of the acquisition 
cost casualty companies for the new 
year. The New York committee selected 
as its representatives to serve on the 
joint agency committee, the Globe In- 
demnity, Royal Indemnity and United 


would have returned to San Francisco | Wolfe of New York was instrumental | States Fidelity & Guaranty. 





The Ideal Combination 


ee ae a ae 











A Strong Company 


A Profit-Sharing 
Agents Contract 


Five-Point Auto- 
mobile Policy 


W. D. HOLTERMAN 
President 


A Strong Progressive Dependable Stock 
Company, with a surplus to'policy holders 
of over four times its liabilities, able and 
always anxious to give real service, allied 


to its agents through 


suing 








C. A. WHITTLE 
State Agent for Illinois 
29 So. La Salle St., Chicago, III. 
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A Profit-Sharing liberal contract, and is- 


A Complete Five-Point Automobile Insur- 
ance Policy to their clients. 


ATLAS CASUALTY 
COMPANY 


FELIX BROEKER 
Sec’y and Gen. Manager 


ll hl i ell tl die eel 

















Home Office 
29 So. La Salle Street 


CHICAGO, 


ILLINOIS 


Executive Offices 
FORT WAYNE, INDIANA 


INDIANA 


AGENTS WANTED WHERE NOT 


NOW 


JACKSON & NUTTALL ff 
State Agents for Indiana 
Fort Wayne, Indiana 
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An Open Letter 
To a Prominent Agent 


(The following letter was written to one of the most prominent 
local agents of the West, in response to one from him saying 
the members of his firm each got Tue NaTionaL UNDERWRITER, 
whose casualty insurance department was so complete The Cas- 
ualty Insuror would not be needed.) 


February 2, 1926. 


Dear Sir:—Thank you for your letter on The Casualty 
Insuror. You really got the circular as a National Under- 
writer subscriber, as we are using The National Underwriter 
mail list. 


There are really two types of readers. The members of 
your firm hardly need sales stimulation, or education on the 
different casualty lines, but there may be some brokers at- 
tached to your office, or department managers, or young men 
assistants, who would greatly benefit by reading The Casu- 
alty Insuror. 


Your firm subscribes for The National Underwriter for 
each partner. I notice from its advertising that it apparently 
does not hesitate to spend money where results are probable. 
Wouldn’t it pay to go over the names on your office roll, and 
have The Casualty Insuror sent to each one whose produc- 
tion or usefulness could be helped by this small expense. 


The March issue will be devoted almost solely to where to 
find and how to get premiums. This will be the case more 
and more with succeeding issues. The premium sources in 
casualty insurance have hardly been explored, let alone devel- 
oped, and there are thousands of agents and young men 
im the business who are eager to do the work when they 
know how. 


In your office I am sure there are many who would pay 
handsome returns in increased production for this very small 
expense. 


Won’t you consider this? If there are 10 or more, make 
the rate $1.50 instead of $2.00 each. 
Sincerely yours, 


THE CASUALTY INSUROR. 


P. S—Since the foregoing was dictated the Milwaukee 
manager of a large company was in our office. When asked 
how many of his agents take The Casualty Insuror he re- 
plied, “All the good ones.” He recommends it. 

















EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad St., Boston, Mass. 


ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. HE HANLON, General Agent, Ohio, East Ky., W. 
Cincinnati; STONE, STAFFORD & STONE, Genera’ 
; MeMULLAN & DO 





. Va., Tenn., First National Bank Building, 
1 Agents, Ind. and Ky., Lemeke Annex, Indian- 


apolis, Ind. ; . Res. ., Ill. and Iowa, Insurance Exchange Bldg., Chicago, 
TL; CHAS. H. GARRISON, State Agent, Mich, Majestic Bidg., Detroit; LOYAL D , General 
Agent, Wis., Wolls Bidg., Milwaukee; F. D. HIRSCHBERG & 


Le Agen 
} — 7 St. Louis, LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Building, 
Omaha, Nob.; JAMES & MANCHESTER CO., General Agents, Leader-News Bldg., Cleveland, Ohio; 
COMPANY, General Agents, Capitol Bank Bldg., St. Paul, Minn. 

















B.L.WARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 























LAUNCH COMPANY TO 
INSURE MORTGAGES 





American Guarantee Is Name of 
New Organization in 
Chicago 





IS HEADED UP BY ARNOLD 


Prominent Chicago Surety Under- 
writer Is in Charge—to Capitalize 
at $1,000,000 


The American Guarantee Company, 
the first stock company to be organized 
for guaranteeing payment of notes se- 
cured by mortgages on real estate, is 
being launched th:s week in Chicago, 
organization details having been worked 
out by A. C. Arnold, prominent Chi- 
cago surety underwriter. The company 
will kave a capital of $1,000,000 and 
surplus of $250,000, offering 10,000 
shares of stock at $125 par value. There 
will be no promotional fees and it is 
expected that the bulk of the stock will 


find its market among casualty and 
surety men. 


To Insure Mortgages 


The American Guarantee has a charter 
authorizing it to write all lines of cas- 
ualty and surety business, though the 
line which will first be written and 
which will be the company’s specialty 
will be the guaranty of payment of 
financial obligations. It will insure real 
estate mortgages in Chicago and the 
immediate vicinity. There has long 
been a demand for insured mortgages, 
guaranteeing first mortgage loans as to 
both principal and interest and thus 
those interested in the organization of 
the company believe that a large pre- 
mium income will immediately be de- 
veloped. In the prospectus of the or- 
ganization it is stated that it is antici- 
pated that $300,000 premiums will be 
written the second year. 


Anticipate Few Losses 


While there is a demand for this pro- 
tection, the losses are expected to aver- 
age very small. It is pointed out that 
if the law of averages can be relied 
upon, a high loss ratio will be 10 per- 
cent, including any panicky years that 
might develop. Should the loss ratio 
go even as high as 25 percent, it would 
leave an ample return on the invest- 
ment. The suggested allocation of pre- 
miums is as follows: 15 percent for 
dividends; 25 percent for expenses; 10 
percent for reserves for contingencies; 
50 percent for reserves for losses. On 
the basis of the $300,000 premium in- 
come, the net underwriting earnings 
would be $97,200 and earnings from 
underwriting and investments combined 
should be $160,500, which would be 
sufficient to declare a dividend of 16% 
percent on capital or 13 percent on in- 
vestment. 


Is Pioneer Company 


There is no experience upon which 
this new form of insurance can be 
based, as there is no other similar com- 
pany, but a number of companies in 
New York have made loans and also 
guaranteed the payment of principal and 
interest for an additional charge of one- 
half of 1 percent per annum. The ex- 
perience of these organizations has been 
very gratifying. The Lawyers’ Mort- 
gage Company of New York has paid 
an average dividend of 128 percent for 
28 years. An original investment of 
$1,000 in that company is now worth 
$75,000. The Title Guaranty & Trust 
Co. of New York has invested $750,- 
000,000 in 29 years without a single loss. 





It declared a dividend of 120 perceny in 
1920. The United States Mortgage g 
Trust Co. paid dividends of from 10 t 
29 percent from 1900 to 1920 and a 
stock dividend of 50 percent in 1990, 

It is expected that the company wij] 
find a good business, as a number of 
mortgage bankers have expressed their 
desire for some such form of protec. 
tion. The insured mortgage reduces his 
selling cost and over-head expenses and 
enables him to offer more attractive jn. 
vestment. It is also of advantage to 
borrowers, as investments at rate of ip. 
terest. 


Launched by Arnold 


The American Gurantee will bond all 
of its officers, all checks will be coun- 
tersigned and the securities will be hap- 
died under the supervision of a finance 


committee composed of prominent 
bankers and business men. There wil] 
be at least 15 directors. A. C. Arnold, 


who is the ‘active ‘organizer of the 
American Guarantee, has had over 30 
years experience in underwriting surety 
bonds in Chicago. He was with the 
Fidelity & Deposit for over 26 years 
and over four years with Bartholamay- 
Darling, general agents for the In- 
demnity of North America. Since last 
May he has been with the Continental 
Casualty as manager of the surety de- 
partment in the Chicago office. Among 
the first list of stockholders there are 
25 or more insurance men shown. 


Organization Committee 


The organization committee includes 
the following in addition to Mr. Arnold: 
R. E. Cline, Aetna Casualty & Surety; 
Gordon H. Fox, Marsh & McLennan; 
W. G. Kress, Conkling, Price & Webb; 
W. L. Wilder, Fidelity & Casualty; 
Thomas W. Thompson, Hartford Acci- 
dent & Indemnity; J. J. Reynolds, 
Union Indemnity; C. W. French, Royal 
Indemnity; George Gannon, Sun Indem- 
nity; J. L. Clarkson, Indemnity Co. of 
North America. All are experienced 
surety men and among the leaders in 
their business in Chicago. 


RUNNING-MATE IDEA 
HAS GROWN RAPIDLY 


(CONTINUED FROM PAGE 3) 
well as his fire risks, it is to the advan- 
tage of either class of risks, then the 
managers will see that such facilities are 
afforded. Hence, the launching of sub- 
sidiary institutions by both the fire and 
the casualty offices, and the strong prob- 
ability that the practice will grow in 
favor. According to the viewpoint of 
an experienced casualty underwriter the 
time is approaching when a local agent 
will represent a number of casualty 
companies, just as he now does several 
fire offices. In fact, it is no unusual 
thing now for an agent to place his 
casualty and surety risks with different 
companies in his office, giving to each 
a special class of risks, for the writing 
of which, in his opinion, it is peculiarly 
qualified. 


INSURANCE STOCKS REVIEWED 
(CONTINUED FROM PAGE 32) 
sets of the Pacific Fire since 1916 have 
increased from $1,239,780 to $4,796,783; 
unearned premium reserve from $405,- 
103 to $2,226,202 and surplus to policy- 
holders from $722,392 to $2,025,886. 
Yearly dividend payments by the com- 
pany were at the rate of 10 percent m 
1916-1918, 15 percent in 1919-1921, 20 
percent in 1922-1923 and 24 percent 1 
1924 and 1925. At the end of last year 
the company declared a stock dividend 
of 150 percent and while the dividend 
rate on the new stock has not yet been 
announced the belief is held in some 


quarters that the rate will be raised: 


To Fill New York Fund Post 


A civil service examination for the post 
of assistant manager of the state insur- 
ance fund of New York will be held 
March & The man chosen will have 
charge of accounts and office administra- 
tion and will receive an annual salary 
of $8.500. 
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property damage covers on all moter | 
buses so equipped. 
| 
| 





Plans of New Motor Mutual 


The Pennsylvania Motor Federation 
Mutual, recently formed to supply in- | 
demnity to members of the Pennsylvania | 
Motor Federation, is offering complete 
indemnity, and promising a 25 percent 
dividend at the end of the policy year. 


Cleveland Theft Record | 


CLEVELAND, O., Feb. 17—According 
to the report of the anti-theft depart- 
ment of the Cleveland Automobile Club, 
3,748 automobiles were stolen in 1925 of 
which 3,252 or 86.8 percent were recov- 
ered and restored to the owners. Thefts 
in 1925 increased an average of 90 cars 
per month and recoveries increased in 
substantially the same ratio. 


Organizing New Company 


JERSEY CITY, N. J., Feb. 17.—In- 
terests identified with the recently 
formed Guardian Fire of Newark are 
organizing the Independent National 
Casualty of this city, which plans to 
write all casualty and surety lines. In 
the literature used to interest prospect- 
ive investors in the intended corporation 
the large profits reputed to have been 
made by established casualty companies 
are given, the figures of the Aetna Cas- 
ualty being especially dwelt upon. The 
Independent National will conduct its 
business through salaried offices, dis- 
pensing with the services of agents and 
brokers, and by virtue of the “saving” 
effected thereby stands ready to write 
insurance at a cut of 25 percent from 
manual rates. 





New York Casualty in Canada 


The New York Casualty, at present li- 
ecensed for plate glass insurance in Can- 
ada, has secured a license for burglary, 
guarantee, accident, limited to insurance 
against loss or damage from accident or 
injury suffered by an employe or other 
person for which the insured is liable; 





property damage and automobile insur- 
ance, excluding insurance against loss or 
damage by fire and transportation. 


PROVIDE ADDED FORM 
NEW COLLISION RATES OUT 


National Bureau of Casualty & Surety 
Underwriters Issues Schedules for 
Western Territory 


NEW YORK, Feb. 17.—Representa- 
tives in Arizona, California, Idaho, 
Montana, Nevada, Oregon, 





NEW ENTRY IN FIELD 


TO ORGANIZE RUNNING MATE 





Yorkshire Fire Working Out Details for 
Yorkshire Indemnity to Write 
Casualty Business 


NEW YORK, Feb. 17.—Details are | 


now being worked out for the organiza- 


Utah, | tion of the Yorkshire Indemnity, to be | 


Washington, Alaska and Hawaii of the | a running mate of the Yorkshire Fire 
companies holding membership in the | of England. The company will proba- 


National Bureau of Casualty & Surety | bly start with a capital of $600,000 and | 


Underwriters, have been furnished the 
new automobile collision rates, effec- 
tive both as to new business and re- 
newals on Feb. 9 in Oregon; on Feb. 18 
in Wash., and in all other states and ter- 
ritories on Feb. 1. Three forms of cov- 
erage are provided for, full, limited and 
$100 deductible. In explanation thereof 
agents are advised that while the full 
and the $100 deductible forms are re- 
tained without modification, the $50 de- 
ductable has been discontinued. A new 
form, “limited coverage,” has been 
adopted for private passenger automo- 
biles only. 


Philadelphia Surety Meeting 


PHILADELPHIA, Feb. 17.—The com- 
petition of the Metropolitan Casualty, 
particularly in its contract and fidelity 
bond offerings, and the most effective 
means of meeting it, formed the subject 
of an executive committee meeting of 
the Surety Association of Philadelphia 
some days ago. 


American Indemnity Figures 


The American Indemnity of Galveston 
has issued its annual statement, showing 
assets, $1,675,196, capital $600,000, pre- 
mium reserve, $86,797, loss reserve, $346,- 
802, net surplus, $489,349. This company 
specializes on fidelity and surety bonds 
and automobile insurance. It has had a 
very successful career. 
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$3,167,830. 
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OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 


Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $10,000,000 — Surplus to policyholders 


We have some territory open that may interest you. 


Accident 
Company 
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DEE A. STOKER 


111 W. Jackson Blvd. 
Blanket Auto Excess Fire Covers in American Companies 
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a paid in surplus of like amount. The 
classes of business to be written have 
not yet been fully determined, but par- 
ticular attention will be given to auto- 
mobile liability insurance at the outset. 
The Yorkshire has a large volume of 
fire and theft business in this country 
and the running mate will be organized 


coverage on automobile lines. 





Hyde Loses Equitable Surety Case 


ST. LOUIS, Feb. 16.—The application 


thority to retain counsel to investigate 
the sale of 2,475 shares of stock of the 
Equitable Surety for $1,000 was denied 
by Circuit Judge Hamilton. 

The Equitable Surety, which has been 
in receivership for seven years, accord- 
ing to Superintendent Hyde has assets 
valued at $100,000. There are 2,500 
shares of stock outstanding. The stock 
sold was the property of the New Eng- 


in Boston. It was sold by the receivers 
of that company. 
charged conspiracy in 
alleged that the sale of the stock was 
torneys replied that the sale was legiti- 
mate and that notice of the sale was by 
publication. 





Luisi Company Expanding 


The Luisi Company of 16 Exchange 
Place, New York, which recently opened 


street, with Nelson W. Rider as manager, 
contemplates opening a San Francisco 
branch in the very near future. This 
firm, of which Gerard Luisi is president, 
was organized in 1920 and has been very 
successful. He was formerly superin- 
tendent of the burglary claim depart- 
ment of the Ocean Accident in New York 
City. He is prominent in eastern insur- 
ance circles. A year or so ago “Collier’s 
Magazine” had a two-page writeup on 
his career. 

The Chicago branch was organized last 
November to take care of the growing 
business. Manager Rider, who was for- 
merly superintendent of burglary and 
surety claims for the Integrity Mutual 
Casualty, is in charge. 


Equitable Surety Receivership 


Progress in winding up the receiver- 
ship of the Equitable Surety of St. Louis 
was made last week when the local court 
ordered Superintendent of Insurance Ben 
C. Hyde to file forthwith a report as re- 
ceiver for the purpose of winding up 
its affairs. The court ordered Superin- 
tendent Hyde to transfer on the books 
of the company the 2,475 shares of stock 





sold to I. Newton Spear of New York 
City. Mr. Hyde wanted time to investi- 
gate the sale, which was made under 
orders of a Massachusetts court, but the 
order to transfer the stock terminates 
the investigation. 


Fire Marshals’ Publicity Work 


The publicity committee of the Fire 
Marshals’ Association of North America 
met in Cincinnati last week. Fire Mar- 
shal C. L. Topping of West Virginia, 
Deputy Fire Marshal €. A. Magruder of 
Ohio, Hickman Price of New York, fire 
prevention manager for the National As- 
sociation of Motion Picture Manufac- 
turers & Distributors, and Ralph E. Rich- 
man, editor of “Fire Protection Service,” 
were present. The Fire Marshals’ Asso- 
ciation plans more active publicity work 


the committee outlined several definite 
plans for action during the present year. 
The executive committee of the Fire 
Marshals’ Association is to hold its meet- 
ing in Atlantic City when the National 
Fire Protection Association meets there 
in May. 





chiefly to give Yorkshire agents full | 


of Superintendent Ben C. Hyde for au- | 


land Equitable, which is being liquidated | 


Superintendent Hyde | 
his petition and | 


made without notice to him. Defense at- | 


a Chicago branch at 110 South Dearborn | 


than it has ever undertaken before and | 


RECORD AWARDS MADE 


BIG VERDICTS IN ST. LOuUIs 





Judgments Totaling $72,500 Awarded 
There in Three Personal Injury 
Damage Suits 


ST. LOUIS, Feb. 17.—Jurors in St 
Louis courts continue to hand down 
record awards in personal injury dam- 
age suits. One day last week in three 
| cases judgments totaling $72,500 were 
awarded plaintiffs in such actions, 

Charles White of Sikeston, Mo., was 
awarded $40,000 damages against Rich- 
ard Meyers of St. Louis, H. S. Smith of 
Caruthersville, Mo., an undertaker, and 
the St. Louis Coffin Company. White 
was endeavoring to put a tire on his au- 
| tomobile on a road near New Madrid, 
Mo., when struck by a hearse belonging 
to the coffin company and driven by 
Meyers. The hearse was delivering a 
coffin to Smith. Testimony was intro- 
duced to show White had been injured 
| permanently. 
| Alois Unterlacher, an automobile me- 
| chanic, was awarded $17,500 against the 
|'United Railways Company for injuries 
sustained in a collision between an au- 
| Somsobile and a street car. It was the 
bee time the case had been tried. 
| 


James H. Robbins was awarded $15,- 
000 against Robert P. Koppen. Rob- 
| bins’ motorcycle collided with Koppen’s 


| automobile. Robbins lost his left leg 
jas a result of the mishap. 


Dan Kirby Is President 


Dan V. Kirby, first vice-president of 
the Western Surety of Sioux Falls, S. 
D., has been elected president succeed- 
| ing the late Joe Kirby. Joe Kirby died 
recently. He was the founder of the 
company and was a prominent attorney 
| in Sioux Falls. Dan Kirby has been in 
active charge of the company for the 
ilast five vears. He attended St. 
Thomas’s College at St. Paul and Notre 
Dame University at South Bend. He 
is 29 years of age. He is regarded as a 
forceful young man and has had valv- 
able training. 





International Indemnity 


The International Indemnity of Los 
Angeles has issued its statement show- 
|ing assets $2,467,026, premium reserve, 
| $1,036,417, loss reserve, $505,939, capi- 
tal $300,000, net surplus, $204,934. The 
International Indemnity specializes on 
automobile insurance, it writing full 
cover. It prides itself particularly on 
its specialized service. It operates in 
20 states. 


Would Avoid Favoritism 


In order not to show favoritism among 
four local agents who were seeking the 
city’s compensation business, the com- 
mittee of aldermen at Stevens Point, 
Wis., which had the authority to place 
the policy, placed the four names_in a 
receptacle and then drew one. R. E. 
Kostka was the lucky agent and re- 
ceived the business. Others competing 
were the Morgan Chase agency, Hein 1n- 
surance agency and F, A. Love. 


Branch Office at Charleston 


BALTIMORE, Feb. 16—President Bland 
| of the United States Fidelity & Guar- 
anty announces the opening of a new 
branch office at Charleston, W. Va., 12 
charge of C. W. Vierheller, manager, and 
Wickliffe B. Lewis, assistant manager. 
Until the creation of the branch office 
Mr. Vierheller was executive special 
agent in West Virginia. Mr. Lewis comes 
from Indianapolis, where he was trained 
under Foster & Messick. 


Enters New States 


The Northwestern Casualty & Surety 
of Milwaukee recently entered Massa- 
| chusetts. New Jersey and Pennsylvania. 
| This company is one of the Union In- 
| demnity fleet. W. Irving Moss, pres!- 


dent, announces that an immediate a&- 
| gressive campaign will be inaugurated in 
| these states to perfect an agency organi- 
} 


zation. 
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CHANGES -IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Given 
in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 





U. 8, NATIONAL LIFE & CASUALTY 
The U. S. National Life & Casualty 


recentl 
which 


y issued a new teachers’ policy, 
may be sold to all teachers, prin- 


cipals, supervisors and office employes 


Mm active service in either 
Private schools of all grades. 


public or 
All acci- 


dents and all illnesses contracted during 


the life of the 
Hnement to tl 


policy are covered. Con- 
ne house is not required 


except during vacation. Total disabil- 
ity indemnity is paid under the accident 





portion for five years and for illness 
(effective 15 days after the policy is is- 
sued) the limit is six months, with the 
first week eliminated. Annual premium 
rates for $150 monthly and $1,000 prin- 
cipal sum are: Ages 18-49, $21; 50-59, 
$26; 60-65, $31. 


MUTUAL LIFE OF ILLINOIS 


The Mutual Life of Illinois is issuing 
an entirely new line of commercial ac- 
cident and health policies. The principal 





GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 











Offering the best Agency Contract on the 
market today! - Are you interested? 


Illinois Motor 
Casualty Company 


(The Pickering Company) 


SPRINGFIELD 


Established as a Reciprocal in 1916 
Chartered as a Stock Company February, 1925 
Capital and Surplus over $300,000.00 
Cash Assets over $425,000.00 


J. L. PICKERING PAUL W. PICKERING STUART RUSSEL 


President Secretary-Treasurer Vice-President 


























COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 








Write for information concerning General Agency in 


OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 
THE AMERICAN LIABILITY COMPANY 


C. H. SANDERS, Secretary 
Cincinnati, Ohio 
ALCO SERVICE Established 1916 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 
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change is in the time limit allowed for | 


development of total disability. Hereto- 
fore the Mutual Life. policies have re- 
quired that total disability shall develop 
at once following the accident. The new 
policies allow 30 days. 

The general limits on monthly in- 
demnities are $400 on men and $100 on 
women. No principal sum in excess 
of $1000 will be written on arresting offi- 
cers. Health insurance is written on an 
annual basis only and then only if ap- 
plicant carries-an equal amount of acci- 
dent insurance with the Mutual Life or 
some other standard company. The 
non-cancellable term clause, providing 
that the policy may not be cancelled for 
the term for which it is written, may be 
incorporated on all policies for an addi- 
tional premium of $2 quarterly or $8 
annually for each $100 monthly indemn- 


a 





GERARD LUISI, President 


The Luisi Company, Inc. 
NEW YORK CITY 
NELSON W. RIDER, Manager 
Telephone Randolph 5425 
110 S. Dearborn St. - - - Chicago, Ill. 


4 . 
Investigators and Adjusters 
for all departments of insurance companies 
This is a branch of the Luisi Company, 
Inc., of New York, where we represent 
Lloyd’s of London 
National Surety Company 
New Amsterdam Casualty Company 
New York Indemnity Company 
New York Board of Underwriters 
Ocean Accident and Guarantee Corp. 
United States Casualty Company 
etc. 








Accident and Health 
Underwriter Wanted 


First class Casualty Company 
has opening for young man to 
take charge of their Accident 
and Health Department at the 
home office. Someone between 
twenty-five and thirty-five 
years of age preferred. A junior 
underwriter who has executive 
ability and good knowledge of 
the business would qualify. 


Address R-8 


Care The National Underwriter. 








AMERICAN 
SURETY 
COMPANY 
NEW YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 


a 


i | 


| earnings of 








Wanted: Safety Engineer 
Casualty Insurance company desires serv- 
ices of safety engineer capable of handling 
safety work for compensation lines only. 
Give age, experience and salary desired. 
Address R-7 
Care The National Underwriter 











| hospital 


ity. Rates are quoted on two different 
policies for elimination periods of 7, 15, 
35, 45, 60 and 90 days. 


EMPLOYERS INDEMNITY 


The Employers Indemnity announces 
a new accident and sickness expense 
policy, providing reimbursement of ex- 
penses incident to accident and sickness 
disability, including nurse’s salary, when 
at home, in a hospital, or elsewhere: 
cost, including room, board. 
nurse’s salary, operating room, anesthe- 


| tic, etc., together with stipulated opera- 


tion fees. It is issued without regard to 


|sex or occupation, but not to those 


whose work involves mechanical or 
manual labor. Age limits are 10 to 59 
years. Premiums are as follows: 
| Maximum Limit of 


—_ 


Weekly Payment 


| Expense Operation During Annual 

Payment Fees Policy Yr. Prem. 

$25 $ 5 to $100 $ 500 $12.50 

50 10 to 200 1000 25.00 

75 15to 300 1500 37.50 
PILOT LIFE 


| policy 


The Pilot Life has modified the cover- 
age of its non-cancellable disability 
to provide that indemnity for 


| disability will not be paid at a rate in 


excess of the average earnings of the in- 


| sured for the period of time that he has 
| been actually employed during the two 
| years immediately preceding commence- 


ment of disability. Heretofore, the policy 
provided that the rate would not be in 
excess of 80 percent of the average 
the insured for the same 
period of time. 


BUSINESS MEN’S ASSURANCE 


The Business Men’s Assurance has 


| discontinued writing accident-only pol- 


icies on Classes E and F. No applica- 
tions will be approved hereafter on 
risks rated in either of those classes ex- 
cept on combination accident and health 
forms. The classification of “stillmen 
in refineries” has been changed to Class 


| E, being in the same classification as 


tool dressers, rig builders and others of 
similar hazard in the oil industry. 





Compensation Cases 
Recently Decided 





Constitutionality of Provision of Stat- 
ute That Settlement Between Employer 
and Employe Must Be Approved by 
Compensation Board—Reilly was em- 
ployed by Abbot and both had consented 


| to abide by the workmen’s compensa- 


| tion act. 


| tional. 


| Workmen’s Compensation Bd. of 


An award was made and an 
appeal taken by Abbott, the employer. 
During the pendency of the appeal, the 
matter was settled by the employer and 
employe without consent of the board, 
and a judgment entered on the settle- 
ment by the court, from which the board 
appealed on the ground that such set- 
tlement was prohibited by the act and 
was void. Abbott claimed that such 
provision of the act was unconstitu- 
Held that the settlement was 
void and the workmen’s compensation 
act inhibiting such settlement was valid. 
Such provision was a valid exercise of 
the police power by the "= 
NY. 


‘ys. Abbott, Ct. of Appeals, Kentucky. 


Decided Dec. 15. 
* * * 


Whether Upon Facts Stated Deceased 


‘Was an Employe or an Independent 


Contractor—By statute it was provided 


| that an employe shall mean and include 


“every person in the service of any other 
person * * * under any contract of 
hire,” etc. Deceased was engaged to 
haul coal with his own truck to custom- 
ers at a fixed price. He was allowed to 


| haul it himself or hire others, to come 
/and go as he pleased, and could work 


for others if he desired. He called at 
defendant’s yard when he pleased and 


| was given coal to haul if there was any 


to be hauled. He could quit working 
for the company when he chose and the 


| company could discharge him at any 





SAY LOSSES NOT HIGH 
RATE INCREASE WOULD HURT 


If Lansing Conditions Prevail Over 
State Workmen’s Compensation 
Experience Has Been Fair 


LANSING, MICH., Feb. 17.—Most 
Lansing casualty agents see little pos- 
sibility of aiding their companies in re- 
ducing workmen’s compensation loss 
ratio. Many even deny that an exces- 
sive loss ratio has been shown on their 
business here, although they admit that 
one local company has had rather a 
disastrous experience in writing work- 
men’s compensation lines. They declare, 
however, that any increase of rates by 
stock companies would be most disas- 
trous to their business as they have 
difficulty now in competing with mutuals 
and the State Accident Fund, which has 
its headquarters and manager here. 

Several casualty men have stated re- 
cently that they make sure that their 
companies’ interests are protected in the 
matter of premiums by demanding lib- 
eral payroll estimates by the assured. 
They deny that companies have had 
difficulty in obtaining the entire pre- 
mium due them and they say that audit- 
ing of payrolls has rarely, if ever, dis- 
closed material discrepancies from the 
basis on which business has been writ- 
ten. Assureds, they point out, have 
been educated to notify the companies 
when revisions in payrolls have taken 
place and they have cheerfully paid any 
extra premiums assessed. 


Agents Willing to Cooperate 


Local agents admit that there have 
been many instances in which losses 
might have been prevented had the 
employer provided proper safeguards 
and the workmen been careful. Educa- 
tional campaigns, they say, might help 
reduce losses somewhat, if properly con- 
ducted, but they deny that individual 
agents can do much along this line 
except through proper initial inspection. 
Suggestions for installation of safety 
appliances and pointing out to the 
assured that his own action in this re- 
gard may help reduce rates are some- 
times fruitful, it is stated. The lack of 
an active safety council functioning here 
is deplored by some agents as material 
reduction in factory accidents has fol- 
lowed the work of such organizations 
in some cities, they point out. Lansing 
has such a council, reorganized a few 
months ago, but it has been anything 
but an active body, it is declared. 

It is pointed out by local agents that 
they are in a position to keep conditions 
in local factories relatively safe because 
of the proximity of labor department 
inspectors. That the department does 
as much as it might in reducing haz- 
ards is seriously questioned, however, 
by insurance men. It is always possible 
to “tip off’ the state men in cases of 
flagrantly bad conditions, it is pointed 
out and this weapon probably helps to 
keep employers somewhat more careful 
than they would be otherwise. 


Speeding Up Causes Accidents 


The piece-work system, which is the 
rule in all automotive factories, is con- 
demned by agents generally as a definite 
cause of accidents. The mania for 
speedy production tends to forgetfulness 
of safety by the average worker and 
mishaps result which often prove costly 
to insurance companies. That such a 
svstem can ever be materially changed, 
however, is doubted, as manufacturers 








time. Held, that such facts constituted 
service for hire. By virtue of its power 
to discharge, the company could at any 
moment direct the minutest detail and 
method of work, and the fact that it did 
not do so was immaterial. Award af- 
firmed. Industrial Com. of Colo, and 
Sprigg vs. Bonfils, Sup. Ct. Colo. De- 
cided Nov. 9, 1925. 





WATCHING TAXI BONDs 
NEED RELIABLE EXPERIENCE 


Reserve Precaution Taken—Three Com, 
panies Use Pool—Equitable Writes 
Alone 


NEW YORK, Feb. 17.— Appreciating 
the hazardous nature of the taxicab fia. 
bility business the insurance department 
is watching it closely and will continye 
so to do until sufficient time has elapsed 
to afford a reliable loss experience, 

Under late date Superintendent Beha 
issued a ruling requiring all stock casy. 
alty and surety companies writing the 
line to put up a reserve of not less than 
$20 per car per month and to keep the 
fund “separately by years of issue for a 
period of not less than three years, after 
which the estimated case reserve shall 
be maintained only.” It was further 
ordered that the expense of adjusting or 
investigating claims be not credited 
against the reserve, which is to be for 
loss paying purposes solely. 


Mutual Companies’ Hard Sledding 


A number of mutual companies 
formed primarily, if not solely to write 
taxicab bond business in this state, have 
fallen by the wayside during the past 
two years, their affairs being in the 
hands of the department for liquidation, 
Superintendent Beha is insistent that the 
business be conducted upon a basis as 
stable as it is possible to make it, in 
view of its still experimental character, 
hence his ruling in regard to reserves, 
and his requirements that these be con- 
tinuously maintained. Credit, of course, 
will be given for the collateral placed 
with the companies by the assureds, and 
its quality will be checked from time to 
time. 

Pooling Arrangement 


Three surety companies, the National, 
New York Indemnity and Fidelity & 
Deposit, are handling taxicab bonds 
through the medium of a_ pooling 
arrangement, while the Equitable Surety 
is writing the business as a free lance. 








find that the piece-work plan is enor- 
mously more productive and they figure 
their insurance premiums into overhead, 
anyway. The insurance carrier suffers 
in such instances, it is admitted, without 
any adequate means provided for rem- 
edving the situation. 

Some casualty agents criticize their 
companies for wasteful methods of ad- 
justment. They say that if some of the 
needless overhead were cut out by the 
carriers they would find their present 
premium income adequate to give them 
a fair return. Sending of company ad- 
justers considerable distances to settle 
small losses is cited as a fault of the 
present system. Small adjustments, 
they argue, should be made by agents, 
thus saving the expense of adjusters 
whose hotel and traveling bills amount 
to more than many minor claims. 


Alexander in California 


President H. G. B. Alexander of the 
Continental Casualty is spending the 
winter in southern California. 


Radcliffe Succeeds Chandler 


George Radcliffe has succeeded Frank 
M. Chandler as manager of the casualty 
lines of the Travelers for the southern 
half of Indiana. Mr. Chandler left last 
week for Dallas, Tex., where he becomes 
manager of casualty lines for the Trav- 
elers for the entire state of Texas. Mr. 
Radcliffe goes to Indianapolis from Day- 
ton, O., where he has represented the 
Travelers in the casualty branch. 


Departments Are Merged 


PHILADELPHIA, Feb. 17.—It is a" 
nounced by Frederick Richardson 
United States manager of the Genera 
Accident, that the company has mere 
its commercial accident and industria 
departments, under the management © 
W. H. Howland. 
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B. D. LECKLIDER, President 
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Assets 


$1,426,835.58 


AUTOMOBILE LIABILITY 





CLEVELAND 


1432 Union Trust Bldg. 
D. W. Page, Mgr. 
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Hamilton, Ohio 


HOWARD SLONEKER, Secretary 
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Surplus to Policyholders 


$490,073.22 


A Stock Company Writing 
PLATE GLASS 


BURGLARY BONDS 


BRANCH OFFICES: 


DETROIT ST. LOUIS 


533 Dime Bank Bldg. 
W. D. Foster, Mgr 


403 Planters Bldg. 
R. L. Mitchell, Mgr. 
































Writing Casualty Insurance 
Fidelity and Surety Bonds 


Federal Surety Company 








Home Office: Davenport, lowa 




















IX you are determined to succeed and become a 
factor in the Casualty and Surety field, the Con 


tinental Casualty Company will help you. 


Casualty Insurance Surety Bonds 


All forms of Accident and Health policies, including 


Non Cancellable Income Protection Policies. 


Continental Casualty Company 


H. G. B. Alexander, Pres. 


910 S. Michigan Avenue 
Chicago 
































FIRE —- AUTOMOBILE — WINDSTORM — SPRINKLER LEAKAGE — MARINE 
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Ins.Go. of America 


Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce, and 
Homes of America. 



























INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 


WESTERN DEPARTMENT SOUTHERN DEPARTMENT PaciFic Coast DEPARTMENT 
F. P. HAMILTON, MANAGER S. Y. TUPPER, MANAGER ROLLA V. WATT, MANAGER 
CHICAGO ATLANTA SAN FRANCISCO 





USE AND OCCUPANCY —RIOT AND CIVIL COMMOTION -PERSONAL EFFECTS, FLOATER 
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